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This section eﬂhc FEDERAL mmmmbmmam proposad lssusnce of rules and regulations, The purposs of
these ‘notices s to giva interested persons an opportunity to parudpat- In the rule making prior to the adoption of the final rules.

DEPARTMENT OF AGRICULTURE
Rural Electrification Administration
L7 CFRPart1701]

RURAL TELEPHONE PROGRAM

Proposed New Speciﬂcation for Electronic
runk Circuits .

Notice is hereby given thdt, pursuant

to the Rural Electrification Act, ss
amended (7 USC 901 et seq.), REA pro-
poses {0 issuo REA Bulletin 345-'15 to
announce a new REA Specification
65 for Electromc Trunk Circuits. On is~
suance of REA Bulletin 845-75, Appendix
A to Part 1701 will be modified accord-~

Persons interested in the new specifica-
tion may submit written data, views or
comments to the Director, Telephone
Operations and Standards Division, Ru~

ral Electrification Administration, Room,

11355, South Buflding, U.8. Departmen
of Agriculture, W D.C. 20250,
on or hefore January 17, 1976, All written
submissions made pursuant to this notice
will be made available for public inspec~
tlon at the Office of the Director, Tele-
phone Operations and Standards Divi-
slon during regular business hours.

A copy of the new REA Specification
PE-65 may be secured in person or by
written request from the Director, Tele-
gone Operations end Standards Divi-

n.

The text of the new REA Bulletin 345<
75 anno the issuance of the new
specification is as follows: -

REA Buiiermv 345-76

Subject: REA Specification for Electronlc
treutts,

‘Trunk !

I, Purpose: To snnounce the issuance of
& now REA Specification PE-85 for Electronic
‘Trunk Circuits.

IL. General: REA Bpeclﬂe&ﬁan FPE-G5 has

tlon compored to electromechanical circul
This new specification will become effective
April 1, 1977. This does not preclude the
adoption of the new specification by manu-
Tacturers prior o the effective date.

IIL. Availabiiity of Specifieation: Coples of
the new PE-66 will bo furniched by REA
upon request. Questions concerning the new
specifications may be referred to the Chief,
Contral Ofiice Equipment Branch, Telephone
Operations and Standards Dlvlslon. Rural
Electrification Administration, U.B. Departe
meont of Agriculture, Washlngton. D.0. 20250,
telephone number 202-447--§'

Dated: December 8, 1976.

C. R. BALLARD,
Assistant
Administrator, Telephone.

FEDERAL RESERVE ‘SYSTEM
" [12CFRPart226]
[Docket No. R-0066; Reg. Z)
TRUTH IN LENDING

Proposed Amendment to Regulaﬁon Z Per-
mitting Spanish l.anguatie Truth In
‘Lending Disclosures In the Common-
wealth of Puerto Rico .

The Board of Governors of the Federal
Reserve System proposes to amend Reg-

tion PE~ ulation Z to permit Spanish language

Truth in Lending disclosures in the Com~
monweéalth of FPuerto Rico with English
language disclosures provided upon the
customer’s request, either in substitu-
tion for the Spanish disclosures or as
additionel informetifon. The purpose of
this amendment i3 to conform the Act’s
disclosure_requirements to language us-
age in Puerto Rico where the pervasive

t and domipant language is Spanish. In

developing this propossl, the Board has

preliminarily examined relevant case and
sbatutory law and statistical data, as well
as the potential effects on administrative
enforecement should such an amendment
be adopted. The assistance of Common-
wealth officlals has alko beefr solicited
in determining Spanish language usage
in Puerto Rico. The Board’s proposal Is
based upon the premise that Spanish is
an officlal language as well asg the pre-
vailing and predominant language of the
people of Puerto Rico and that to pro-
vide solely English disclosures in this

Spanish speaking jurisdiction might be Port

contrary to the purpose and intent of the
Truth in Yending Act.

Although the statutory laws of Puerto
Rico generally evince a spirit and effort
to create a bilingusal system in the Com=
monwealth a review of the applicable
case law indicates that Spanish is the
traditionally favored language of the
Puerto Rican people. The Supreme Court
of Puerto Rico has recognized the under~
Iying spirit of bHingualism, while de-
mending recognition of the Spanish lan-
guage as the pervasive, dominant and
permanent language of the Commone.

1Title I LP.R.A. 51 designates both English
eand Spandsh official languages of Puerto Rico,
Ses also Title 31 LPXR.A, 13(c), which re-
flects & Spanish language preference when
discrepancies exist between the English and
Spanish texts of statutes passed by the Legis-~
lative Assembly of Puerto Rico and Title 82,
LPXRA. Appendix II: Rules of Civil Proce-
dure, Rule 8.6 which mandates that plead-
ings, petitions, motions, and other papers bo
drawn in Spanish, slthough they may be
drawa in provided they are accom-

English
IFR Doc.76-36808 Filed 12-16-70;8:45 am] ~ palm':d by the necessiry Spanish coples.

wealth.? Moreover, statistical data taken
from the 1970 Census indicates that more
than half the Puerto Rican population *
10 years old and over- connot speak

Hsh,

It has been indfcated to the Board
that thers would be few dinlect problems
In Puerto Rico should such an amend-
ment be adopted. Therefore, tho Board
would welcome comments, particularly
from government agencies and other an-
thorities, regarding the feasibiiity of
dratting approved and accepted Spanish
translations of the required términology
of Regulation Z.

