
This redion of the FEDERALREGISTER contains Atices tofthe public of the p i p o d  iiJuance of ~ t e s  and regulations. The purporo of.lhese nollcos 15 10 
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Cammedity Credit Corporation 
I 

I7 f fR  Part 14211 

1979 &OP Fwcs€ED PRICE S-UPPORT . 
PROGRAM, , 

AQENCY: Comniodity Credit Corpo- . 
?tion,USDA. . , . 
ACTION:-Proposeil rule. 
SUMMARY: The Secretary of Agricul- 
ture Is preparing to make determina- 
tions with respect to the piice support 
program for 19794rop flaxse.e& These 
determinations are to be made pursu: 
ant to the Agricultural Act of 1949, as 
amended., The program will enable 
producers obtain price support ion 
1979-crop flaxseed. Written'comments' 
are Invited from' interested persons. 
D A F :  Comments m W  be received 
od or befpre March 5.1979. la ord*er to 
be sure of consideration. . 
ADDRESSES: Acting Dirdctor. P h  
duction Adjustment Division ASCS, 
USDA. Room- 3630. South Buildhz. 
P.O. % 2415. ~ashing;ton, D.C. 
20013. 
FOR' FURTHER INFORBfATION 
CONTACT: 
Harry A. Sullivan (ASCS) (202) 447- 
7951. 

6UPPLSEmmTARY INFORbpTION: ' 

.A. Price support program and price 
support rate. The Agricultural Act of 
1949, as amended, authorizes the See  
retary to make price support available 
to producers of flaxseed through 
loans. purchases or other operations a t  
a level not in excess of 90 percent of 
the parity price. The Act' requires 
that, in determining whether price 
support shall be made available and in 
determining the level of support, con- 
sideration be given to the supply of 
the commodity in relation to the 
demand therefore. the price levels at 
which other commodities are being 
supported, the availability . of funds. 
the perishability of the commodity.'in 
importance of the commodity to agri- 
culture and the national &nomy, the 
abillty to dfspose of stocks acquired 
through such an opeation, the need 
for offsetting tempo- losses of 
expo? mzirkets, and the ability and 

. . FEDERAL 

willingness of producers to keep sup- 
plies in the Me. with demand. 
. B. Price support pmaram avai2abil- 
b d4tes. The purchase availability 
dates for 1978-crop flaxseed 'are May 
31.1979. for Minnesota, Nbrth Dakota, 
South Dakota, and Montana, and 
AprilSO. 1979. for all other States. 

C. DetaiZed operrrting provisions. De- 
tailed operating provisions undf  
.which the. present program for flax- 
seed is being carried out may be found 
in the regulatiods in Part 1421 of Title 

' 1 of the Code of Fede~al Regulations. 

The Secretary Of ~ g r i t h t w e  ~s con- 
sidering the following determinations 
for 1979-crop flsxseed: 

A. Whether pdce support shall. be 
made available. on 1979-crop flaxseed 
and the method of support: 

B. The level of support to -be estab- 
lished, and differentials for quality lo- 
cation, and other factors. I t  is contem- 
plated that support rates for flaxsked 
-wil l  r a e c t  market diffe3entials under 
which flaxseed i s  m e r c h a n w  (area 

Signed at Washington, D.C. on DC- 
cember 28,1978. 

FLAY mTZcatD, 
Executive Vice President, 

Commoditu Credit CotporaNga. 
[FR Doc. 79-314 Fllcd 13-79: 8:45 am1 
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FEDERAL RESERVE SYSTEM ' 

112 CFR Part 2261 

[Reg. Z; Docket No. R-01051 

TRUTH IN LENDING 

and grade for instance). . 
C. Price support program availability 

-dates. 
D. Detailed bperating provisions to 

carry -out. the program. Prior to 
making these detennhia$ions; consid- 
eration will be given to any data, views 
and r~mmendations submitted in 
writing to the Actfng Director, Produc- 
tion Adjustment Division, Agricultural 

, Calculaflon and Dlsclosuro of Annual 
Pemntago Ralos 

AGENCY: Board of Governors of the 
Federal Reserve System. 
ACTION: Proposed revisions to ~bgua  
'lation Z regarding methods of calCu* 
lating and dfscloslng annual percent. 
age rates. 
SUMMARY: This notice sollclts com- 
ment on the requirements of Reguln- 
tion Z with regard to the degree ~l 
precision and treatment of payment 
schedule variations in the crrlculation 

btab&tion and ~onse&ason Serv- 
ice. USDA, Wzshhgton, D.C. 20250. 
All comments will be made availabli! to 
the public at  the office of the A- 
Director. Production Adjustmeht Divi- 
sioq, ASCS, USDA. during regular 
business hours (8:15 am. to 4:45 p a ) ,  
Monday through Friday. in room 3630. 
South Building, 14th and Indepen- 
dence Avenue. S.W., Washington. D.C. 
(7 CFR 1.27 (b)). 

