
PROPOSED RULES 

yh5ther the time limitations permit i t  to 
'be presented for answer. 
aaS fmthex procedural rules needed 

for the proper conduct of the hearings 
will  be announced by the presiding 
ofiicer. 
A transcript of the hearings mill be 

made and the entire recard-of the hear- 
ings, including- the transcript. a be 
retained by 3?EA and made available for 
inspection a t  .the FEA Freedom of Infor- 
mation OfWe, Room 3116. Federal Build- 
ing, 12th andPennsylvania Avenue. N.W., 
WasEugton, D.C.. betmeen the hours of 
8 am. and 4:30 pm, Monday throUgh 
mday. Any person may purchase a copy 
of the.trmscript from the reporter. 
As required by section 7(c) (2) of the 

Federal en erg^ Admhisbtion Act of 
1974, Pub. L. 93-275, a copy of this no- 
tice has been submitted to the Adminis- 
trator of the Environmental Protection 
Agency .(EPAl for his comments con- 
ce'sning the impact of th is proposal on 
the q-ty of the envimnsnent. The Ad- 
ministrator had no coni~~ents on thls 
prop- * 

The proposal has been reviewed in ac- 
mrdance with Executive O&er 11821. 
and OMB Circular Number A-107, &sued 
November 27.1974, and has been deter- 
mined not to be of anature that requires 
an evkluation of its tstimary impact. 
(Emirg-. Policy AllacatloP kt ef 1973, 
Pub. L 93-159. so amended by Pub. L. % 
163; Federal Energy ~dmlnLrtiat1on Act of 
1974, Pub. L 93-n5; E.O. 11790.39 FB 231851 

dures generally accepted and consistently 
and historlcaliy npplled by the firm con- 
cerned. 

m 

(5) For Purposes of crude oll pur- 
chased in arms-length ~ c t i o n s .  tho 
purchase price plus the cast of tmns- 
portatlon from the polnt of dellvery 
specrnetl in the contmct or agreement of 
purchase to the US. port of enky, com- 
puted pursunnt to § 212.83(6) (the refer- 
ence losdlns date belw the dntc thnt the 
cntde oll mas loaded a t  the polnt of 
dellvery1 plus the cost of tmnsportn- 
tion from the port of o m  to tho' 
refinerg. 

(6) For purposes of crude' oll pur- 
chased in a transaction bebeen nlllllntcd 
entities, the cost of crude oll computed 
pursuant to 3212.84 plus the cost of 
transportation from the port of tho 
countrs origin of the crude oll to the US. 
port of entry, compukd pursunnt to 
O 212.83(g) (the reference loadhg &to 
be& the date the crude oll mas loaded 
at the port of the country of orfgh~> l u s  
the cost d ~ o ~ t l o n  from the port 
of orfgin to the reEnery. 

- IU considemtion of the foregoing, i t  
is proposed to amend Part 212 of Chapter 
II of Title 10. Code of Federal Regula- 
tions, as setforth below. 

Issued ii~ Washbgbn. D.C., March 3, 
1976. 

MxcaaEL F- BmLm, 
- - ~ d Z c o w r s e Z ,  

FedernZ Enqgg Ad.miniskatfon. 
I. sedibn 2G.a is amended in pars- 

graph (b) in (13, (2). <5).azld 16) of the 
defmition of 'landed cat'*: by addlng a 
a&tfon of "AFRA". immediately pre- 
ceding "Cost of crude oil." and =World- 
scale" immediately following ''TranSU- 
tions betmeen 8fEUatep entities;" and by 
adding a new paragraph (g). b read as 
fonoms: . 

'5 212.83 Anbcation of re6nc.r'~ inerased 
cost. 
- 8  . * . . *  

(b) DefiM-ions. 
*!AFRA" means the .Lonilon Tanker 

Broker's Panel's average freight rate as- 
sessment. 

. a 8 

'Zahded cost" means: 
(1) For pwoses of covered products 

other Ohan crude oil, purchased 5x1 com- 
plete m - l e n g t h  tmnsactions, 'the pur- 
chase price at the poiat of origln plus 
the actnril tmm%pnrtatlon cast. 