In Ught of this information, the Board
proposes for comment that Spanish lan-
guage Truth in Lending disclosures bo
permitied in Puerto Rico with English
language disclosures provided upon the
customer’s request, either in substitution
for the Spanish disclosures or ns addi~
tional information in accordance with
§ 226.6(c) . In proposing this amendment
the'Board 1s not suggesting that forelgn
language ‘Truth in Lending disclosures
are advisable or practical in the United
Btates, Significantly, statistics made
available from & Depariment of Com-
merce, Bureau of the Census Study, s~
sued July, 1976, indicate that only 4.1
per cent of United States’ residents elaim
& language other than English as their
usual language, and only 25 per cont
indicate dificulty with the English lan«<
guage! Therefore, the Board belloves
that the statistical data does not sup-

s finding that the use of forolgn
languege Truth in Lending disclosures
would be of substantial benefit to cus-
tomers in the United States.

The Board invites comments on tho
proposed amendment generally and is
especially interested in recelving com-
ments regarding the effect of the pro-
posed amendment on transactions which
are conducted by mnu\und subject to
Regulation Z.

‘The deadline for recelpt of writien
comments on the proposed amendment
s January 15, 1077. Comments should bo
addressed to the Secretary, Board of
Governors of the Federal Reserve Sys-

lem, Washington, D.C. 20551, Comments
should include e reference to Docket No.

R~00686.
Pursuant to the authority granted in
15 U.8.C. 1604 (1968) the Board pro-

sSeo People v, Supcrfor Court, 92 PR.R.
580, 588-550 (1865

s General Soclsl nnd Economic Choraotoris«
tics, Puerto Rico, 1070 Census of Populntion,
Upfted States Departmont of Commerce, Buv
reau of the Consus, October, 1072,

4 Current Population Reporty, Special Stud-
{es, United States Deportment of Commerce,
Burcau of the Census, July, 1076,
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p'osa to amend 12 CFR Part 226 by add-

ing & new paragraph to §226.6(a) to
md as follows:

“"§926.6 General disclosure require.
. = ments. ~

@). .Dzsclosm-es. veneralrule L

All disclosiires required to be given by
this Part shall be-made-in the English
lapguage except in the Commontealth
of Puerto Rico wheré disclosures may be
made in the Spanish language with Eng-
-lish language disclosures provided upon
the customer’s request, either in substi-"
tutién for the Spanish disclosures or as
additional information: in accordance
mthszzssm).. L L.

"By order “of the Board of Governors,
December 6, 1976. - -

R ’ Tasonoan. Ax.msox.
o Secretary to the Board.
[FR Doc.'IG-a'Io'IS Flled’ 12—18—78.8 :45 am]

 NATIONAL CREDIT UNION -
ADMINISTRATION

- L i2 cFR Part 704 ]
SHARE CERTIFICATES
Proposed d Rulemaking

Notice is hereby given that the Admin-
istrator of_the Natlonal Credit Union
Administration, pursuant to the author-
ity conferred by sectlon 120, 73 Stat. 635,

12 U.S.C. 1766, and section 209, 84 Stat.
1014, 12 U.S.C. 1789, proposes to pro-
mulgate regulations .authorizing and
governing the issuance of share certif-
jeates by Federal credit unions.

The purpose of the proposed regula-
tion Is to implement the authority
granted to the Administrator and to Fed-
eral credit-unions by Pub: L. 91-468.
That law amended section 101*(4), 12
U.SC. 1752*(4), by defining “member
accounts” to include shares, share certif-
-icates, or share deposit accounts.of the
type approved by the Administrator. In
addition, Pub, I.. 91-468 amended sec-
tion 107(D, 12 USC, 1757(D, by au-
thorizing Federal crédit unions to re-
ceive payments on shares, share certif-.

. icates,-and share deposit accounts. How-

ever, the authority granted to Federal

- credit unions' by that .amendment, to

receive payment on shate certificates,
had not been implemented because the
Administrator had not approved share
certificates. Thus, the purpose of the
proposed regulation is to grant approval
to Federal credit umions to issue share
cerﬂﬂcates in cun.formlty with the
‘regulation.
e basic concept of the share certi--
ficate 1s & share account evidenced by a
certificate, upon which-a rate of return.