NO= An approved Dd! Impact Analysis 
is available for Harry A. SuUivan (ASCS) 
202-447-7951. 

NoTE Based on an assessment of the end- 
ronment impacts of the proposed action. it 
has been d e t e d e d  that an Environmental 
Impact Statement need not be prepared 
side the proposals will have no sIgniflcant 
effect on the quality of the human mvtron- 
m-ent. - . . 

and disdosure of the m u d  percent* 
age rate. The Board is reviewing the 
existing provisions in order to weer* 
tain what changes, if any, may be nec- 
essary to provide greater unirormity 
and simplicity in the determination of 
this credit term. Thls publimtlon de- 
scribes certaln problems, together 
with possible alternative solutions, 
and invites comment on these and 
other aswcts of the annual percentage 
rate. prbvisions. Speclflc regulato?~ 
changes resulting from this review will 
be proposed for comment a t  a later 
time. 
DATE: Comments must be receivcd on 
or before March 5,1979. 
ADDRESS: Secretary, Board of aov- 
ernors of the Federal Reserve System, 
Washington. D.C. 20551. 
FOR FURTHER INFORMATION 
CONTACT; 

Dolores S. Smith. Sectlon Chief, Dl. 
vision of Consumer Affalrs, Board of 
Governors of the Federal Reserve 
System. Washington. D.C. 20551 
(202-452-2412). 

SUPF'ImmNTARY INFORMATION: 
The Truth in Lending Act requlres the 
Board to prescribe rules for determin- 
ing and disclosing the m u d  percent- 
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PROPOSED Rum 
age rate. as a measure of the cost of odsfot determining annualpercatage kg.. within one eighth of z p-t- 
credit for consumer credit transac- me sutho,&ed by thc ctxreat .age point from the true rite) or as n 
tions The.present niles permit numer- provisions of Regulation Z aad various v~Iabk smount (eg, as ZL =ta,-e 
ous -variations in the computation Board and staff Interpretations. How- of the true ratel? 
methods These variations result in a ever. creditors discloshg a mte be- 3. Should the same tolerance be Pte- 
lack of uniformitx which deprives con- tween these "CorrectmB rates: could find scribed for both closed end and open 

- s p ~ e m  of a standard measure for con- themselves in violation of the reguls- end d t  trans;rctions? 
paring credit sources Additionally. tioh For example. using one author- 4. Should dIstincCions be xUade on - these wshtions =use uncertainty for bed camputation procedure. a acWor  the b&s of length of maturity, aPdit 
creditus and diffiities in enforce- hjght obtairt an annual percentage amonnt, or othersuch factors? For ex- 

'. ment 

, first hue reIa€es %om to the number lation if 923 per cent was not deter- computers and &&tors? 
01 decimalphces employed in compu- mined by a speclffcally samgloned 6 .1 fo~  should &e sIight - tation an6 disclosure and to the Iiinita- c o ~ u t a t i o u  methob differe~ces between rstes produced by 

. tion of discIosure options to either an Another shortcomfng of the ma-- the ualted States Rule anct those pro- 
exact or a rounded rate; The second lng optionfs that the degce of protee- duma by the m a r i a  me&od be w &ue involves the manner in which the tion afforded ueditms is not anlform. comted fm in ~j tol-? 
creditor either talc& specific account since the ~ ~ ~ a t g l n  of =Or dhhkhet ~fnce appucdon of the Urn* 

' of variations in the pawen t  M u l e  as the true annual percentage rate PP states ~a prod- a - m. to extent permitted,. b o r e s  proaches the quarter per a- n t e  t b t  the acta;uial method those vanations ' in computmg the ample. an m u d  mM of for a g f v a  mount of f-ce chaige. annual percentagerate; 9- perosnt be one atemathre might be to measure 
Resolution of these f~&es re- . percentwe points to 9-00 Per the degree of 0p-tern-t d o &  gnire a wide mage of m t o t V  a ~ -  while a 9.01  OM^ percentage m t ~  hrn the rate p d a e d  by a e  tiom fndu- arnePdInePt O r  lt2VOCB- map be rounded down 0- .01 per- method and d e ~ e  the degree of tion of various prqvinions of the tegu- centage points. permlstble understatement based on 

