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promimeat is spec~~ally approvec~ by FNS.' 
No such approval shall be granted unless the 
state agency shall demonskate to FNB thst 
such a. cost Is ( I ) e B ~  and reasonable 
for proper and etadent -tion of the 
program, and allocable thaeto under the 
principles provlded h d .  and (U) that pro- 
curement of such item or ltems has been or 
~ b e m a d e l n ~ ~ t ~ l t h ~ d -  
-set outina?5.l6 olPart275.I11nocsse 
shall such a cost become a program charge 
agalnst ENS prior to approval In mrlting by 
FNS of the procurement and the cmt. When 
~&ts apphd with Federal fun& are (9 
d6 1111 no lwa avaUable ¶or use In a 

equity In the a h  wlll be re- 
funded in the -8 prOpTUOP = Ped@ 
ptut~cipation ~n its cost. III case any scnets 
are treded on new Items, ollly the net cost 
of Pem13 scqalred assets Is irUomblf~ 

i. 

(78 Stat '703, ss am- 7 UBO. 2011- 
2028.) 

(Catalog of Pederat Dam&lo A ~ ~ t s h n c ~ P r o -  
aam No. 10.561. Natlonal M v e s  aeierenc& 

...- - 
RrcEAmL~TNEx, 

Assistant Secretaly. 
pR Doc.713-1086S Fned 7-8-76:8:46 am] 

DEPARTMENT OF HEALTH, 
EDUCATION, AND WELFARE - 
- .Food and Drug Adminisbation 

[2l CFR Part 540 J 
pock'et No. 76N-03741 

PENlClUlN STREPTOMYCIN POWDER; 
PENICILUN - DIHYDROSTREmOMYCIN 
POWDER P 

The Dfrect'or of the Bureau of Veter- 
lnarg Medicine of the Food> and Drug 
-on T h e r ~ t e r ,  the Dlrec- 
tor) is proposing to revoke 6 540.174b 

. Penicillin-streptomycin power: penicU- 
Hn-dih~dr~~treptom~dn powder (21 CFR 
640.174b) : commenb are due by August 
a ran@- 

Interested persons may, on or before 
August 9. 1976, ffle mlth the flearla 
Clerk, Food and Drug Admlnlshtion, 
Rm. 4-65, 5600 Flshers m e .  Ro&Mc, 
IUD 20852. written comments( pielernbl~ 
in qulntupucate nnd ~dcntlfled with the 
docket number appearing in the head- 
ing) regarding thls propospl, except that 
*comments pertulnlne to lssues wpeh ore 
the subject of the related notlce of o p  
portunity for henring published else- 
where In this isme of the FED- REG- 
m a  shnll be ffled in tuxordance with 
that notice. Comments may be accom- 
panied by a memorandum or brld In 
support thereof. Recelved comments may 
be seen in the above omce during work- 
ing h o w ,  Monday through B I W .  

Dated: July 1,1970. 
FRED J. -am, 

Actfnn Dfrector, 
Butecru 01 Veterinar~~ af.edfdnc 

[FB Do~71?-10B5O Filed T-8-70;8:46 

The Mrector is jssuitig, elsewhere in 
&is isme uf the F!~DFZAL RECLSTE~, a 
notice of opportunity for hearing for 
certain ~eniantn, streptomycin, vftamln 

- 'combhation products for use in animal 
arinhtnr water The background and de- 
tails oi the proposal below are discussed 
fully In the notice. The Director con- 
cludes that neither theSproducts dis- 
.cuse&in the noticenor any similarphd- 
uct should be pennttted in the &Inking 
'water of animals. Thrs pmpossl super- 
sedes similar 'proposal published in the 
FEDEQ~L RECLSER of January 10; 1973 (38 - - a -. 

DEPARTMENT OF LABOR 
Occup3tional Safety ind Health 

AdmIn~t ion  
[29 CfR Part 19523 

ALASKA 
Proposed Supplement to Approved Pbn 
I. Buckpround Part 1953 of Tltlc 29, 

Code of Federnl Regulations, pnszibe5 
procedures under section 18 of thc Oc- 
cupational Snfebr ond Henlth Act of 
JS70 (29 US.C 661) therclnntb d c d  
the Act) for the review of chnn~es and 
progress In State plans mhlch have been 
approved in accordance with section 18 
tc) of the Act and 29 CFR Part 1902. On 
Auyst 10,1973, notlcc wns publlshcd ln 
the FEDERAL R E C m  (38 PR 21G28) of 
the approval of the Alrrslrcr Plan nnd tho 
adoption of Eiubpnrt R to Port 1952 con- 
talning thls declsioa On January 26, 

. 1970. the state Q Alnsknsubn~Ittcd to tha 
Seattle Regional omce of the occupu- 
tIonal Safetp a d  Health Admlnlsk6tlon 
.a supplementto the plan Involving de- 
velopmental chunses. ~ o l h i n ~  rcrdonnl 