(2) For purposes .of covered products 
other than crude oil, purchased in anns- 
length transactions and 3hipped purm- 
ant b p trsnsactlo.n betmeen afiiUated en- 
tities, the purchase price a t  the polnt of 
orlgin plus transportatfon cost oom- 
putea by use of the aymt ing  pme-  

. . *  " 

"Worldscale" means the Worldmlde 
Tankers No- Freight scale. Jolntly 
sponsored and Issued by the Asodntlon 
of Ship Brokers mdAgcnts( Worldscale) 
Inc. and the InkmntIonnl Tanker Noml- 
nal Freight Scale Awelatlon LMkd.  

8 . . 

bask of the Werenee fn the posted 
prfcffi, tnx-reference prfces or other 

sewng pdce3, as established by 
the host ~o~ernment  for thrs tr;o crude 
oils. For delfvered sales the prfce shall 
be adjusted by subhctlng from tae par- 
ehrrse prlce the triumortatfon cost b y  
heen  the port of the cormtry of origm 
of the crude 011 and the port of delkezy 
ps calculated m t  to 8212.83Cg). 
The reference loading date shaa be the 
date that the crude on Was loaded a t  
the port of the country d origin, If that 
date is laom; otherrelse. the reference 
lo3dlng date shall be one month prfor to 
the date on which delivery w s  made, I f  
the davered pdce induds dellver~ be- 
yond the port of entry, the ca;t of such 
nddltlonal trru~~~ortatfon shall also be 
subtracted iramthepurchase xxice. 

(6) 
(i) The transportation -aclju&neat 

shrill be euunl to the difference ip the 
cost of sblppinb: from the points of load- 
Ing to the appropriate points of I ; m d W  ' 
as calculated by P 212.83(~): the refer- 
en& laidins d a i e ~ ~  be-* month for . ahicb the ndhstmentlsbefamade. 

<g) mnsportatfm costs. For the pur- 
poses of this section, tnlnsportntion costs 
for the Shipment of uude oU bctneca 
two ports, given a reference londIn8 data 
shall be the product of the WorldscnIo 
rate.betreen those ports and the AFRA 
factor appllcnble to thnt reference lond- 
iqg date, for the I;Ra clnss of vcssels. 

2. Section 212.84 is mended h p m -  
graph (c), and in paragraphs Ce) (3) rind 
(el (6) (i) to read as follows: 
5 212.84 Didomfcof ton 
- 

(c) Cost of crude of& The cost of crude 
ofl allowed in tmnsnctIons betmen af- 
filiated entitles shdll be epunl to tho 
price mhlch wuld r~wpailif the nlmlmated 
entities consistently nnd continuously 
dealt FPIth each other a t  m-length. A 
refher purchasinb. crude 'oll iron nn 
m t e d  enUB shnn faitinlly set the 
cost of crude oil a t  the f.0.b. price a t  
the port of Ion- in the cormtry of 
orlgin which i s  reprcsentntive of those 
prices prevallinb. in anns-length trans- 
actions according to the best Inlonnn- 
tionavailnble to therefiner. . 

(e) 
(3) In determining the represmtoUve 

and maximum mrlces for a reference 
crude oll, FEA shnll conslder all trans- 
actions reported to FEA for the refer- 
ence and related crude olls loaded dur- 
ing themonth of mpsurement. For pur- 
poses of detemhbg represmtntive md 
cum prices for Q reference crudo 
6% FEA shall adlust the prlce of n re- 
latfd crude dl to the euulvnlent prim 
of the W t e d  reference crude on on the 

FEDERAL RESERVE SYSTEM 
[ 12 CFR Part226 ] 

[Reg. z: Do&ctrso.lunrul 
SINGLE-COMPONENT FINANCE 

CHARGES 
Proposed Rulemaking on Disclosure 

ThcBoard of Govetnors d the Fed- 
- 

Rescrve Ssstem (hereafter Board) pro- 
paws to amend 90 2268(c> (8) ti) and . 
226.8(d) (3) of Re,mlatfon Z to W- 
cnlly provide that a finance charge con- 
slstlnb: s o l a  of one tOpe of charge need 
not be IndSvldosllp described 8s to the 
nnture of the chfuge. IP 611& M, use 
of the term "finance &fuzen is suf8ciint 
IdentiBcntlon purrmant to Resrilatioo Z. 
The mendmeats would not affect there- 
qulrcment for a d&ption of each 
mount  included in the finance charge 
mhcre the total charge is composed of 
more than one element. 