' latian, revocation and substitution of F h U y .  where the en& annual per- the htter Board interpretations, and revMons of centage ate lies e x t r e m e  dose to ,. the toI- 
- 

~ u ~ ~ l e m h t  I and volume I of-tae the iriawht or the o n w ~  per woe to mmzL1 - Board's Annual - Percentage Rate cent range, determining whether to brshoald difiennt Tables. In considering such extensive mund up or down to the negrest qasr- 
changes, the  Board wishes to encour- ter of one per cent becomes nn almost to be pm'deb as the foL 

loffingcyes age a W~omwh public discussion impossible tosk. For exwnple. where (,, Charts ad tables appZicable to which will cLddress thelikelY lmpact_of the true annual percentage rate is 
those and the extent t~ whch near 9.1% per cent. an error of less ~ 2 ~ 5 ~ f ~ 1 2 2 ~  Of balances 
commenters the pxd for w than one thousandth oL one per cent 
chaages at  all ~ t u s  notrce dexribes mad result in an uaderstatement a t  The sfagle transac- 
specific problems which the Board has 9.00 per cent or an oPerShLemcnt ll Board In-- 
idenafed iu the present annual per- 9.25 pet cent. 
centage zate provisions and sets forth In order to facilitate compliance and 8. IS ratio methad Of 

posnbIe methods of resolving those eliminate .the ineaultie~ 855acinted P , * ~ , . ~ ~ " , ~ ~ , " ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  
prob1ems; The options presented for with the current roundlag optlon. thc 
each b e  may not be mutuallY exclu-* Mrd Js comldcrhle r e p h d n ~  thls p:-*gta17 dstTv6ne of' me sive, nor d? they constitute the only provhion w i t h  a rule vrovidfng a tolct- Board'S hual Percentage Rate . femedies which the Board might con- ance for &or variations h'de  com- 
sider- after analysis of the comments putation metho&, and Wgnltl-t bc restrict& to for 
mceivqd on this m. the Board will enom In U O S ~  -ual m w  R'hlch the pmtage rate I?epro- 
determine wbich courses of action, if rates. In acw of the c o m p l d t h  In- duced the toleranCe to be 
any. nierit further bnsideration, and valved in establishing a workable rnle, peedl 
will propose for comment specific reg- the Board requests comment on the lo- lSte there Other factors that the 
ulatory 1angaage.W im~lement those following questions Board should cons-der in establishing 
chamzes. L Should the to1e- be the same ti "'.fe m"'ing a m- in annuzS me Board believes that a l l  of the for opmbtements and understate- p w e n a e  mte compukhons? 
optibns discussed below could be im- 
plemented o n  the basis of its rulemak- 

- ing authority under 105 and 101 of 
the Truth in Lending Act, but wel- 
comes commenton this matter as well. 

-The annual percentage rate for 
credit tcansaction may be discloscd,' 
under the exktipg rales. as an exact 
figure OE =deb to' the nearest one- 
quaiter per cent. A number of meth- 

ments. o r  should a grenhr t a l m c e  
be permitted Lor overstatcrn&ts? 

One argument for alIowhg rt greater 
toletapce for overstatements is evi- 
dence indhtlng the exlsknce of cer- 
tain technical dlfficultfes involving thc 
pnxluction and use of ntc charts and 
tables. These dt[lElculties tend to pm 
duce substantial o v ~ t s .  

2. How mu& tolerapoe should. bc d- 
lowed? Should the tolerance pre- ' 
scribed be stated-ns 9 Llxcd amount 

II. Pr-mER OF DimEAL PL6- 

P~e~ently, neither the Act nor the 
regulation pmptdcs clefinitire rules re- 
gardlng the degree of preckion re- 
quired at various stages in the annual 
petcentage rate computations or for 
dtdonue purposes, Althou* such 
midelines are contalned im~Xdt3s in . 