ra E l W  . 
Therefore, under the Federal Food, 

. Drug, and Cosmetic Act (sees. 507. 512, 
59 Stat. 463 as amended. 82 Stat. 343- 
351 (21 U5.C. 357. 360b)) and under 
authority delegated to the Commissioner 
(21 CPR 53 1. and rede&egated to the DI- 
rector (21 .CFR 529) .-It Ss proposed that 
Part 540 be amended by revoking 9 540.- 
174. PenFcSUn-streptomycfn m d e r . '  
~~~icmfn-dih~d~~StrepLom~ci~ p a & .  

cupationrd Safety and Health Adminls- 
tntlon Room N-3112. 200 Constihtfa 
Avenue. Nm, Wnshington, D.C. 20210; 
Omce of the RegIoW A-tor, 
Otcupational Safetp and Health Admin- 
istration Room 6048. 909 First Aveme. 
Seattle. Wtuhington 98174; and the 
Alaska Department of Labor, Juneau, 
Alaska 99801. . 

4. Publh partidprrN07t. Interested per- 
sons are hereby given antn An- 9. 
1976 in whlch t4 mbralt mitten dats, 
vlems, and arguments concerning 
whether the supplement should be ap- 
proved. Such subdsions are to be ad- 
dressed to the Assodate Assis&nt Secre- 
tcup for Rdonal Pmmun. Occupa- 
tionnl Sdetp and Health AdmhWm- 
tlon. Room N-3112, 200 ConstftatIon 
Avcnue. Nm, Washington. D.C. 20210, 
mhue they will be available for inspec- 
ti on nnd copying. 

Any inter&ed person may m e s t  
' 

an inform4 hearins con- the 
proposed supplement W fUng partien- 
lrvlzed written objections with respect 
thereto within the time d m e d  for com- 
ments with the Assohte Assistant Sec- 
retary for Reglollat Pm,gmms. If fn the 
opInton of the Asslstvlt S e c r e k ~ .  sub- 
stantial objections are fned whfch war- 
rant further publfc dfscussfon, a formal 
or informi11 heiujng on the subjects and 
b ~ e s  involoed may be held. 
The A s s L . t  Secretam shan consfda 

oll relevnut comments, arguments, and 
requests submitted in accordance with 
thls noticc and shan thereafter issue his 
dcclslon %s to appropsr or disapproval of 
the supplement. make apuroprjate 
fmlmdmenb to Subpart R of. Part 1952 
nnd initiate further proteedhgs, if 
' n a w .  

-eci a t  w ~ o n .  D.C- thfs 30th 
day of June 1976. 

Mornon Coarr, 
Asswant Secretu~ of war. 

[P&DW.70-l9~60 Flied 1-8-7&8:45 am] 

m e w ,  the supplement was fomirded 
Q the Assltnnt Secretrug of Labor for 
Occupational Safety and Health (here- 
innfter referred to ns the Asslstnnt Scc- 
retaxy) for his determination ~rs to 
whether It should be approved. The sup- 
plement 1s described below. 

2. Description of the suppTement. 
Alaska Admlnlstrntlve Rules. The State 
has submitted rules coveetlng inspectlolq 
cltattons and proposed pcllnltios; the 
Occupationdl Safety and Health Re- 
vIm Board; recordkecplng a d  report- 
ing; varlnncts: nnd on-slte consultn- 
tion md tminlnc: <Alnskn admhlstm- 
tive Code. Title 8; Chapter 61. sections 
820 t h r o ~ h  -420). T~CSC nrla corn- 
spond to the Federnl rula 29 CER Pprts 
1903,1904,1905 2200. 

3. Location ol the pZan and its sup- 
plemcnt for inspcclfon curd comifng. A 
com'of the plan hnd the supplcmcnt may 
lie inspected nnd copled durbg norrnnl 
business hours at the follomiog locn- 
tio&: Offlce of the AsoChte Asdstylt 
Secretnrs for Fteglonal ProZrsms. Oc- 

CNlL AERONAUTICS BOARD 
114 CFR Parts249,378b, 389f 

Proposed Rulemaking 
C m e m  

In FR Doc. 7618004 appearing at page 
24903 in the m e  of Monday, June 21, 
1070 make the foUomlng change: 

On Pace 24908 in P 378b31(b) (21 (v) 
the fourth Uie reading 'Wed clay of -de- 
PPrhae of the or&hatIng" should be de- 
leted a d  ia its plaee inserted "count 
dlrect& to the hotels, sightseeing". 

FEDERAL RESERVE SYSTEM 
f 12CFR Part226 J 

fats. z: :a t  r70. R-IIMB~ 

TRUTH IN LENDING 
Pmpmed Amendments to Regulation Z 10 

Implementthe Consumer Leasing& 
The B o d  is pubUshbg for comment 

Proposed amendments to Regulation Z 
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.("the Regulation") to implement the Example of pMlo9ure under 5 aae.lli(bk . eral law. An applying Stato must nlso . 
Consumer Leasing Act of 19$6 ("the (16) (1): - demonstrate that there fs ndc~uato Pro- 
Act") (Pub. L. 94-240) enacted on mtr market value at co-stbn vlslon for enforcement. 
March 23, 1976, which' amended the (cast to resbor of l e a .  property 6. Most of the lense dlsclosuro ro- 
Truth in Lendlw Act (16 US.C. CWpter . hcludlng arkup) ----------- $6,800 aulrements reflect the spcciflc provlslona 
41,1601 et seq.1. The Act, which requires - . contained in the ~onsllmer Lenshc Act. 
the Board to issue implementing regula- .blonthv payments (a4-mdfease) ! Generally, the disclosures must be mado 
tiontl and becomes aecuve march 23, -11- ---t------------------ 

Lease charge-------,--,----- zo together on one side of elthor tho leas0 
197% provides for the disclosure of cer- ~ ~ t a  -------~-~-----_-__-- lao contract or a separate d i s d o ~ ~ e  etato- 
t a b  infannation in leases of personal - ment. Because of the practical dmoulty 
~roportv primarily for personal. famfly ~ o t a l  of periodic payments, 2.880 in multiplo item lenses of describing nll 
or household Purposes, where the total 1. Total of pellodic payments----, 2,880 the property leased on one page togothor 
contractual obllgatlon is  less than 2. Cash papent or trade-in 
$25,000, and the term fs grater than RuOWan~e -------------,---,, 

with the other requlred dlsclosures, tho , 
400 Regulation permits the use of n eopnrato 

four months. The Act also llmits the market sue of statement or statements conkrining tho 
