(¢) Ruling. It is our conclusion that the

$13,700,000 Arizona State University Sys-
tem Improvement and Refunding Reve-
nue Bonds Series of 1976 are issued by an
agency of a State for Univetsity purposes

and are eligible under paragraph Seventh .

of 12 US.C. 24 for purchase, dealing in,
underwriting and holding by national
banks within the ten percent limitation
with respect to aggregate holdings of ob-
ligations issued by the Arizona Board of
Regents. (letter dated Nov. 105-1976.)

-Dated: Decémber 15, 1976.
: ‘ ROBERT BLOOM,

Acting Compiroller
of the Currency.

{FR Doc.76-37244 Filed 12-17-76:8:45 am]

. CHAPTER I—FEDERAL RESERVE
: SYSTEM

StIBCHAPTER A—BOARD OF GOVERNORS OF
- THE FEDERAL RESERVE _SYSTEM
<. [Reg.2; Docket No. R-0067]
PART 226—TRUTH IN LENDING

‘. - SupplementV¥ .

This supplément to Regulation Z pre-

scribes the criteria and procedures under
which a State may apply for an. ex-
emption from the provisions of Chapter
4 (Credit Billing) of the Truth in Lend-
ing Act'or for & ruling regarding whether
a provision of State law Is inconsistent
with. a provision of Chapter 4 of .the

Act. The Falr Credit Billing Act added’

Chapter 4 to the Truth in Lending Act.
Section 171 of Chapter 4 authorizes the
Board to grant exemptions from Chap-
ter 4 to States, if the Board determines
that the State’s law imposges  require-
ments substantially similar to those of
Chapter 4 or that the State’s law pro-
vides greater prolection to consumers
than is provided by Chapter 4. Addi-
tionally, the Board must determine that
there is adequate provision for enforce-
ment -of the State’s law. Section I of
the supplement sets oub the criteria and

procedures under which a State may .

secure such_sun exemption.

_Section 171 also authorizes the Board
to make determinations as. to whether o
State’s law is inconsistent with Chapter
4.of the Federal law in any respect. The
Board is ‘prohibited from- determining
that a State’s law is inconsistent with
any provision of Chaptér 4 when the
State’s law provides greater protection to
consumers.than does Chapter 4. Section
IT of the supplement prescribes the cri-
teria and procedures under which a State
may secure such & determination. .

The provisions of section 553 of Title 5,
TUnited Stafes Code, relating to notice,
publié¢ participation, and deferred effec~
tive dates are not followed in connection
with _the adoption of the action because
the rules relate to agency procedures gnd,

accordingly, do nof. constitute substan-,

tive rules subject to the requirements of
such section: . -

Pursuant to section 171 of Chapter 4
of the Truth-in Lending Act, as amended
i Pub:- L. 93-495; the Board heréby
amends 12 CFR Part 226, effective Im-
mediately, by the addition -of: Supple~

- ment V as follows: {
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SUPPLEMENT V T0 Rrauration Z
TRUTH IV LENDING

{Sections 220,12 & 226.6(b) (2) —
Supplement]

SECTION I

Procedures and oriterin under which any

State may apply for exemption from the pro-
- visions of Chapter 4 of the Truth in Lending

Act pursunnt to paragraph (a) of §2206.12.

(a) Application, Any State may make ap-
plication to the Beard, pursusnt to the terms
of Section I of this supplement and the

Board’s Rules of Procedure (12 CFR Part

262), for n determination that under the

laws of that State,® trancactions under open

end credit plans, including credit card plans,
as provided in sectlon 103 (f) and (1) of the

Act and § 22623(x) of this part, within that

State are subject to requirements which are

substantially similar to those imposed under

Chapter 4 of the Act? or which provide

greater protection to customers than those

provided under Chapter 4 of ths Act, and that
there is adequate provision for enforcement
of such requirements, Such application shall
_be made by letter addressed to the Board
signed by the- Governor, the Attorney Gen-
eral, or any oflicial of the State having re-
sponsibilities under the Stato 1aws which are
applicable to the relevant class of transac-
tlons. The application shall be supported

by the documents specified in paragraph (b)

of Section I of this supplement.