Supplement I to ~ e g u l a k  Z and in 
various Public I n f o ~ t i o n  fietters * 

the absence of specific mminments fs 
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PROPOSED RULES - 
asource of cokusion in both open end A the true rate; a.oqe year.transaction, the specified tolerance, n creditor 

, and closed end credit. ap~roxirnately 5 per cent of the true could continue to ignore those irregw 
The number of decimal places tb rate; a two year transaction. approxi- larities without violating the regulna 

which calculations are carried mately 2% per cent of the true rate; a tion. 
throughout the rate computation five year transaction, approximately 1 . An argument against Option 1 Is 
process drastically affect. the mura- per cent of the true rate; and a thirty that the minor irregularities provi- 
CY of the &close(! annual percentage Year transaction, approximately 45 per sions appear to be widely relled upon 

. rate. Certain Pmtices. including tnul- cent of the  true rate. . by creditors. Their elimination would 
cation or rounding of "signiricanVP The variabnity is increaked by the put a greater burden on creditars to 
dlgits a t  Interim steps in the calcula- fact that creditors are free to take ad- w e  specllic account of payment 
tlon process, frequent4 result in sig- vantage of the provisions when it is to schedule hegulsities, even In thoso 

'nfficant distortions in the disclosed their'benefit to. do so (e.g.. treating cases where the h e g ~ l d t l &  aro 
annual percentage rate. To eliprfnate short periods as reg~lat) and to dIsre- caused by a desire to accomodtlte 
this problem. the Board is considering gard them when it is advantageous to customer preferences (e.g., scheduling adoptfon of a rule m o s e d  take specific account of irregularities the first payment to coincide with a 
annualmrcentage rates for all credit te.g.. a long period). The variability fs payday). 
 actions to be rounded to two d@- further increased by the fact that, for *tion 2 ~~h~ the minor irreylcu. 

places. arrI* at  such a given -0% a lyde r  has the ities prohions to *-it only over. cal~ulator and computer ,programs option of using the minor irregulari- slcrtements of the percentage 
would be expected to caw all availti- ties provisions -for both the annual rate and finance charge ble digits throughout the c a l ~ t i o n s ,  Percentage rate and the finance opt~on kveral rounduZ only the final result to two Chsrge, for one and not the other, or , choices could be for example: decr5nal places, Similarly, charts and for neithei one. (a) Should the ,provisions npply to tables would be required to provide The variation in rates and charges both Rerlods rrnd amounts or fited factors that permit a dete-a- thus obtained under the current minor J~ to perfods? Under the latter, for, tioxi of the annual percentage rate frregalaritie. rules creates s e v d  
rounded to two dedmals. . problems. -, it impairs compatabil- example. the extra days in the pcrlod, 
I11 OD= a d  WedlZ pdodic ndr it? of what are intended to be the two f:gs ~ ~ , " , " ~ f i ~ ~ e ~  :zqi,"' . used to compute the finance charge most important items of credit infor- 

are also muired to be disclosed. In mation to co&m, thus hampering vfkiation in payment , this r~g$Ud, the Born is considering &&it shopbtng. It also condderably have to be@nected 
adopting a rule requiring disclosure of compLi-b administrative enfo- (b) Should the pm*ions apply to 
the exact periodic iate applied. men% fn that examiners'attempting to both the percentage 

verify disclosed iafo-tfon must per- the finance cluwe or to just one, for m. I n  I z t n ~ c w  firm numerous aculations to see example. the annual percentage rate 
Regulation ,Z currently con- whether any one of several permissible that could be dlsre. , three ':minor irregularities" prod- approaches might yield the disclosed garded for rate computation pmmeS, 

sions: 0 226.5(d) and Board Inteqreta- annual ger~entage rate ,or flnance but the exact Of finance 
tions 8 226.503 and 226.505. These s e e  charge. FSlaZlg, due to thefr fairly me have to be disclosed)? If 
&ions permit creditors to &regard cer- technical nature, these pro&ons are to the annu* percent- 
tafn variations in paymht amounts oftenmisunderstqod. age rate and the flnance chargo, - 
and payment periods for purposes of In li&t of the+ coasideratiom, the *Odd the creditor be rf4*ed, for a 
detendnhg -the anpual percentage Board' would U e  to receive public, given -tion, to use the minor 

. rate, the amount ,of the finance comment onthe foIlowlng options: regularities provisions for both annual 
charge, or both. That is, where the Option -1. .Eliminate the current pementage late and chnrga Lf 

first payment 'period differs from the minor irregularities provisions alto- it chOoses to use fi for either one? 
subsequent p e r i e  by no more than a gether. (c) Should the "degree" of inregular- 
specmed number of days or wfiere.ang One argument fn favor of this lty be limited in some way the 
one payment differs from the other option, aside from those noted above current promons (eeg-, for a banmc. 
payments by no more than a specuied with regard to the variety of resulk tion payable monthly, @ow p period 
per cent, creditors have been peimit- permitted, Is that the need f q  these of not moreathan 60 days to be treated 
ted to ignore such variations, treating provisions has been greatly reduced as as if it were regular)? 
the odd period or amount as though it the sophistication and avallabnity of Since one of the problems with tho , 

were remar. look capable of producing exact rates current provisiom the variety of 
Use of the minor irregularities piovi- and charges have increased. The need rates and charges they permit to bo 

sions necesarlly creates dlstortion in for 'the protection offered by. these dkclosed, this option would havo .tho 
the qnnual percentage rate &d the fi- provisions would be further reduced if advantage of decressind the number of 