liabfllty of the lessee a t  the end of the leW propartg at end term----- descri~tlon incomorated by roforcnco in 
lease term and assures meaningful and ~ ~ ~ ~ t e  cost or me I---,,----, 6,280 the dfsclosure statement. 
accurate disclosum in advertising of Aggregate C O S ~  of me lease-,--,--, 8,280 In addition to the dlsclosures omUI'lOr* 
leasine terms. Patr market value at comummat~on- -8.800 ated in the Act. the B o d  DrODOSoj to - - 

T h e ~ o a r d  has set forth the proposed - ;eq&e, Gopegend leases, ti et6temont 
regulations implementing the Act as 480 of the limits placed by tho Act on tho 
xuqendments to Regulation Z. This step ~ h ,  asks that comments be ad- lessee's liability a t  the end of tho letso 
ehdnates the dupllcatlon of sectlons of eased to these awtiOns as as to term and of the fact that tho lCSe0 hflS 
Regulation z that Would be neCeSSaX7 need fpr adational definitions, The the opportudt~ to Procure lm ~ ~ ~ l ' a l s n l  
for s separate leasing r e ~ t i o I L  It also &ting amtions of "advertisement" of the leased property. These havo bCm 
provides a simple f0Imat for lease dk- (5 22W(d) 1, agamnge for the m i o n  included because the enumerated db- 
closures and permlts lessors, m a w  of of treat" (5 2268a) ), cons-ation closure in section 182 that the lessco mnY 
whom maY be famillar with Regulation (g 226.2(kk)), and one perhimg to the have end term Uablllty k~ incomploto 
Z, to refer to a body of experience gained c o n s ~ c t f o n  of re-torg terms (5 226.2 without a statement of the Ilmikrtiom on 
under that Regulation. EPany of the gj)) s;lso b v e  been aawm to awom- that 1labWty which the addltlonal 
amendments are technical, they merely mohte the C o m e r  hasing AP- C~OWB would suPPW. Slmlla~W, dlsdo- 
implement the statittow lan~zuage. The proprfate letter desmtions for the defi- sure of the presumptions concerning and 
,major leas- dlsclosure provisions have nitions be in the ml regu- term lablllties mould be unfair to ~ C ~ S O ~ S  
been added as a new section (8226.15), btiom. mlthout disclosing that apcementg 
and other additions have been made to 3. nose g 226.6 *ting which negate those praum~tions cnn bo 
the deenItfonal section (5 226.21, the to hCons~tentsbte r m w m e n k  ad& made between lessor and lessco and fin 
general disclosure section (0 226.6), the Honal informatfon, multiple cr;ditors apprabl agreed to by both pflrtiw cab 
advertlslng section (9 226.10). and the and ,tom,, infomation e.- be obtained. 
exemption of S t a k  regulated trimsac- timates, effect of subsmuent occurrences 7.  noth her ~rovlsion requires new lomo 
tlons section (8 226.12L and presmatton and inspection of evi- dlsc1a~ure~ whM a lease is renego:otlatcd 
A more Betailed discussion of the pro- dence of eomp&nce are modified to in- ,Or extended. This provkion Would n0b 

posal folldws. clude references to 1- where n-- apply in multiple item lenses where a noiV 
1. The fbdhgs and Purpose of the mrg .p provide genersl s b d a r &  m d  item h provided or a P ~ ~ V ~ O U S ~ Y  lcnsrd 

Consumer W i n g  Act are incorporated guidance in making lease discl-~. ~ t -  i h  is returned and the c h w e  in tho 
in O 2213.1 of the Reylatlon. This section tenti011 is directed to 5 226.6(1) average monthly payment is 10 per cont 
also ~ ~ W n e s  where resp0nSibUIb for ad- permits a t h h t e s  where infornation re- or less. The Board L interested III lcrrrn- 
$ m ~ ~ t i ~ ~ ~ b ~ ~ t i : , ~ ~ ~ n ~ & ~  ;t&;tpz;Oz;sed is unknown a t  the. hfz whether the 10 Psr Cent adustmwt 

is suf8clent to cover such mln~r chnocc~ 
anca m e  proposed amendments also a me advertfsing pro&ions of the in the lessee's oblf~ation. Addltionnlb, , 
make reference to section 185(b) of the ~ o m w e r  Leasbg A C ~  (section 184) a- comment should be directed to other' 
Act which provides .for lWot UbUkY incorporated the exfsmg ~~ that may change in u rcnegotia- 
under sectfon 130 of Truth in Lending to h g  provisions of Regulation Z. The gen- tion Or eKteasfOn and the need for ro- 
any person who suffers actual d m g e  erd advertising d e  is expanded b pro- disclosure in those h~trrnce~. 
because Of a Of the lease adver- hlbit a lewe advertisement a t  specIflc The Bomd invi@ comment on tho 
t lsu requirements. amounts or terms unless the lessor cus- proposed amendments g e n e d y  and 

2. The definitions of the terms ''Con- t o m a m  leases or mill lease the prop- especially in those instances jndlcrrtcd 
8umer lease," "lessee," 'lessor" and "Per- for those amounts or a t  those term6 pro- in the Previous discwion. In devclopln~ 
sonal properb" as found in the Act pision is made for the use of &srts or the Proposed amendments, tho Board 
included in 5 226.2 with the other d m -  tables in multi-page or 'catslog: lease ad- has attempted to mninhin tho s k b d  
tions of RegulaHon 2. I t  mas not neces- vertking. The Board ~s interested in re- Congressional aim of neutmUty regard. 
sary to include the terms 'becurltV and celving comments concerning any me- ing W o u s  business entitles enga~ed in 
"securitp interest" as those terms are cial problems posed by the advefising consumer leash and nonlnterforenco 
Presently defined in 0 226.2(gg). The dlsclosure requirements including those with the ability of particular lworr: to 

'Board proposes three additional defini- regarding merchandise tags use& on c a m  0x1 business. The ~roposed amand* 
