
v. 

ACCREDITING 
EDUCATION & TRAINING, 

Defendants. 

et aI., 

) 

) 
) 
) 
) 
) 

1 135 

SETTLEMENT AGREEMENT 

a court-ordered mediation in the <>0""',",,-

VU:"UUJ.J.J. and ..... '"".,"'" Armstrong 

have reached the 

nTlr,. ..... ". settlement of the First Amended ,-,UUI.UU n.V'L.L'WL in this action, contingent on 

of this settlement pursuant to Federal Rule Procedure 23(e). 

1. This Agreement represents a settlement disputed claims and does not 

constitute an admission of liability or fault, or admission the validity of any defense 

presented in this action, on the part of the parties to this Agreement or on the part of their 

agents, commissioners, members of board of trustees, servants, consultants or employees, 

and is entered into the parties for the purpose of settling disputed claims and avoiding 

the expenses and of litigation. 



In 

1 1 f-h .. ",nr.h the school closed. 

Payments 

acceptable claims that establish 

the class 

described in paragraph 

the 

amnnmum amaXillmm to 

acc:enltabie .... au .... " as Snf)cttleCl under 

a. 

acceptable 

individuals 

$ 900 to each member of the 

paragraphs 5 and 6, unless more 

b. If more than individuals file acceptable claims, ACCET will 

individual who files such a their pro rata share of$65,000. 

the 

each 

c. If fewer file acceptable claims, ACCET will pay each 

individual who rata share of$37,500. 



a 

1 

receIve 

databases 

to attend NBS Automotive 

party documents attached to 

guarantors), verify that the claimant 

\.ut~)m,on",fe School in the District of 

to be excluded from the 

~V'U,""Ln"u foHowing 

an 

ill 

1, 

LQU.A\,;U from other entities 

guaranteed loan to 

, 1 and (ii) the 

Class 

1 



names 

have 15 days from to 

the pm;seSSlon, """'''''''.rn 

pre:lm'un21I) determination 

of the claims, connsel for 

agreeable independent third 

criteria set forth in paragraph 

the disputed claims within 15 

acceptable claim list shall "",",u • .n",,, 

If after such review 

Dn)ml0U, submit the disputed claims to a 

determination whether the claimant ;:)UU.;:)AA''''''' 

"'n""' •. ".'H~"'U" third party shall make determinations 

u..<.u ..... ., good cause requires additional time. The 

names and addresses of claimants to which r~'LJ~JL/ 

not object and any mSDU1[ea vAWLlU.:> independent third party ~VI"J"''''''' 

s become fmal on date 



)lecUOIlS are presented, 

reVIew, 

claimant may submit a statement up<latJlllJ;!: 

or at any time until the date 

acceptable claims is delayed 

claimants to update 

that the approval 

cnecKsto 

UAaUUJ,F, address on their claim 

settlement by 

update their 

on 

time for 

the date 

shall 



rec,ommends that this 

reasonable, and adequate. as 

LUVAU'-'.Ul during the 

the Court in 

Federal Rule of Civil Procedure 

11. Within 

be sent 

can 

weeks 

i" ... rl·h"" .. agree to recommend approval 

that may reasonably 

setUelneltU should be approved pursuant 

the Court, notice the 

potential class me:mrler:s 

to 

terms 



14. 

publishing 

14, This payment 

by this Court pursuant 

bear the cost 

a 

Washington 

was published 

to 

paragraph 11, and 

pay Counsel $ costs 

action published after the class was on November 

made within two weeks of final approval 

Civil Procedure 23(e). 



have 

against 

.. a.<" ... ",,'~""~ to the Notice 

unless an 

Action 

any individual 

requested to be excluded 

published following on November 14, 1995. This 

"",UkILU,A.o> against ACCET and neither the concerns the class HA,,",AHV',,","'" 

Court's approval of the ",""L'UVAU,",',U claims for relief that have 

been, brought aF><LLU,:>~ U'..,,,"""JUU .. uu.:> 

to prejudice 

to ~~~~,...,_ .. _ 



such m()U()flS 

disputes any misrepresentation reserves 

1 

a statement in n,....,' ....... r. 

four hours written ""' ...... "" 

the form attached ... ~¥~+~ 

ODl)OSIDfl counsel, delivered by 

seek to file an aUJLU""", 

other than 



Connecticut 
Washington, 

o 



Print your name here: 

Sign your name here: 

Address: 

CLAIMANT'S STATEMENT 

Automotive School 
obtained a federally 

attend the school. 

Date 

(be sure to give the address payment should be sent) 

claim form or mail to. 

EXHmITA 



) 

) 

This notice may affect your rights. 

CONFIRM 
FROM THE 

FORM 

was on 

Please read carefully. 

,"-,VllI"UUUU1 who are debtors on 
the date that NBS closed, The lawsuit charges 

aet,enCllant Accrediting Council for Continuing Training, Inc.(" ACCET"), 
Srel(}re:sented the accreditation of NBS Automotive ....... £j'vv. beJ!;inning on June 1, 1987, and failed 
Uh",",AV,:I\_ that NBS did not meet the applicable standards and was financially 

lawsuit asserts that the ACCET is liable and punitive damages caused by 
au'.,1'. .... u misrepresentation. ACCET denies charges. 

November 14, 1995, the Court certified this as a action on behalf of former 
students of NBS who enrolled in the Automotive School District of Columbia, and who 
obtained federally guaranteed student loans arranged by 1, 1987, through the date 

Students who enrolled in NBS in Baltimore, MD, and students who enrolled in 
Enforcement program are oo.t included Thus, if you attended NBS 
1987, enrolled in NBS in Baltimore, enrolled in the NBS Law 

a loan arranged by 
settlement. 

EXHIBITB 



Claims must address mc:JIiC3lted 
no later than [ISO this notice]. 

reviewed by Class to determine they are <:o",,·.,. .... jr<1hl 

disputes shall be resolved by a party within 30 days 
"" .. u, .. .:>, unless good cause time. ACCET shall mail 

proposed settlement to on acceptable claims within two 
acceptable claims list becomes final or date that the approval of this settlement 
court becomes final, whichever is a result, if the settlement is approved, 

.... "LHli> will not begin until at least months after the date of this notice, and 
if an appeal or other proceedings postpone date that the district court's 

setUelneJfU: becomes final. 

claimant may submit a statement upjatmg 
the date that the acceptable ", ... ,UUU.:J 

"""<,uu'".''''' are returned to 
further efforts to attt!ml)t 



Ave., 

VV ... UH a complete copy the Settlement 
"A'~_~'Nn set forth below. 

Objections to the Settlement; Settlement 

1;,;i)\.IH,ULVU and compromise 
against 

members 

any press 
However, 

settlemlent initiated by the 
results the 

Counselor from 

must determine whether this proposed approved, as 
Counsel and the class representative. March _, 1998 at 

hold a hearing in the United States :OUlrth(]tuse at 3rd and Constitution 
to consider whether the Court settlement. 



You may seek the advice and P;;U'lU<1'll'-',", own if desire. 
counsel is not, however, required as a '-'VIIUU,lVl! of participation in the settlement and 

at your own expense. 

By order of the United States 
Judge Royce C. Lamberth . 
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Form 

District of Columbia. United States 
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EXBIBITC 



Alternative language for n1liiF1Iiar1li1l'th 2 

was aeltenmrlea 