N (b) Supporting documents. Tho applica-
tion shall be accompanied bys .

(1). A copy of.the full text of tho laws of
the,State which are claimed by the applicant
to impose requirements gubstantially slmilar
to those imposed under Chapter 4 of the Act
or to provide greater protection to customers
than doés Chapter 4 of the Act with respect
to open end credit and credit card transac~
tions as defined in §226.2(x) of Regulation
Z, including credit other than open end ex-
tended by use of o credit card.

.{2) 4 comparison of cach requirement of
State law with the corresponding requira-
ment of Chapter 4 of the Act, together with
reasons to support tho claim¢that the re-
quirements of Stats law aro substantially
similar to or provide greater protection to
customers than requirements imposed under
Chapter 4 of the Ast with.respect to the class
of credit tramsactions, and fo demoustrats
that any differences are not inconsistent with
and do not result In 4 diminutlon in the
. protettion otherwise afforded customers by

the requirements of Chapter 4 of the Act and

a-statement that thers are no other State

laws which aro xelated to or would have an

effect upon the State law which is

considered for exemption and wijich should

be consldered by the Board {n‘making its
- determination, - " .

. (8) A copy of the full text of the laws of
the State which provide for cnforcement of
the State laws referred to In subparagraph
(1) -of this paragraph,.

1Any reference to State law in Supple-
_ ment V includes o refercnco to any xegula-
tions which implement State Iaw-and forngal
interpretations. thereof by a couxt of com-
petent jurisdiction or s duly authorized
agency of that State.
3 Any reference in Supplement V to Chapter
.- 4 of the Act or any scttion thereof includea
a reference to the implementing provisions
of this part and the Board's formal interpro«
tations thercof. Additionally, any referenco
to Chapter 4 of tho Act includes a reference
to sectlons 127(a) (8), 137(b) (11), and 127(c)
of Chapter 2 of.the Act (and any implement-,
ing provislons in this Part) which, though
tecHnically a part of ‘Chapter 2, imploment.
.« and relate t6° substantivo:requlroments -of
Chapter 4.
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{4) A comparison of the provisions of
State law with the prorisions of sections 108,
112, 130, 131, and 161(e) of the Act, together
with reasons to support the claim that sush
State laws provide fors

(i) Adminictrative enforcemnent of the
State laws referred to in subparagraph (1) of
this paragreph which is equivalent to the
enforcement provided under section 108 of
tha Act:

. (i1) Criminal HUabllity for wiliful end
Enowing violation of the State law with
penalties substantially simllar to thoze pre-
ceribed under section 112 of the Act, excopé
that moro cevere penalties may be provided;

(111) Civll Uabllity for {allure to comply
with the requirements of the State law, In-
cluding clazs action Uability, which Is sub-
stantlally similar to that provided under
cections 130 and 131 of the Act, except that
mere cevere penalties may be provided;

(v} A forfelture penalty substantially
simllar to that provided by section 16i(e)
of the Act, except that a more severe forfel-
ture penalty may be provided;

(v) Astatutes of limitations that prescribes
a perlod with respect to civil liabllity actions
of substantially similar duration as that pro-
vided under paragraph (e) of section 130 of
the Act, except that a longer perlod may be
provided.

(5) A statement identifying the office des-
ignated or to be designated to administer the
Stats 1aws referred to in subparagraph (1) of
this paragraph, together with complete infor-
mation regarding the fiscal arrangements for
administrative enforcement (including the
asmount of funds available or to be provided).
the number and qualifications of personnel
engaged therein, and a description of the
procedures under which such State laws are
to. be administratively enforced, including
administrative enforcement with respect to
Faderally chartered creditors The foregoing
statement should include rezsons to support
the clalm that there is adequate provision
for enforcement of such State laws,

(c) Criteria for determination. The Board.
will conslder the followlng criteria along with
any other relevant information in making &
determination of whether the laws of a State
impose requirements substantially similar fo -
or provide greater protectlon to customers
than those requirements Imposed under
Chapter 4 of the Act with respect to open end
credit and credit card transactions including
credit other than open end extended by use
of a credit card, and whether there i3 adae-
iqaunta provislon for enforcement of such