tlons to add clarity to the Regulation and property to be IEased which i on &play menb are intended by the Board to prod 
to facilitate comparison of lease terms by for potenthi lessees. vide consumers mlth certaln baslo in- 
consumers. The proposed terms are: 'BE- s. AS is avaUable under m t h  in lend- formation which is  both meaningful and 
m%gate cost of the lease," "faif, market iig, any State m w  apply for and receive uskful in Securing tho lease of personal 
value a t  consummatlon'~ and reabed an exemption from m e  Act's reqtllre- propex'ty. 
value." The follomlng example Pm- ments of certain State reguIated leasing The deadline for receipt of ~rlttel l  
vlded to illustrate the use of the terms .transactions and the Board will subse- comments on the proposed~nmendments 
"aggregate cost of the, 1-el' an$ "fair quently provide procedures and criteria Is August 16, 1076. Comments should be 
market value a t  cms~mmatlon* I t  $ for exemDtion applications. The regula- addressed to thy Secretary, Board of 
merely an example and Is not intended to Uon provides that in order for an exemp- Governors of the Federnl Resorvo Sys- 
set a pattern or form for &closure. The tlon to be granted. the State law must tem, Washington, D.C. 20561. Commonki 
example also provides the diffqentlal re- either be siibstantfal~y similar to the should include a reference to Dockot No. 
qtllred to be disclosed in proposed 4 226.- Federal Act or afford @eater protection R-0048. A date for public hearinp wU , 
16(b) (15) (1). . and benefit to lessees than does the Fed- be set during the comment porlod. 
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Pursuant to the authority W t e d  in apparent on the fnce of the lustrumeat cmme or markup by the lessor prior to 
1s U.S.C. 1604 (1968) the ward proposes assimed, unless the rrssliiment k in- consummntion. 
to amend Regulation 2, 12 CFR Part voluntary. Pursunnt to sktion 108 of the l'Lesseen means a lxihnal person who 
226, as folloms: Act. violations of the Act or thls Part lases under or & offered a consumer 
g zzs.1 cAm~1agI constitute violntions of other Federal Icasc. 

laws whlch m y  provide further "Lessorn means a person who in the or- 
Section 226.1 is amended as follows: p d t i e s .  dinars course of business regularly leases, 
(1) By revising the last sentence of . • s oUers to lease or arranges for the le8sing: 

? ? ( ~ ~ $ ~ ~ ~ ~ . & , -  !j 226.2 [ ~ b ~ c n d n l l  of personnl property uuder a consumer . 
lease. 

vided herein, this part, within the ton- SeCt10n 226.2 is m.tM!nded as lollom? . a'pmonal property" m- anp prop- 
text of its. related pfovisioas.'ap~lies to (1) In Paramph (d) by hSCrUng the erty which & not r& prop- under 
a l l  persons who are creditors. as defined words "or lessee or Prospective I-" ,the lnw bf the State where it is located 
iq pazagraph (s) of 5 226.2, and in the b o h e e ~ ~  the words " p r o s ~ e ~ t i ~ e  CUS- a t  b e  b e  it is offered or made available 
case of consumeir lenses, as defined in tmer" and "ins*- for lense. ' 

paragraph (nn) of 8 a262, to eU persons (2) BY amending pnrnmph th) to "ed value" means the prlce r* who are lessors, as defined in paragrsph read as follon:. celved by the lessor for the leased prop- 
(gg) of 0 2262. . o erty a t  dlsposrtion. the West offer for 

o a u (h) " a g e  for tho m i o n  & dIspOSition or the fair market value a t  
(2) M pasagmph (a) (2) by inserting credit or for the lense.of persona prop the endof thelease term,less any adjust- 

the words "'and constuner leasem between erW means to pmvlde or offer to pro- ment for costs Ln~~rted or to be in- 
the words #%dv- of consumer vide consumer credlt or a lease which thelexor inconSunctionmiththeds- 
&Va and !'terms must complg" and Is or wlll be extended by another person H W o n  not p m m b  w e d  to the 
by adcling the fonowin~ sentence before a bU!jiness or other relatlonshi~ lescc- . 
t6e last sentence of the oarama~,h: ~ursuant to which the person a m n d k  s 996 r. rn-,,a,ai 

* This Part is als~~d&eii to as- 
sure that lessees of personal properb are 
.&&I meaningful disclosum of lease 
tenns'to dkumit the Uability of 
lessees in leasing personal property and ' 
.to require mpnnlngful and accurate dis- 
cl& of lease terms in advertisements. * 

(3) Inparagraph (b) (1) by insertinga 
comma after the word "creditors" ddet- 
ing the word "and" betmeen the words 
s8cre.ditorsn and "credit' and inserting the 
words "and lessors" betmeen the words 
'thsu,l' a d  ",,' 

(4) By amenbg p-ph (c) to read 
ss ~ O ~ O W S :  

* . - *  . 
(c) Pemlties and liabilities. Section 

1l2 of the Act provides d m b a l  liability 
for wilIful snd knoming failure to complp 
with any requirement imposed under the 
Act and this Pd. Section 134 pmvides 
for-crImina3 IiabiIity for certafn fraudu- 
lent activities r&tedto credit cards. Sec- 
tion 130 provides for cia liabilitp in in- 
dividual or- class setions for a n i  credttor 
or lessor who fails to comply with any re- 
quirement dmposfd under Chapter 2, 
-Chapter 4 or Chapter 5 of the Act and 
the corresponding provisions of this Part. 
Section 130 also p r o v i d ~  creditors or les- 
sors s defense a g a b t  civil and crimlnd 
-liabilib for any .act done or omitted in 
good faith in conformity mith the pro- 
vlsIons of tMs Part or any interpretation 
.&ereof by me Board, or mith any inter- 