. in excess of that paid on regular share

accounts will be paid if a specified mini=
mum amount is malntained for a certain
fixed qualifying period. A ‘significant
dividend penalty will be assessed for
withdrawals prior to maturity. The rate
of return on share certificates will vary
according to the minimum amount re-
gquirement and the length of the qualify-

PROPOSED RULES

“ing period. In drafting the proposed reg-
ulation, it is the intention of the Na-
tiongl Credit Union Administration to

- conform share certificates to the Federal

Credit Union Act's requirements for reg-
ular share accounts. In those areas of
regulation not covered in the proposed
amendment, it is intended that ghare
certificates be treated in the same man-
ner as regular share accounts, ¥or ex-
ample, share certificates will be entitled
to the same insurauce coverage as reg-
ular share accounts under Title XI of the
Federal Credit Union Act and shall be
subject to the same regulations on in-
surance coverage seli forth in Part 745 of
the National Credit Union Administra-
tion’s Rules and Repulations (12 CFR
Parb 745). The National Credit Union
Administration specifically invites com-
ments on.those areas not covered by the

_ proposed regulation where questions may

arise as to-similay treatment of share
certificates and repular accounts.

The following is & paragraph by para-
ig;:iph explanation of the proposed regu-

on.

Section 704.1 is a definition section.
Subsection (n) defines a share certificate
as having four significant features, First,
it is a share account evidenced by a certi-
ficate. Second, it will recelve a rate of
Teturn in excess of that paid an regular
share accounts. Thixd, it must be held
for a fixed perfod of time in order to
qualify for the specinl xate of return.
Fourth, a substantial dividend penalty
will be assessed for any withdrawal prior
to maturity.

Section 704.2(a) establishes the date
of maturity for all share certificates as
the last dividend declaration dntc ot
the qualifying period. Since ].-'
credit unions cannot establish ‘a divi-
dend.prior to the.dividend declarntion
date, no determination could be made ag
to the dividends earned by a share cer-
tificate during the period from the last
dividend period to the date of maturity

. if the maturity date fell within a divi-

dend perjod. In addition, since the earn-
ings-on a share certifieate are expressed
as a rate of return in excess of that pald
'on regulax, share accounts, the mte of
return on Tegular share sccounts must
be established before the share certifi-
cate’s earnings are determined. There-
fore, the maturity date must coinclde
with a dividend declaration date,
Section 704.2(b) authorizes the board
of directors to establish the rate of re-
turn on share certificates. This rate is to
be espressed as o percentage in excess
of the dividend rate on regular share ac~
counts. Thus, the board of directors will,
prior to the lssunnce of o share certifi-
cate, establish that share certificates
meeblng & certain minimum amount and
qualifying period will recelve o dividend
at a rate, for example, one percent (1
percent) greater than the regulnr share
accounts. This iIs necessary because Fed-
eral credit unions cannot establish or
guarantee 8 dividend rate prior to the
close of a dividend period and thus could
not establish or guarantee & total rate of
return on share certificates prior to thelr
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issuance. Subsection (b) also directs the
board of directors to take into account
the qualifying perlods and minimum
amount requirements of the share cer-
tificates that the credit union will issue,
in establishing the rate of return in ex-~
cess of that pald on regular share
accounts.

Section 704.2(¢) provides that a mini-
mum amount requirement, be established
for share certificates receiving a specified
rate of return. For example, a credit
union may provide a $1,000 minimum
amount requirement-for one year cer-
tificates recelving an excess rate of one
percent. It may provide the same mini-
mum amount requirement and pay a
greater rate of return by establishing a
longer qualifying period for ofher share
certificates. (The figures quoted above’
are meant as examples only and do not
indicate that such minimum emount re-
quirements, qualifying periods, or rate of
return should be adopted. Such decislons
are reserved for the board of directors of
each Federal credit unfon) Federal
credit unfons may receive payments cn
share certificates In excess of the mini-
mum amount requirement. The rate of
retuin on a certificate issued for more
thon the minimum amount requirement
will be the same as the rate of refum
for certificates with the same minimum
amount requirement and qualifying pe-
riod but the actual return will be cal-
culated upon the amownt received for
the«share certificate. Using the Sigures
in the above example, a Federal credit
union could issue share certificates with
8 $1,000 minimum amount requirement,
one year qualifying perfod, and one per-
cent excess rate, In amounts of $1,000,
$1,500, $1.685, ete. The actual return on
these certificates would be based upon
the amount of the certificate ($1,000,
$1,500, $1.685) and not on the minimum
amount enf.

Sectfon 704.2(c) does require, however
that, in establishing minimum amount
requirements, a Federal credit union
must offer share certificates of at least
$100. The Board of Directors may how-
ever authorize minimum amount require;
ments Jess than $100.-This requirement -
s In keeping with the purpose of Federal
credit unfons, namely, to promofe thrift
among persons of small or limited means.

Section '704.2(d) establishes a mini-
mum qualifying period of 90 days (three
months). This minimum time require-
ment, however, is subject to the provi-
slons of §7042(a) which requires that
the date of maturity coinclde with a divi-
dend declaration date. The effect of sub-
section (a) on subsection (d) Is best ex-
plained by an example. In the case of a
Federal credit unfon that declares divi-
dends on 8 semi-annual basis, for exam-
ple on June 30 and December 31 of each
year, o share certificate with & minimuom

qualifying period of three months could
not be Isstied on January 1 because the
certificate would mature in the middle
of the dividend perlod. Tals would be in. -
violation of §7042(a). A three month
certificate, in this example, conld ¢nly
be Issued on March 30 and September 30.
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