WHL - . v

(1) In order for provisions of State law to
be substantially simlilar to or provide greater
protectlon to customers than the provisions
of Chapter 4 of tho Act, the provisions ot
State Iaw ¢ shall roquire that: T

(1) Definitions and rules of. consfruction,
o3 applicable, Import the same meaning and

sTyansactions within a State in which a
Federally charteréd Institution is & creditor
ghall not be subject to the exemption, and
such Federally chartered creditors shall re-
main subject to the requirements of the Act
and administrative enforcement by the ap-
propriate Federal authority under section 108
of the Act, unless it Is establizhed to the
satisfaction of the Board that appropriafe
arrangements have been made with such
Federal authorities to asgure effective en-
forcement of the requirements of State laws
with respact to such creditors. -

4 This paragraph {3 not to be construed as
indicating that the Board would consider-
adversely any additional requirements of
State law whick are not inconsistent with the
purposs of the Act-or the requirements fm-
posed under Chapter 4 of the Act.

*
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have the same application as those prescribed
under § 226.2 of this part;

(1) Creditors make all of the applicable
disclosures required by this part and deliver
required notices in the form, content, termi~
nology, and time periods as prescribed by this
part: Provided, That references to Federal
Jaw In the statement required under §§ 226.7
(2)(9), 226.7(d), and 226.7(1) may be
changed s0 88 to refer to State law. The
toxt of the statements required by State
1wy which correspond to those required by
£5228.7(a) (9), 226,7(d), and 226.7(1) of this
part must be veried to accurately reflect the
State law If there are any differences between
ihe State law and Chapter 4 which are de=
termined by the Board not to be inconsistent
with Chspter 4 when granting any exemp-
tion and which would affect the accuracy
of the statement as provided in this part;

(1i1) Creditors take all affirmative actions
and abide by obligations substantially sim-
liar to those prescribed by Chapter 4 of the
Act, under substantially similar conditfons
and within the same (or more stringent)
timeo perlods as are prescribed in Chapter 4
of the Act; -

(iv) Creditors abide by the same (or more
stringent) prohibitions as are provided by
Chapter 4 of the Act; e

(v) Customers need comply with no obli-
gotions or responsibilities which are more
costly, lengthy, or burdensome as a condition
of oxercising any of the rights or gaining the

benefits of the protectlons in the State law:

which correspond to those afforded by Chap-
ter 4 of the Act, than those obligations or
responsibilities imposed upon customers in
Chapter 4 of the Act; .

(vl) Substantially slmilar or more favor-
able rights and protections are provided to
customers under conditions substantially
similar or more favorable to customers than
those afforded by Chapter 4 of the Act.

(2) In determining whether the provisions
for enforcement of the State law referred to
in paragraph (b) (1) ‘are adequate, considera-
tlon will be given to the extent to which,
}mder the laws of the State, provision is made

or: -

(1) Administrative enforcément, including
necessary facilitles, personnel, and funding;

(11) Criminal liability for willful and know-
ing violatlon with pensaliles substantially
similar to or more severe than those pre-
soribed under seotion 112 of the Act;

(iy1) Civil lability for fallure to comply
with the provisions of State law substantially
similar to that provided under sections 130
and 131 and a forfeiture penalty substantially
similar to that provided in section 161§e)
of tho Act, except that more severe civil
linbility angd forfeiture penalties may be pre-
seribed; and .

(iv) A statute of limitations with respect
to civil Hability of substantially similar dura-
tion as that provided under § 130 of the Act,
except that e longer duration may be pro-
vided.

- (d) Public notice of filing and proposed
rulemaking. In connection with any appli-
cation which has been filed in accordance
with the requirements of paragraphs (a) and
() of Bection I, following initial review
of said application, notice of such filing and
roposed rulemaking will be published by
hoe Board in the Feperarn REGISTER, and &
copy of such application will be made avail-
able for examination by interested persons
- during business hours at the Board and st
tho Federal Reserve Bank of each Federal
Reserve Disfrict in which any part of the
State of the applicant is situated, A reasona~-
ble period of time will be allowed from the
date of such publication for the Board to
recelve written comments from interested
persons with respect to that applcation.

