ornia.

ncludes that consummation of the pro~
sed acquisition would not result in a
nificant adverse effect on competition
th respect to this activity in any rele-
nt area. In addition, it does not appear
at Applicant’s acquisition of BIC’s in-
:ance activities would have any signifi-
at effect on competition in view of the
iited nature of the insurance activities
ich Applicant proposes that BIC would
ain following consummation of the
wisition,
¢t is anticipated that BIC’s afiliation
h Applicant will afford BIC access to
plicant’s expertise and substantial fi-
1cial resources, thus enabling it to
apete more effectively with other con~

finance in the areas in

arger-sized loans, loans with longer
urities, and loans at lower annual
rentage rates.

redit life and credit accldent and
Ith insurance are generally made
nmemunbnndotharlcndmmd

designed to assure repayment of
t in the event of death or dlublmy
he borrower. In connection with its
ition of the underwriting of such in-
nce to the list of permissible activi-
for bank holding companles, the
rd stated:
» Assure that in the underwrit~
of credit life and credit accident and
IR INBUPARCS CAR re3sONably be upoeud
» in the public intsrest, the Board will
epprove applications in which an applie
domonstrates that approval will bene~
he consumer or result in other publis
fits. Normally, such a showing would be
5> by a projected reduction in rates or in~
mmpdlcyhulbduowm nolding
y performance of this service. (13
5 mu.) (10) 0. 7)

piicant has stated that following
ummation of the acquisition, BIC
offer at reduced premiums the sev-
types of credit insurance policles

It will reinsure. Since credit life
rance will be sold in each of the nine
es in which BIC operates as well as
iank in California and SPFC in Cali-
in and Colorado, Applicant’s pro-
d rate reductions vary according to
permissibie rate structures in each
ective State. Thus, Applicant’s pro-
1 involves rate reductions for reduc-
lerm single and joint credit life in-
nce at premium rates ranging from
r cent to 15 per cent below the rates
enlly charged in each of the respee-
States. Applicant does not propose
¢ BIC underwrite the credit acciden
health insurance sold by the Califor.
offices of its subsidiaries. However,
. insurance sold by SPFC’s Colorado
s and the offices of BIC in the above-
tioned nine States will be offered et

NOTICES

rates ranging from 3.7 per cent to 5 per-
cent below the premiums presently
charged in each of the respective States.
The Board is of the view that the reduc-
tions in insurance premiums that Appli-
cant proposes to establish are in the pub-
lic interest.

There is no evidence in the record in-
dicating that consummation of the pro-
posed transaction would result in any
undue concentration of resources, de-
creased or unfair competition, conflicts
of interest, unsound banking practices,
or other adverse effects on the public in-
terest. In its consideration of this appli-
cation, the Board has taken into account
neve! commitments mede by Appli-
cant with respect to the discontinuance,
following consummation of the proposed
acquisition, of ceortain impermissible
nonbank sctivities in which BIC is pres-
ently engaged.

Based upon the foregoing and other
considerations reflected in the record,
including a commitment by Applicant,
with respect to its proposed underuriting
activities, to maintain on a continuing

lending basis the public benefits that the Board

has found to be reasonably expected to
result from this proposal and upon
which the approval of that azpect of this
proposal is based, the Board has deter-
minad that the balance of the publie in-
terest factors the Board is required to
consider under § 4(c)(8) is favorahle
Aeeotdtnsly. tho application is hereby
approved. This determination s condi-
tioned upon Appucant'u obtaining ap-
pmnl of the proposed transaction from

the Commissioner of Insurance of the
State of Kansas prior to consummation,
‘This determination ts further subject to
the conditions set forth in § 225.4(c) of
Regulation Y and to the Board’s author-
ity to require such modification or termt-
nation of the activities of a holding com-
pany or any of its subsidiaries as the
Board finds necessary to assure compli-
ance with the provisions and purposes of
the Act and the Board's regulations and
orders issued thereunder, or to prevent
evasion thereof.

The transaction shall be made not
later than three months after the effec
tive date of this Order, unless such pe~
riod Is extended for good cause by the
Board or by the Federal Reserve Bank
of San Francisco, pursuant to authority
hereby delegated.

By order of the Board of Governors,*
effective June 21, 1978,

COntrrize L. Garwoop,
Assistant Secrctary of the Board.

{FR Doc.78-18750 Filed 6-28-70,8:45 am|

FEDERAL TRADE COMMISSIO
MAGNUSON-MOSS WARRANTY ACT
Modifieation of implementation and
Enforcement Policy
On June 18, 1975, the Federal Trade
ommission announced an Impl

A

$V¥oting for this action: Chairman Bums
and Covernors Gardner, Wallich, Coldwell,
Jackson, Parter, and Lilly.

26757

tion and Enforcement Policy to assist
warrantors and suppliers of consumer
products to comply with the Magnuson-
Moss Warranty Act (Pub. L. 93-637, 15
U.8.C. 2301-2312), This policy state-
ment was published on pages 25721-
25724 of the June 18, 19756 FeoeralL Rec-
18TER. In Part 2 of this policy statement
the Commission included “small air-
craft” among the examples of consumer
products covered by the Act. In response
to this interpretation the General Avia-
tion Manufacturers Association
(GAMA), by letter dated July 1, 1975, re-
quested the Commission to reconsider
its Interpretation,

The data avallable to the Commission
indicates that no appreciable portien of
new aircraft are sold to consumers, for
personal, family or household use. There-
fore, it i3 the Commission's view that
peneral aviation aircraft are not among
the products whose users in-
tended to protect under the Act's regula-
wryuseheme for consumer product war-
ranties,

Therefore Part 2 of the Implementa-
tion and Enforcement Policy is amended
to delete the phrase “small aireraft™
from the list of examples of consumer
procucts covered by the Act,

By direction of the Commission.

CHarLes A, TOBIN,
Secretary.

LR Doc.76- 18835 Filed §--28-70;6:45 am|

OFFICE OF MANAGEMENT AND
BUDGET

COST OF HOSPITAL AND MEDICAL CARE
AND TREATMENT FURNISHED BY THE
UNITED STATES
Certain Rates Re, From

e

By virtue of the authority vestod in the
President by Bection 2(a) of the Act of
September 23, 1963 (76 Stat. 583; 42
U.8.C. 2652), and delegated to the Direc-
tor of the Office of Management and
Budget by Executive Order No, 11541 of
July 1, 1870 (35 FR 10737), the following
three sets of rates are established for
use in conhection with the recovery, as
authorized by such Act, from tortiously
able third persons of the cost of hospi-
tal and medical care and treatment fur-
nished by the United States (Part 43 of
Chapter I of Title 28 of the Code of Fed-
eral Regulations) through three separate
Federal agencies. These rates have been
determined to represent the reasonable
cost of hospital, nursing home, medical,
surgical or dental care and treatment
(including prostheses and medical appli-
ances) furnished or to be furnished:

(a) Por such care ahd treatment fur-
nished by the United States in Federal
hospitals and nursing homes, adminis-
tered by any of the three Federal agen-
cies—Department of Defense, Veterans
Administration, or Department of
Health, Education, and Welfare—with
the exception of Canal mm& ;
Hospitals—
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