pretations or appro- Issued by a duly 
authorized official or employee of the 
Federal Reserve System, notwithstanding 
Ehat after mrch act or omission has oc- 
curred,'~& rule, regulation or interpre- 
tation is amended. rescinded or otherwise 
determined to be Invalid for any reason 
&tion 130 further srovides that a mul- 

- - such credit or lmse. - 
(1) Receives or will  receive rr lee, 

compensation, or other consldenation lor 
such service. or 

(2) Has knowledge of the credit or 
lense terms and pnrtlctpntes In the 
preparation of the contmct documenfs 
required in connection with the aten- 
don of credit or the le~se. It docs not 
include honoring a credlt card or slmi- 
lar devlce where no finance chnrge is 
imposed a t  the tlmc of that transpctlon. 

* .  . . 
(3) paragraph (Jj) by dcleting the 

word wand" nfter the mords "consumer- 
loan" and ad- tho mords "nnd lase' 
to mean 'consumer Icns~"~ dtcr the 
words "consumer credit trnnsnction." 

(4) In parasmph (W by Inscrtln6 
the words "or a lessor and Ie#cew be- 
Ween the words "customer" and ' I sm-  

spectivfAan 
(5) BY ad- the foUp,mlng alter 

Pswgwph (11) : 
"Agmesnte cost of the lease" equnls 

the total of (1) the scheduled pcrlodlc 
payments under the lossen (2) nny non- 
refu11dable cash payment required of the 
lessee or asreed upon by the lessor and 
lessee or m y  trade-in allomnneo made 
st consummation and (3) the estimated 
fair market vnlue of the leased property 
a t  the end of the lease term. 

"Consumer lense" means a c o n b c t  in 
the form of a bnlIment or lease for the 
use of personat property by a natural 
person .prlmntilg for personnl. fnmily or 
household purposes, for a persod of tlmo 
exceeding four months, for a total con- 
traetual obUgatlon not crrcecdlna$25,000, 
whether or not the lessee has the option 
to purchase or othcrmLse become the o m -  
er of the property a t  the emlrptlon of 
the lease. It does not include s Imse 

Section 226 6 Ls amended as follows: 
(1) By adding rr new P 226.6(b) (3) to 

m d  as follows: 
s * . 

Q) (3) (i) A State IZW ~hfch  is similar 
Innature, purpase.scope, intent, &&or 
requIsitts to a section of chapter 5 of the 
Act is not iaro-t with the Act or 
thls Fnrt dth in  the meanbg of section 
18(l(a) of the Act lf the lessor can comply 
with the State lam without violatbg this 
Pnrt. I f  a lessor cannot compb with a- 
State lam without violatins a pmvidon 

. 

of thls Part mhfch implements s section 
of chnpter 5 of the Act, such State law 
is inconslsteat with the repuirements oZ . 
the Act smd this part within the mean- 
h g  of section 186(a) of tpe Act  and is 
preempted. 

till A State. through its Governor, At- 
torney General, or other approprhk of- 
5cIat having prlmatO eufonwnent or 
LnterpretatIve responsibilities for its can- 
armer leasing Iam, mag apply to the 
gomd for a detemfnatlon that thes tab  
lnm oUers greater protection and benefit 
to lessees thnn a comparable pr-k) 
of chapter 5 of the Act and its imple- . 
mentiog provislon(s) in this part, or is 
otherwise not 5nconsIstent with chapter 
5 or the Act m d  this Part. or for 8 
dcterminntion with respect to any is- 
rmes not dearly covered by O 226.6(b>(3) 
ti) us to the consistency or i n c M e o c y  
of a State lam dth ehspter 5 of the Act 
or its implementing provisions in this. 
Part. 

(21 In patngaph Cc) by ins- the - 
mords Inor lessor's" betmeen the words 
"creditor's" and "o~tion" and Wed- 
ing the words "or lessee" between the 
words wcustomet" and "or" in the first - - 

&le fanure to dis~ose h tonnectlon wlth whlch meets the dctbitlon of o credit snle fA'f%gd2 z$tz?ss 
' a single acwwt or slngle consumer lease in O 2262(t), nor does i t  include a l a s e  elects" in the second sentence. &all 9enuit but & siugle recovery. &c- for agrlcultuml, buslness or commcrclnl (3) By re- (dl, (e) 

tion 115 provides for civil liability for an ~urposes or one made to ma o ~ t i o n .  and ll) to reads foltom: 
assignee of an orMnal creditor where the '9Wr market vnlue 3 c o ~ t i o n n  
o m  creditor has vlolated the discI0- ewah the cost to the lessor of the 1- (dl HuZtfple meditors m Zwms; iofnf 
sure redr€%nentS and such VlolatIon is ~mpertp includlnhr. if applicable, w in- dlsclasure. II there fs more than one 
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creditor or lessor in a transaction, each 
creditor or lessor shall be clear& identi- 
fled and shall be responsible for xuaklng 
only those disclosures required by .this 
Part whlch are mlthln his knowledge and 
the purvleva of hls relationship with the 
customer or lessee. If two or more credi- 
tors or l ko r s  make a jotat disclosure, 
each credltor or lessor shdlrbe clearly 
identified. The disclosures required under 
paragraphs (b) and (c) of O 226.8 shall 
be made by the seller If he extends or ax- 
ranges for the extension of credit. Other- 
wise disclosures shall be made as resuired 
under paragraphs (b) and (d) of 3 2?6.8 
and paragraph (b) of 8 226.15.. 

te) XultipZe customers or Zessees; dis- 
cIosure to me. In any transaction other 
than a cr& transaction whlch may be 
rescinded under the provisions of 5 226.9, 
if there is more than one customer or les- 
see, the credltor or lessor need fumlsh a 
statement of disclosures requlred by this 
part to only one of them o-ther than an 
endorser, comaker, guarantor, or a simi- . larpaw. 

(f) Unknown information estimate. If 