(e) ZEzemption from requirements of

Chapter- 4. It tho Board dotermines on thae
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basis of the information before it that under
the law of & State open end credit and credit
card transactions, including credit transac-
tions other than open end extended by use of
a credit card are subject to requirements
which are substantially similar to or which
provide greater protection to customers than
those imposed under Chapter 4 of the Act
_and that there is adequate provision for en-
forcement, the Board will extempt such class
of transactions in that State from the re-
quirements of Chapter 4 of the Act in the

following manner and subject to the follow- _

ing conditions:

(1) Notice of the exemption will be pub-
1ished in the Feperar. REGISTER,"and the Board
will furnish & copy of such notice to the of-
ficial who made application for such exemp-
tion and to each Federal authority respon-
sible for administrative enforcement of the
requirements of Chapter 4 of the Act.

(2) The appropriate official of any State
which recetves an exemption shall inform the
Board within 30 days of the occurrence of any
change in its related law (including regula-
+tions). The report of any such change shall

. contain copies of the full text of that change

~together with statements setting forth the
information and opinions with respect to
that change as specified in subparagraphs
(2) and (4) of paragraph (b). The appro-
priate official of any State which hasg recelved
an exemption shall file with the Board from
time to time such reports as the Board may
require.

{3) The Board will inform the appropriate
official of any State which receives an exemp=
tion of any subsequent amendments of
Chapter 4 of the Act (including the imple~
menting provisions of this part and the
Board’s formal interpretations) which might
call for amendment of State law, regulations
or formal-interpretation thereof.

(£} Adverse Determination. (1) after pub-
lication .of notice in the FEDERAL REGISTLR
as provided under paragraph (d) the Board
finds on the basis of the information before
it that it cannot make a favorable deter-
mination in connection with the application,
the Board will notify the appropriate State
‘official of the facts upon which such finding
is based and-shall afford that State a reason-
able opportunity to demonstrate or achleve
compliance.

(2) If, atter having afforded the State such
opportunity to demonstrate or achieve com-
pliance, the Board finds on the basis of the
information before it that it still cannot
make any favorable determination in connec-
tion with the application, the Board will
publish in the FEDERAL REGISTER @ notice of
its deciston with respect to such application
and will furnish a copy of such notice to the
official who umade application for such ex-
emption. . .

(g) Revocation of Ezemption. (1) The
Board reserves the right to revoke any ex-
emption if at any time it determines that
the State law does not,-in fact, impose re-
quirements which ere substantidlly similar
to or provide greater protection to customers
than those imposed under Chapter 4 of the
Act or that there is not, In fact, adequate
provision for enforcement.

(2) Before revoking any State ezemption,
the ‘Board will notify the appropriate State
‘officlal of the facts or conduct which in the
opinion of the Board warrant such revocation
and shall afford that State such opportunity
as the Board deems appropriate in the cire
cumstances to demonstrate or achleve coms-
pliance.

(3) If, atter having been afforded the-op-
portunity to demonstrate or achieve compli-
ance, the Board determines that the State
has not done so, notice of the Board’s inten-
tion to revoke such exemption shall be pub-
lished as a notice of proposed rulemaking In

the Froeranl REGISTER. A period of time will
be allowed from the date of such publication
for the Board to recolve writton coramenty
from interested persons with respect to the
proposed rulemaking. .

(4) In the event of revocation of such oxe
emption, notice of such revocation ghall be
published by the Board in the Frornar Rro-
ISTER, and & copy of such notice shall aleo be
furnished to the appropriate State official
and to the Federal authorities responstble
for enforcement of requirements of Chapter
4 of the Act, and tho class of trangaoctions nf-
fected within that Statoe shall then be sub-
Ject to the requirements of Chapter 4 of the
Act and subject to administrative enforce«
gla:t as provided under section 108 of the

ot. :

SCCTION It

Procedures and criterla under whilch any
State may apply for a determination that a
State law is not inconsistont with and not
Preempted by a provision of Qhepter 4 of the
Act pursuant to §226.6(b) (2) of this part.