' nance charge disclosed insofar & they certain other options suggested in this permissible disclosures. In addition, 
allow that which is iriegular to be proposal.are adopted. For exqple, if customers would never be told that 
treated as regular. Although the p~;ovi- a uniform method of dealing with ir-. the rate or charge was lower than it 
sions were designed to the . regular periods is specified (see Sec- actually was. Moreover, since creditors 
distortion by limiting t h e n m b i l -  tion IV below), the task of accounting would be making dkclosures that 

- ity to differences within certain speci- for the most common irregularity might put them at  a competitive disada 
fled ranges, the variations produced would -be simplified. Allowance of a vantage (because they would b0 dlsa 
can be considerable. Thls distortion is specified tolerance in the annual'pef- closing an annual percentage rat0 or 
proport!onately greater in short .term centage rate accuracy. requirement finance charge higher than that ELC~U-  
$ransactions. For example, using the (see Section Ieabpve) could also mini- ally imposed), use of the provlSi0n 
'mhor irre@arlties option, a variation mize the need for the current minor ir- would be discouraged in competitlvc , 

' of 10 days in the length .of the first. regularities provisions. If. for instance, markets. 
period in a transaction payable month- there are irregula.rities which are truly A major argument agalnst thls 
ly wIil cause the anuual percentage so minor that ignoring them results in option is that such a provision would . rate for a six -month transaction to an. annual percentage rate close continue- to allow inaccurate state. 
vary by approximately 10 per cent of enough t? the t.me rate to fall  withtn ments of the annual percentage rate 
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PROPOSED RULES - 

.an& finance dirge, thus impeding schedule vnriations whfch should ~ c l i o n s  S n v o l ~ ~ g  other unit-wri- - 
com~arison sho~~ ing .  ~ r o ~ e r l u  be included In thc ~rovlsIon. ods - -  - 

G t b n  3 ~ e a i 6  the subsfssce of the Although this &me might assume 
current minor irregularities amvisions N. A c c o ~ c  iOuURxi~Lm~m greater immrtance if the minor beg- - u n c h a n g e d ~ o n l y  editorial revi- an ~rregulaty occurs when an in- ukrities ~ ~ o V ~ I O I I S  dixusred above 

- sions terval between advances or payments were revoked. i t  should be -P- 
The provisions pres6;tl~ appear In h a transrtctlon ~s shorLer ar longer that retention of those P ~ M -  

three separate places in the regulation than the d t - p w o d  rot that a'6uld not eliminate this issue. Odd pe- 
and Board interpretations. A t  a mini- tion. A dbperiod 1s that t h e  later. riods must continue to be a-rmted 
mum, the rules could be restatedmore val bebeen advances or payments for h those transactions in wh~ch the 
c1ear-W in a single location. which occurs most ~ r e q u e n ~ y  ~ l e  minor Irregularities option i.5 not 

Option 4 Adopt a new provision to tcanssction. &, the most co-n -, chosen. or in which the number of odd 
anow sIighF payment schedule vari- an odd f . t  period IS created when a dam is beyond the no= permit- 
ations arismg from particular prac- -tion k consummated on a date ted to be ignored 
tW 6 be disegarded in determining which does not fall exactly one unit- , V-RE;ANa CHAILIS - Tm and disclosing the annual Percentage period prior to the Llrst payment or 
rate, f m ~  charge and schedule of advance date. In cases where the Undcr 1226.5(~1(3). an annual per- 
paymepk minor Lrregularltics provkions do not centagc rate or flnauce charge error 