a t  the time disclosure must be made. an 
amount or other item of information re- 
quired to be disclosed. or needed to de- 
termine a required dlsclosure. is unknown 
or not available to the credltor or lessor 
and the creditor or lessor has made a rea- 
sonable effortto ascertain it, the creditor 
or lessor may use an estimated amount or. 
an approximation of the Wormatlon. 
provided the estknate or approximatlo'n 
is clearly ldentliled as such, is reasonable, 
' is based on the best information avail- 

able to the creditor or lessor and is not 
used for the purpose of circumventfng or 
evadtng the dlsclosure requirements of 
this Part. 

sumer lease may state that a speciiic 
-lease of any firope* a t  speclficamounts 
or terms is  available unless the lessor 
l ~ ~ a l l ~  and customarily leases or mfll 
lease such property at those amounts or 
terms. 

(b) CataZoga crnd multi-page adver: 
tisements. If a catalog or other multiple- 
page advertisement sets forth or gives in- 
formation in suf8cient Qetail to permlt 
d6terminatdon of the disclosures required 
by this section in a table or schedule of 
credit or lease terms, such catalog or 
multiple-page advertisement shall be 
considered a single advertisement pro- 
vided: 

(1) The table or schedule and the &- 
closures made therein are set forth 
clear4 and conspiciously; and 

(2) Any statement of credit or lease 
terms appearing ih afw Mace other than 
in that table or schedule of credtt or lease 
terms clearly.and conspicuously refers to 
the page or pages on which that table or 
schedule appears. unless that statement 
&closes all of the credit or lease terms 
required to be stated under this section. 
For the purpose of this subparagraph, 
cash prlee L not a credit term. 

a . t 

2.4 or 5 of the Act and tho corre3pond- 
ins provislqns of thls part, Pro~fd~d, 
That: 

(1) The Board determtncs that undor 
the law of that state, that olrw of trans- 
actions is subject to requirements sub- 
stantially slmilar to those imposed undor 
chapter 2 or chapter 4 of thc Act, or botlr, 
or under chapter 6, and thc correspond- 
h g  provisions of thls part; or in tho o ~ o  
of chapter 4, the consumor h affordcd 
sreater protection than Is Mordod undor 
chapter 4 of the Act, or in tho caso of 
chapter 5, the lessee is aEOrdd mentor 
pro tec t i~~~ and benefit than is afPordcd 
under chapter 5 of the Act, ruld 

(2) There is adecluate ~rovLslon for on- 

* * 
(4) By revlsing the footnote to'para- 

graph (g) toreadas follows: . 
(5) In paragrap$ (1) by lnsertlng the 

words "or 1--orw between the words 
"creditor" and "forw in the flrst sentence 
and between the words "credltor" and 
"shaU" iq the last sentence. - 

Sectlon 226.10 is ameqded by redesig- 
nating the Introductory text of O 226.10 
(a) as 5 226.10(a) (1). 5 226.10(a) (1) as 
8 226.10(a) (1) (1) 6nd 0 26.30ta) (2) as 
!I 226.10(a) (1) (ill, and by adding a new 
9 226.10 (a) (2). Sec t t i  226.10 reads as 
follows: 
9 226.10 Advertietng credit' and leoee 

term& 
(a) General Rule. 
(2) No advertisement to aid. promote 

or mist dlrectto or indirectly any con- - 
'Such acts, occurrencw, or agreemenb In- 

(g) AdvertisW of conmmw leases. No 
advertisement to aid, promote or assist 
dkectb or indirectly any consumer lease 
shall state the amount of any payment, 
the number of the required payments. or 
that a w  or no downpayment or other 
Payment Is repulred a t  consummation of 
the lease unless the advertisement also 
states clearb and conspicuously each of 
the folloming items of information as ap- - plicable: 

(1) That the transaction advertfsed-is 
' a lease 

f orcement. 
(b) Procedures and criteria. Tho pro- 

cedures and cxiterla under which nnY 
State may apply for the determhatloa 
provided for in paragraph (n) of this sec- 
tion are set forth in Supplement IC to 
Regulation Z with rcspcct to dkclo3uro 
and rescission repulrements (sect10118 
121-131 of chapter 2). lSupplcmont W 
with respect to the prohlbltion of tho 
issuance of unsolidted credlt cards nnd 
the liability of the cardholder for UUaU- 
thorized use of n credlt cafd (sections 

cludo the faUure of the customer or lessee to 
uerform hb obllgatlons under the contract 

- - - - - - - - 
(2) The totdl amount of &Y payment 

such as a security dpposit or capitalized 
cost reduction required a t  the consum- 
mation of the lease or that no such pay- 
ments are required. 

(3) The gumber. amounts, due dates or 
periods of scheduled ~asments. and the 
total of such paymenfs the lease. 

(4) A statement of whether or not the 
lessee has the. option to purchase the 
lease Property and a t  what price and 
time. The mcthod'of determining the 
price may be substituted for disclosure 
of the price. 

(5) A statdment of the amount or 
method of-determining the amoht  of 
a w  liabilities the lease impose. upon the 
lessee a t  the a d  of the term and a state- 
ment that the lessee shall be liable for the 
differential. ifany,behReen the estimated 
fair market value of the lease property 
and .its realized value at the end of the 
lease term, K the lesseehesuch liability. 

Section 226.12 is amended to read as 
follams: 

132433 of chapter 2). in Supplement V 
with respect to fair credit blllin~ reclulro- 
ments (sections 161-171 of chaptor 4) 
and in Supplement VI With rC!SpeOt 
consumer leasing (sections 181-106 of 
chapter 5). 

8 . *  8 

A new 5 226.15 is added to fond ns 