(a) Application. Any Stato mny make ap-~
plication to the Board pursuant to the
terms of Section II of this supploment and
the Board’s rules of procedure (13 CFR Part
262), for a determination that a law of such
Btate is consistent® with a provision of
Chapter 4 of the Act, because such Stato Iaw
provides greater protection to oustoraers
than does the provision of Chaptor 4 of the
Act, that such law is consistent with & pro-
vision of Chapter 4 for any other reasons, or
for o determination of any issuey not eolearly
covered by § 226.6(b) with regard to tho ro-
lationship of the Federal law to the Stato's
law. Such application shall bo made by let-
ter addressed to the Board signed by the
Governor, Attorney General, or any official of
the State having responsibilities under the
State law put forward for considoration and
supported by the documents specifled in par-
graph (b) of Section H of this supplomeont.

(b) Supporting Documents, The applicn-
tion shall be accompanicd by:

(1) A copy of the tull text of the Iaws ot
the State which are clalmed by the appli-
cant to be consistent with a provision of
Chapter 4 of the Act or whose relationship
(with regard to consistency or inconsistonoy)
10 a provision of Chaptor 4 of tho Aot iy
claimed by the applicant to be not olearly
covered by the standards and criteris for
comparison set forth in §226.6(b) of thiy

o

(2) A comparison of each requdrement of
the State law with the corresponding re-
quirement of Chapter 4 of the Act, togothor
with reasons to support the claim that the
Stato law is consistent with a provision of
Chapter 4 of the Act or that the relationship
(with regard to consistoncy or inconsistonoy)
between the Stato law and a provision of
Chapter 4 of the Act s not clearly covercd by
the standards and criteria set forth in § 226.-
g(b) of this part.

(3) A copy of the full text of any provi«
slons of Stato law corresponding to seotions
112, 130, 131, and 161(e) (if applicable) to«
gether with reasons for dpplicant’s olaim that
such State provisions aro not incongistent
{because they provide greater proteotion to
customers or for other reasons) with the
Act.

{4) A statement that thero are no State
laws (including administrative or judioinl
interpretations) other than thogo submitted
to the Board which have any bearing on
whether or not the State law 13 consistont
with a provision of Chapter 4 of the Act.

$For purposes of this supploment the
terms “consistent” and ‘“not inconststont"
shall convey the same meaning and shail ine-
volve the same evidentiary showing.
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(3) A statement identifying the office des- (d) Pubdlic notice of filing and proposed administrative or judicial interpretation or
ignated or to be designated to administer the rulemaking. In connection with any applica~ otherwice) or for any other reason bearing
State iaws referred to in subparagraph (1) tion which has been filed in accordance with on the coverage or impact of the State or
of this paragraph. If no such administrative the requirements of paragraphs (a) and (b) Federal law.
- office exists, then a statement identitying of Section IX of this supplement, notice of (2) Before reversing any such determina-
the office to which the Board can address such filing and proposed rulemoking will be tlon, the Board will notify the appropriate
. . any correspondence regarding the request’ published by the Board in the Feoeran Rec- State officlal of the facts or conduct which,
. for such deterinination shall accompany-the 1s1ER, and a copy of such application will be in the opinion of the Board, warrant such
application.” | ’ made avallable for examination by inter- reversal and shall afford that State such op-

T (¢) Criterig for determination. The Board ested persons during business hours at the portunity as the Board deems appropriate in

will consider thé following criteria:along Board and at the Federal Reserve Bank of the circumstances to demonstrate that the

with any other relevant information, in ad- each Federnl Reserve Distrlet in which any dotermination should not be reversed.

dition to the criteria set forth in §226.6(b) part of the State of the applicant is sltuated. (3) If, after having been afforded the op-

of this part, in making a determination of A period of time will be allowed from the portunity to demonstrate that its Iaw s con-

whether or not State law is inconsistent with date of such publication for the Board td sistent with o provision of Chapter 4 of the

a provision of Chapter 4 of the Act. In order -recelve written comments from interested Act, the Board determines that the State

for provisions of State law to be determined persons with respect to that application. has not done =0, notice of the Board’s inten-"