There are a number of yew slight apply, or where the credltor chooses to that results from an' error in the chart 
~agrment schedule irregulantles whfch account for these SrregularltIcs. the or table used by the creditor does not 
arise from valid (even II-1 busi- creditor must determine the number constitute a dolation of Regulation 2, 
ness practlces,and which affect. how- of days in the odd period nnd relate subJect to .certain conditions. Two 
em ner&iblY., the ~mormt of certain that number to a regular perf& Issues have arisen regardfng this prod- 
required disclosures. One such irregu- Since no slngle method has ever ston. FSrst, dculators  and computer 
IaritJr is the difference between the been specified for making this calcula- software are now used extensive19 for 
final paY=Utan'd all 0 t h  paYmentS 'tion, creditors use a varlety of mcth- compuhtton purposes, in substitution 
in asimple interest 10- which differ- o& Among the' methods commonly for charts and tables However. as 
ence results from the rdundIng of Pw- used by creQItoa to determine the written. 9226.5CcX31 appears to be - 
ment amounts to whole cents. This length of an odd period are counttng .available solely to users of charts and 
slight irregularity in - the pagment the actual bumber of days, counting tables. Second, the Board's staCut.01~ 
schedule is unavoidable. since 'd- on the bask of an assumed 30-day authority for implementing this sec- 
tors maaot collect fractions of pen- month and counting months and 4 s  Uou. which protects creditors &sir& 
nies lJnder the a w e n t  regulatioa in the period. The pwible variations dvll lIabIUty under 4 130 of the Truth 
howev-. a M c a ?  violation could thos produced me furthe~compound- in l~ lcndfng  ~ c t ,  has beeo questioned. 
resaIt unless the -precise amou t  of ed by the creditor's choke of options The Board 1s consIderU the fallow- 
that final payment arere computed in determining the fractional d u e  of ing oltmuUve courses of actton tto r e  
snfl disclosed. apd the f i c e  charge the odd days. which may be related soIvc Lhese hues - 
ad~usted 8 ~ ~ 0 ~ .  eitber to 30 tassumlng a standard @lion 1 Rescind 0226.5CcX3L 

Another example arises ip c&ah month of 313 days) or to 365/12 (avid- mddw creditors ushg adg eomputa- 
transactions in which-in- is paid ing the number of d;Us per year by Uon tool euuallO UabIe for finance . 
on the outstanding balanceand Pay- the number of months), These seem- charge and annual wr&ntage rate 
ments ark rnadehy payroll deduction. iagly minor differencfs in accounthg errors. without regard to the so- of 
Alth~ugh paydays mag be scheduled. for odd days may produce signlIicant t hoseecz~~~ .  
for example. ori the 15th and the last variations in the resulting annual per- Advances over the past ten Years in 

- day of the month, €he employer may centagerates calcul;rtor technology and chart pro- 
- baVe ZLPOI~CY of advancing the payday The Board & considering the revi- ducUon may ararrant elimhation of 

. . if one of those dates fa- on a Satur- sioa of supplement I to specify a uni- 5 B6.%c)t3). Tars option would also 
day, Sunday or holiday. The payment form method for determlnlag the rurarnodate. in the s i m p l e  and most 

rschedule wodld have occasional slight number of odd days m d  relating that dlrect foshlon. the concerns expressed 
. - variations due to this practice as well number to a m a r  unit-period. In regarding both the unequal auailaba- 

as to the fact that the last day of the trans3dIons Involving a unit-period of Ity of the protection afforded by the 
month variesUnder the current reEu- a month. one suggested method Is first present rule m d  the Board's authority ' 

lation, the creditor mulb not assume a to detennlne the number of whole to promulgate it. 
- uniform semi-month4 payment sched- months In the odd period by working OpLfon 2 Axvend '§ 226SCcX31- to 

-.but w.ould have to take ~ C C ~ U I I ~  qf back fiom the calendar date of an ad- extend its D ~ O ~ U O ~  ta tixu -tor 
the advanced payment dates- vance or payment to the correspond- u!hg faultrsoltware or  a faulty dm- 

The impact of such slight d a t i o n s  ing calendar date In thc prcvious htor ac~uired or  produced fn good 
on the annual P-tage rate may be month. and then to count forward the faith. 
small enough to allow such variations exact number of dnys'from the bcgln- If this option is pursued. the Board 
to be disregarded without caushg the ning of the odd period to the first ul- may consider conditioning the a&- 
ratet.? fall outside the annual percent- endar date correspondtng to the date abnitp of thls protection on certain re- 
age rate tolerances discussed in Sec- of the payment or advance. ns appum-' ~u5re)ncnts. such as the mafntemme 
tion I above. However, there are other ble- For example, in a transaction con- of procedures reasonably adapted to 
non-rate disc lo sun?^. e.s. finance summated on 'Josuary 5 ~4th the first detect or avoid errors and the adjust- 
charge and total of PaymentG that are monthly payment due on February 23. ment oI customers' aeeaonfs to correct 
also. affeded by these Yar$tfOns, the creditor would count back from such errors. 
Ophon 4 would permit such vanations February 23 to January 23 as o m  full To aid In the consideration of these 
to-be ignoxedfor disclosure purpose^ unit-period, and then count fo& matters by the Boatd interested Per- 