f onom: 
1 226.15 Consumcr Imhb.. 

(a) General requirements. Any lasor 
shall. in accordance ~ 4 t h  8 220.6 and to 
the &tent applicable, m&o tho dlsc10~- 
ures required by p-ph (b) of W 
section with respect to rrny consumor 
lease. .Such disclosures shall bo mado 
prior to the consummation of tho leano 
on a dated written statement vrhloh 
ldentifles the lessor and the lessco. Md 
copy of such statement shall be givm to 
the lessee at that the. AU of tho disclo3- 
ures shall be made tagether on olthct. 

U) The contract or othq lnstrumcnt 
evidenctag the lease on the samo fdde of 
the p a p  and above tho place for tho 
lessee's &nature: or 

(2) One slde of a separate fhtemmb 
which identifies the l m o  transnctlon. 

In any lease of multiplo item& tho do- 
-scription requimd by B 226.16(b) (1) may 
be provided on a sepam96tatemont or 
statements which nro incorporated by 

* reference in the disclosure ~~tnkmont KO- 
qulred by 5 226.16ta). 

(b) Specific Bfscrosure rcqufremcnls. 
m any lease subject to thh section tho 
following items, ns applicnblc, shall bo 

- . - - . . - . 
ind such actlone-by the credltor or lessor a8 disclosed: 
mny be proper to protect hts interests M ~ ~ c h  226.12' &emplion of ~'IninSlate rC-3 (1) A brief descrlptlon of tho leased 
c~rcumstunces. ~ u c h  fauure msy resat in 11 

.dated ~ ~ ~ o ~ .  ~rane&. &dent to 1dentUu tho srop- - - 
the uabulfT Of the customsr Or l k e e  to pay (a) Eremptfon . for State regulated -* to &e and 1efJSOl'. - 
delinquency charges, collection cwt9. or ex- 
penses of the creditor or lessor for pemctlon &ansac~ons. In accordance with the pro- (2) The total amount 0f.any paYXIont, 
or acqaitlon or any w c ~ t y . .  inter& or visfom of SuPPlemWb 9 N. V. and VI rmch as a security deposit, rrdvnnoo PW- 
amounts advanced by the credlk or 1- b-ti~n-2, W State m y  make ap- ment, capitallzed cost reduotion or any 
on behnlf of the customer or 1-e in can- PUCation tO th8 Board for exemlrtfon' of trade-in allowance. apprOprlaWy idmtl- 
ioctiiri-wits. i n s u G G ~ i e ~ &  ~totoG~res- iw class -of . transactions within the fled, to be paid by -thelesieo a t  -tho con- - 

Btate from tho xe~ulrementa of chapters a h t i o n -  of the lease. - 
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'(3) The amount paid or pagable by the (ii) T a t  there i s  a rebuttable pre- This nilemaklng ~roceediog is instituted 
lessee during the lease term for omcial sumption that the estimated fa5r mnxket pursuant to sections 553 and 559 of the 
f-ees, registration, cerMcate of title, value of the lensed property a t  the end of ~dmlnishtlve Procedure Act (5 US.C.). 
hcase fees or taxes. the lease term is unrensomble nnd not in the nationnl transportatJon policy (49 - The number, .amount and due good faith to the extent thnt it exceeds U.6.C. preeedlns section lh and Parts I. 
dates or periods of pagments scheduled the reallzed Wue by more than three P, m, nnd IV of the Interstate Corn- 
under the lease and the total amount of times the average payment flouble to o. mcrce Act nnd prrrticularb sedions 2. 
such periodic~pagments. monthly period,'lrdd that the 1-r can- 3, 15(3). 15(10). 15<l2), 17(3), 204(a) 

(5) The- total amOUZ1t of all other not collect the amaunt of such excess (6),206(a) (1). 208(b). 210a. 216(c), 216 - 
charges, IndlviduaW ikmhd, pagable liabillta unless the lessor brfngs a suc- (d). 216te). 217, 222.304. 305,301,402. 
by the lessee to the lessor, mhlch are not cessf111 actlon in court In which the 1s-  403(a). 404,406. and 410ts) of theater- 
Muded in the pedodic payments. sor paps the lessee's attorneys fea, and stnte Commerce Act (49 US.C.1. 

(6) A s taeent  of any ex~ress mar- that this presumption and attorney's m-mes A I S ~  mc~; ~fnes, XXUL, 
. =tities or made by the lessor fees provision do not apply to the extent 766: K e: W Tru- Co, mo, 76-3; 

respect 'fa the leased properk and the excess of esthnted falr mntketvalue -den  tansp port. Inc.. 76-4; and 
sn identalicabon o f - w  express warran- over reallzed value is due to unrenson- wcisvcr ~ros., 76-5: in special permfs- 
ties or mamntees. made by the manu- able wear or use, or ~~cessive use. don applications as numbered Zn con- . 
facturer ai~d a v W I e  to the lessee mith (ifD Astatemat that theprovldolls of nectfon mlth each name, and as motor 
respect to the leased ~ropertg. If no ex- 5 226.15tb) (15) (ill do not preclude the common d e r s  holding overland au- 
press wmmties or guarantees are made right of o. mllllns lcssec to mnke w thoritp beheen points In the continental 
as to the leaseaseded'Pr0PertY. that fact shall mutually agreeable iioal adjustment re- "Ioser" 48 States, such as Chiwso, I& 
be disclosed. garding -such excess UnbUtv, provided St.Pnul,M[nn.,Portland, Ore., and Seat- 

(7) A n  identilication of the  part^ re- such agreement is reached nlter the end tIe. Wash., and points in AIsska. seek 
sponsible for maintaining or seroicIng of thelease term. authorily to suhstltute water-for-motor 
' the leased properfa together with a brief (16) A statement thnt the lessee mag service between Ssttle, Wash, and An- 
demiption of the responsibiitp, and a obtain at the end of the lease term or at chornvi?. Ab&n.' l?ach Eacher ProPOses 
statement of reasonable standards for early termination. a t  the lessee's a- to use the substitute service of Totem 