- to be consistent with a provision"of Chapter (e) Determination that a State law 13 con- tion to reverse such determination shall be

4 of the Act, the provisions of State law¢ sistent with chapter 4. Xt the Board deter- published 23 a notice of proposed rulemak-

shall, to the extent relevant to the determi- mines on the basis of the information be- ing in the PeoepAr REGISTER. A reasonable

nation, require that: - fore it that the law of a State {5 consistent perlod of time will be allowed from the date
(1) -Definitions and rules of construction, With a provision of chapter 4 of the Act, of such publication for the Board to recelve
as applicable, import the same meaning and notice of such determingtion shall be pub- written comments from interested persons
have the same application as those pre- lished in the following manner and shall be with respect to the proposed rulemaking.
scribed by this part: subject to the following conditions: (4) In the event of reversal of such deter-
(2)- Creditors make all df the applicable ' (1) Notlce of the determination will be mination, notice of such reversal shall be
disclosures required by the  corresponding published in the FeperaL REcISTER, and the published by the Board in the FrpERaL

‘provision-of Chapter 4 of the Act and phis Board will furnish & copy of such notice to. Reorstez, and 2 copy of such notice shall

Part and deliver required notices witk’ the the official who made application for such ex- alco be furnished to the appropriate State
_ content and in the terminology, form, and emption and to each Federal authority re- official and to the Federal authorities re-
~ time periods prescribed by this part; how- sponsible for ndministrative enforcement of cponsible for enforcement of the require-
ever, variations in form, content, and termi- the requirements of Chapter 4 of the Act.  ments of Chapter 4 of the Act and the State
‘nology from the disclosures required by this (2) The appropriate officlal of any State law affected shall then be considered incon-
part will be permitted in order to accurately Wwhich receives such a determination shall fn- glstent with and preempted by Chapfer 4 of
Teflact a State law which is ‘different from form the Board within 30 days of the occur- the Act within the meaning of section 171(a)
the Federal law but determined to be con- rence of any change h; l';s xemegh law (g; of the Act.
sistent therewith, and more frequent dis- regulations). The report of any such chan
closures which do not frustrate any of the Shall contain coples of the full text of the DeBcgn.g;g: 11‘0(’{1;.?58 Board of Governors,
purposes of the Act may be determined to 13W, 8S changed, together with statements N .

‘be consistent with the Act; . - setting forth the information and opinions "THEODORE E. ALLISON,

(3) Creditors take all affirmative actions With respect to that chango as specified én Secretary of the Board.
and abide by obligations substantially sim- Subparagraphs (2) and (4) of paragraph (b) - .
ilar to,those prescribed by a provislon of ©f Section II. The appropriate oflicial of any  (FE Doc.76~37243 Filed 12-17-76;8:45 am}
Chapter -4 of the Act under substantially State which has recelved such o dewmm‘t‘;
similar (or more stringent) conditions and _tlon shall file with the Board from tlm&r Title 14—Aeronautics and Space
within the same (or more stringent) time time such reports as the Board may req " &' H
petiods as are prescribed in Chapter 4 of the (3) The Board will inform the appropria CHAPTER [-—FEDERAL AVIATION ADMIN-
Act; _official of any State which recelves such a ISTRATION, DEPARTMENT OF TRANS-

(4) Creditors abide by the same (or more dc¢termination of any subscquent amend- PORTATION

i t (including the
stringent) prohibitions as are prescribed by ﬁ;?&?ﬁﬁfg;%éﬁg:g%?ﬁné&grt nng the [Docket No. 76-CE-20-AD; Amdt. 39-2789]

the cofresponding provision of Chapter 4 of

—

s . Board’s formal interpretations) which might —
. thesAth’ bo a it call for amendment of State law, regulations, PART 39—AIRWORTHINESS DIRECTIVES
_ (5) Customers need comply with obliga- [ s00 ¢ interpretations. Beech todel 19, 23 and 24 Airplanes

tions or responsibilities which are not more

(f) Adverse Determination. (1) If after N

ggs;liye'; églug]thg;!or lztgiiegso&e as a ti:gﬁ;ilt:;n publication of notice in the FEpEraL REGIsTER A I:u'om):f:d.t to amend Part 39 of the

g any of the rights or gaining the ;"1 jui3eq under paragraph (d) the Board Federal Aviation Regulations fo include