The Board would like public a m -  from January 5 tbough Jan-J 23. sons are Sndled td submit. relevant 
ment on whether such a- provMon thus determiatng that there are 18 dab. vieas, comments or arguments 
would be appropriate and, if so. odd days ln the flrst period. If thls ap- Any such material should be submit- 

, whether there are other similar prae- proach were adopted. Supplement I tcd in waiting to the-Secretam. Read 
tices gsulting in slight payment would also specily W o r m  rules for  of Governors of the  Federal Reserve 

i 
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System, washingtoxi D.C. 20551, to be 
received no later than March 5. 1979, 
and should include the docket number 
R-0195. The .material submitted will 
be made available for public inspection 
and copying, except as. provided in 
g 261.eta) of the Board's Rules Regard- 
ing Availability of Information (12 
C.F.R. 261.6ta)). . ; 

BY order of the' Board of Governors. 
December 22,1978. 

-- 

149 10-13+] 
. . 

DEPARTMENT OF TRANSPORTATION . 
Fedaml Aviation Admini~tration . 

'114 QR P g i  391 

Wocket No. 186061 

AIRWORTHINESS DIREcT~VES . 
Avbna Marcel Daasauit--kegrat ~vldtibn 

Falcon 10 . 
AOENCP: F5deral~ Aviation Adminis-' 
tratlon CFAA). DOT. , 

ACTION; ~ o t l c e  of p r o d  rulema- 
ing. 
SUMMARY: Thls notice proposes to 
adopt an Airworthiness Directive that 
would require.modification of the pas- 
senger door conk01 mechanism, on 
certain Avions Marcel Dassault Falcon 
10 airplanes, by adding a sensor device 
and associaJed annunicator light to 
provide pilots with a visual indication 
that the Passenger door control mech- 
anism iq fully engaged and by install- 
ing a protective guard around the door 
control pushbotton unlock mecha-a 
nisln The proposed AD is needed to 
prevent the inadvertent opening of 
the door in flight due to its not being 
fully engaged or by inadvei-tent bump- 
ing of the unlock pushbotton. 
DATES: Coments must be feceived 
on or before February 19,1979. 
ADDRI?S&S Send comments on the 
proposal in dupliqtte to: Federal Avi- 
ation AdmWstration, Office of the 
Chief Counsel, ~Attn: ~ u l &  Docket 
<AG-24) Docket No. 18606,800 Inde- 
pendence Avenue, S.W., Washington, . D.C. 20591. The appUcable'servlce bul- 
letin may be obtained from: Falcon Jet 
Corporation, 90 . Moonachie Ave.. 
Moonachle, New Jersey 07074. A copy 
of the service bulletin is contained in 
the Rules Docket, Rm 916. 800 Inde- 
pendence Avenue, S.W., Washington, 
D.C. 20591. 
FOR FURTHER. INFORMATION 
comm 

Don C. Jacobsen, Chief, &t 
. Certlfica!don Staff, - AExJ-loo, 

Europe, Africa, and Middle East 
. . 

FEDERAL 

PROPOSED. RULES 

Region, Federal Aviation Adminis- 
tration, c/o American Embassy. 
Brussels, Belgium. ~$lephone 
513.38.30. . . 

S ' O P P ~ & Y  INFORMATION: 
Interested persons are invited to par- 
ticipate in the making of the proposed 
rule by submitting such written data, 
views2 or. arguments as they may 
desire. Communications should identi- 
fy the regulator9 docket number and 
be submitted in duplfcak to the ad- 
dress specified above. AU cornmupica- 
tions received on or before the closing 
date for comments will be considered 
by the Administrator before taking 
action upon the .proposed rule. The 
proposals contained in this notice may 
be changed in the light of commehts 
received. W comnients will be availa- 
ble. both before and after the closing 
date for comments, in the Rules 
Docket for  examination .by interested 
p-ns. A report summarizing each 
FAA-public contact, concerned with 
the substance of the proposed AD, will 
be filed in the Rules Dockek 

There has been one report of flight 
omrations .conducted where the o as- 
s&ger door control mechanlsm w& 
unlocked although door "*closeds* indi- 
cators indicated a ssfe condition. The 
FAA has determined that the possibll- 
ity of an inadvertent in-flight opening 
of the passenger door on certain 
Avions Marcel Dassault Falcon 10 air- 

of the passenger door in fllght,'accompllsh 
the followlnp: 