wear End use, if the lessor sets such Dense, a profuonnl appmbal by an Ocean Tmner Express, fnc, (TOTE). a 

. . stan-. independent third pnrty ameed to by carrier operaUng bekeen Wash- 
(8) A brief identification of insumme the lessee nnd the lessor of the wuo_ heton and BlasBa which supports the 

required in c?nnection with the lease which c o ~ d  be renlized a t  m e  of the appllcatlons- K W axso proposes to 
provided or paid for by the lessor Includ- leased propertp which be -1 md use the substitute service of Sea-Land 
ing the types and amounts of cOVer8%es binding on the pnrtles. Gerrlce, Inc. The applfcmk spedacally 
ibd cost to b e  lessee or, ii not provided (c) Renegotfaffons or &cnsfons. II. ~etit!on for permisston to depart from 
or paid for by $he lessor, the any e&ting lease is renegotintcd or -a- the tenus of Rules 4U) and S(a1 of Tar- 
amounts of coverages required of the hded ,  such renegotiation or extaudon iff C l r m  No- 3. T h e  aPpJfCa+-h~ . 
lessee- shall be considered a new I m e  subject to =ere protested as shall be explained. 
- (9) A c?&ption of any securits in- the disclosure reqSements of thls Park The applicnnts do not all possess oper- 
terest heldor to be retained by thelessor except that the rehukements of thfs ating authoritp necessary to provide 
jn connection with the lease and a clear pawmph shall not apply to a lease of joint-Une service mIth the water carrier 
idenmtion. of the pro~ertg h, which multiple items where a new item(s) is nor auhoritg t6 service certafn involved 
the s m t p  interest relates. provided or a previously leased itcmts) ~oln ts  such as Seattle (mat least a ma& 

(10) The amount or method of deter- is returned, and the ovcrnga payment time carrier's docks in Seattle) from 
mtniag the akount of any pendb or allocable to a monthly perfod is not thority for o, self-help prosam under 

- other c h w e  for d ~ a l c y ,  default or changed by more thna 10 ncr cent. would permit a combined land-sea-land 
late pagmentq. 

(111 A statement whether or -not the 
lessee has the option to purchase the 
leased prop- and, if a t  the end of the 
lease tenn, at what price, and, if prior to 
the end of the lease term. a t  what time 
and the price or method of dekrmbiw 
the price. - <l2) A statemen% of me conditions 
under which the lessee or lessor may 
tamhate the lease prior to the end of 
the lease term and the amount or method 
of debmi@x the" amount of ang 
p d t y  or other charge for erirly 
fzrdnation. . 

(131 A statement. of the amount or 
method of determinrng the amount of 
any liabilities the lease imposes upon the 
lessee at the-end of the lease term. 

(14) A statement-that -the lessee shall 
be liable for the difEerentm1 betmeen the 
estimated fair marketovahe of the prop- 
erty and its realized value a t  early 
termhation or the end of me lease term. 

(15) Where the lessee's Uabllitp a t  the 
end of the lease term is based upon the 
sUmakd fair w k e t  value of the leased 
property: 

(0 The faSr market value of the prop- 
erts at co-uon of the lesse, the 
itemized-aggregate cost of the lesse a t  
the end of the 1,ease -.and the dif- 
ferential between them. 

By order of the Bonrd of Governors, 
JuIs 1819T6. 

TEEODOREE. Amsoas 
Smetaty of Uce Board. 

[PRDoc76-lQK!3 IYled 7-8-7&8:46 arn] 

INTERS~ATE COMMERCE. 
COMMISSION 

[49 CFR Parts 1090-1099,13071 
[EX Port0 N3. 32Gl 

INTERMODAL TRANSPORTATION, 
FREIGHT RATE TARIFFS, SCHEDULES 
AND CLASSIFICATIONS OF MOTOR CAR- 
RIERS ' 

Substituted Senrlc~lVater-for-IAotor Selv- 
Ice (FishybackSe~1ce)-4sskan7nde 
At a general sessfon of the Intcrstnto 

Commerce Commission, held a t  its omce 
in Washlngton, D.C., on the 28th day OX 
June, 1916. 

The purpose of thls notice nnd order 
is to inform the general publlc and Ln- 
terested partles of the institution of a 
rulemaking proceeding lnvesllgnting tho 
need for regulations (whlch map devinte 
from established ~rlaciples in rrmltnr 
situations) concerning substituted mate- 
%or-motor carrier service to or from 
Alaska, and to solicit the pnrticlpntion 
of interested patties In such proceeding. 

movcnient. -den's authorib is some- 
wbnt broader than that of the other 
applfcnnts) . The fact that fn various in- 
stances the involved carriers do not have 
thc requlslte opetatcng authoritp to serve 
the points of interchange. as well as the 
fact thnt the proposed rab levels will be 
lomcr where the substftute (water-for- 
motor) seruice is performed, are major 
dlolerences betmeen the involved requests' 
nnd those for other substituted service 
provisions. 

APPllcrurts justify their requests due 
to the unfque geographic situation and 
transportatfon reqtlirements to and from 
the State of Alaska, the U c u l t  weather - 
often encountered in rendering their 
usual service, increased highway restrfc- 
Uom bs the G~v-ent of Canada (and 
the State of Alaska), the public interest 

Who ~ppllcottolrs ~ o e B :  C- other X e L l e f  
lncludlng bllksMhtloll of d-far-mator 
fmdco for tho account of K & W. v h  Chicago 
olrd tlllmukee. St. Pnul and Padflc R8llxoad 
Company bebccn Cblugo nnd St. Paal and 
hatwcen Chicago and St .  Paul and Seattle. 
nnd for tho account d K & W and'T7eaver. 
oh tho Alaska Rnllnnd. bet-zeen Anchorage 
olrd Wbaalcs. 41so Included ln the appll- 
cations cuc requests to correct certain errone- 
ously uubIt&ed orovhfons and to gtabllsh a 
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