T O iae Drotections provided In the 5,45 on the busis of the information before aR Airworthiness Directive (AD) appli-

byach;xé;v P P el :‘gjsee“ggfjdg‘i‘ it that such State law is inconsistent with- cable to Beech Model 19,23 and 24 air-
tions or responsibilities Iﬁlpased on customirs . & provision of Chapter 4 of tho Act, the Board - planes (also commonly known as Beech

in Chapter 4 of the Acts R will notify the appropriate State ofiicial of Musketeer series airplanes) was pub-~

L ap g the facts upon which such finding 15 based  Jiopoq in the FzpEnar REGISTER on No-

(6) Customers are to have rights and pro- and shall nfford thot State suthority a rea- o4 1976, (41 FR 47946) . This

tections substantially similar to or more sonable opportunity to demonstrate further er_ ’ ’ s . pro-

favorable than those provided by the cor- that such State law is not inconsistent with Pesal would require modification of the

responding provision of Chapter 4 of the Act the corresponding provision of Chapter 4 of Wing trailing edge on these aircraft in

under conditions and within time periodS tne Act, if such State authority desires to do  accordance with Beecheraft Service In-

which are substantially similar to or more g . structions No. 0510-032 to prevent inter-
favorable to customers tgan those prescribed (2) If, after having afforded the State au-  changing left and right ailerons during
Dy chal?ter 4 of the Act: thority such further opportunity to demon- reinstallation,

_— smﬁ,thattt%ﬁmwu; ?wtxihmflﬁfet;t ‘;‘;ﬁ,& Interested persons were afforded an
6T "~ rovision o L) e Ac e ¢
mdgﬁnzagar:hg;:p?h{: ,ggg;: ?oﬁfgﬁ?dg gnds on the bnslps of the information before oOPportunity to participate in the making
adversely any additional requirements of it that the State law i5 fnconsistent, the of the amendment.One adverse comment
State law which arenot inconsistent with the oorG Will publish in the Froemau Recistzn  was recelved. The commentator objec-
purposes of the, Act or the requirements im- 3 notice of its decision with respect to such  ted to the proposal because he believed
posed under Chapter 4 of the Act. :glt’lumtg";h?‘;m‘:‘&m‘;‘mg 8 copy ff “t‘:"h that competent licensed mechanics, au-~
* A State may make a showing that In cer-: yo fge determlnauon.w 0 made application  4horized Inspectors and pilots should pro-
zailx;;m:lvgg ;egg;ny 1§§nrt‘1v§sab1§ ch;cumstanqes (g) Reversal of determination. (1) The Vide sufficlent protection fo assure that
with a provisionyog cfmptei 4eotnto§:’s§ct: x;: Board reserves tho right to reverce any deter- allerons are properly installed on these
not inconsistent under the ecriteria set forth mination made under Section IT of this sup-  aircralb, He further stated that_ only one
not ! L : plement to the effect that o State law is con- accldent resulting from improper aileron
in paragraph (c) of Section TT of this supple- gistent with a proviston of Chapter 4 of tho installation in the last few years does not
- ment. The Board may determine such State. Act, if at any time it determines that the warrant AD action. In response to these
law to be qonslsfept only under those cir- State law is in fact Inconsistent with a pro- comments, the Federal Aviation Admin~
cumstances’but will-make no such determi- vislon of Chapter.4 of the Act because of jstration states that even after the
nation ¥ doing so' would mislead or confuse subsequently discovered,facts, a change in  agency’s publication of & General Avi-

custonters. .7 . . the State or Federnl law (by amendment or ation Inspection Aid and the manufac~
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