(a) Modify the passenger door control 
mechanism by lnstalllng a mlcroswltch con4 
nected to a cockpit munclntor "CABIN" 
Ught and Install a tmnsparent CUP around 
the passengers'door control mcqhnnl.m un. 
locking pushbotton In accordance with 
Avions Marcel Dswcrult (AMD) Scrvico BUl. 
letin AMD-BA F10-0163 dated May 17, . 
1978, at Revision 1 dated Juno 6, 1878, or 
equivalent approved by the Chlcf, Almralt 
Certification Staff, FAA, Eurow, Afrlcn, 
and Middle East Region, c/o Amerlcnn Em- 
bassy. Brase4 Belgium 
(b) Revise the ahlane' malntcnnncc 

manual and lllustruted parts cablog for 
mocllflcatlons performed in complying with 
paragraph (a) of thh AD. 
(Secs. 313(a), 601. and 603, Federal Aviatlon 
Act of 1958. trs amended, (49 T7S.C. 1354(al, 
1421. and 1423); Sec. 6(c), Dcpartmcnt 01 
Traasportatlon Act (49 T7S.C. l055(c): 14 
CFR 11.85). 

Nova%-The FAA has determined that 
this document Involves n proposed rcguln- 
Qon whlch Is not considered to bo slgnlfl~ 
cant under the procedures and erltorla Prw 
&bed by Executive Order 12044 and as h a  

plemented by Interlm Department of l"mW 
wrtatlon guldellnes (43 FR 9582: March 8,. 
1978). 

p lan t  is increased because it Is dossi- 
ble to.get passenger door closed indica- 
tidn with the passenger door control 
mechanism unlocked or not fully en- 
gaged. Furthermore, the passenger 
door control mechanisn unlocking 
pushbotton is not protected from fnad- 
vertent bumping by persons moving 
about in the cabin. Since this condi- 

' tion is likely to exist or develop on 
other airplanes of the same type 

- design, the proposed AD would require 
installation of a mlcmmitch sensor.on 
the passenger door control mechanism 
and ashciated electrical circuitm to a 
"CABIN" annunciator light iii the 
cockpit shd the installation of a trans- 
Darent cup around the passehger door 
control mechanism unlocking pushbot- 
ton on certain Falcon 10 airplanes. 

Akcordingly, 'the ~ e d e r h  Aviation 
Administration proposes to amend 

g 39.13 of Part 39 of the Federal Avi- 
' ation regulations 914 CFR 39.13) by 

'addhg the following new Airworthi- 
ness Directive: 

Issyed in Washington, D.C., on De- 
cember 26.1978. 

' C. A. MoKAY, 
. Acting Director, 

Fltght Standards i3'etofc.s 
tFR Doc. 79-211 Filed 1-3-78; 8:45 am'] 

[14 CFR Part 711 ' 
CAlrspace Docket No. 78-RM-251 

ESTABUSHMENT AND ALTERATION OF * 

. TRANSITION AREAS 

AGENCY: Federal Aviation Admlnls. 
tration (FAA). DOT. 
ACTION: Notlce of proposed rulemclk. ' 
ing. 
S-Y: Thfs notice of proposcd 
rulemaking (NPRM) proposes to es- 
tabLish 8 700' transition 'area at 
Wagner, South Dakota, turd lower tho 
0.500' floored alrspace to a 1,200' tmn- 
sition arep at Mitchell, South Dakota, 
to provide controlled alrspnce foi dr- 
craft executing the new NDB runway . 
26 standard instrument approach pro. . cedure developed for the Wagner Mu. 
nicipal Airport. Wagner, South 
Dakota. 
DATES: comments must be recelvcd 
on-or before January 29,197g. 

AVION~ MARCEL D&AOLT-BRE- ADD-: send comments on tho 
GTTET AVIATION. A p ~ l i ~  to Falcon 10 prop& to: Chief, ALr '&affic Divl. 

. airplanes. Numbers through 12a sion, Attn: ARM-500, Federal Avlation . except 11s 1210 certificated a Adminfstration, 10455 mt 25th 
~t~m.da.2  , -rr-rr.ro. compwce is re~w~, dthln\ the next Avenue. Aurora, Colorado 80010. A 

500 hours m e  tn serpice 8 f k  the effective pubUc docket will be available for ex- 
date of tbjs AD, unless - amom- aminationby interested persons in tho 
pltshed To prevent inadvertent unlocking office of the Regional Counsel, Feder- 
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