The proposed amendments reflect the 
posltion stnted by the Board fp Inter- - 
pretation 0 226.820. issued an November 
21, 1975. That in-tion W ~ S  in- . 
tended to nlleF?nte the uncertaSnB re- 
sulting from the decIsian In b e s  v. W- T. 
Grant Co.. (2nd Cir. 19-75). 4 CCH CCO 
us~ .s&,~&hich  the~nlteci states court 
of Anneals for the Second Clrcult held 
thniialluieto i n a r v r d m ~ ~  desclibe the 
type of chnrge when there is a single 
clement llmnce charge violated the 
Ruth in Leading Act  Those distrid 
tourts which bad receutLv considezed 
thk Lsue were dlvfded on the neces- 
sIty for such dexrfpHon. The grow- 
Ing unccrbhty over the proper interpre- - 

'tatfon of 90 226.8(cl.<8) (i). and 226.8C-d) 
t3) in such cases indicated to the Board 
t h o n c e d f o r a n n m r r n l ~ t o n t h b  
3 s ~ .  As the agePcy.respOnsIble for pra- 
muknting 55 226.8Cc) (8) m aud 226.8(6) 

FEDERAL REGISTER, VOL 41, NO. 47-TUESDAY, tWRCH 9, 1976 



. - 
10078 . PROPOSED RULES 

(3) pvmtant *to its kplementlng au- slsts of 'two or more &es of charges, a of securiti s h d  take effect DO de,ys, or 
thdrit~. under the Truth in L€ading Act, description'of the amount of each type. such shorter period as the Commlsvion 
the Board issued Interpretation 9 226.820 To aid In the consideration of this may det-e. after the Issuer ccrtlflcs 
to clarify the application of those sec- matter by the Board, interested persons to the Commission on Form 18~-4/16d-0 
tions to transactions hvolvlngshgle-ele- are W t e d  to submit relevant data, that the number of holdors of record of 
ment finance charges. That interprets- .views, comments, or arguments. Any such class of security Is reduced to l cs  
. tion reafErzned the position taken in the such material should be submitkd in than 300 persons. It the lssuer hns 
LUustrative fonns in the fbt Regulation mrlting to the Secreta;rJr. Board of Qov- merged into or consolidated vaitli mothcr 
Z pamphlet. as well as in various opinion -1s of the Federal Reserve System, h e r  or Issuers, the form shall be Ncd 
letters Issued by the Board's staff., Washington, D.C. 20551, to be received by the successor Issuer. The form shall bo 

A recent suit ffled &gainst the Board not later than April 9,1976. All material ffled in addition to any other rcport ro- 
in the United States District Court for submitted should include the docket quired to be filed with the Commtsvlon 
the District of Connecticut calk into number R.021. in connection with the transaction or 
question the position s t a M  in Inter- This notice Is published pareusnt to event which resulted in this decrenso In 
pretatlon D 226.820. In Hatfen v. Board bsectton 553rb) of Title 5, United States the number of holders of record. 
of Governors (D.C. Conn., Civ. No. 176- Code, and section 262.2ta) of the rules tSec. Pub. 5. oa-aoo ,.,uoIr nmonds 15 
.14, ffled January 7. 1976). plaintiffs at- of procedure of the Board of Governors v.8.c. ,ill 
lege, inter &fa, that IPterPretation Of #e Federal Reserve System (12 CFR 
B 226.820 was a substantive rule of gen- 262.2ta) 1. 17 CFR Part 240 would bo amendcct 

by adding a new 8 240.323 and rcvlulnc era applf*Ulty as to which the 
. By order of the Board of Governors, g 249333 to read follows: was obligated to follow the notice-and- &bw 27, 1976. 

comment rulem&hg procedure. of the 
ts-3 TEEODORE E. AL&ON, $249.323 Form 1264. for ccrtincutlua 

Admbbtrative Procedure Act. 
Secretaty to the Board. to terminntc rcgietmtion of n elnn~ of 

The Board believes that Interpretation ermrity undcr rcction 12(g) of tllc 
9 226.820 was exempt from the usual [F& D0~.76-6611 s%ed 8-8-76;8:46 om] Act. 
rulemaklng procedures of the APA pur- This form shall be ffled by each k u c r  s m t  to 5 U.S.C* 553(d) (2) a d  that I t -  SECURITIES AND EXCHANGE to cemy that the number of holdom of correctly construed the present language , 
of the Truth in Lend& Act and Re=- - COMMISSION record of a class of secUr1ty rcelst~rcd 
latlon Z. Eowever, to remove any un- f 17 CFR Parts 240,249 ] under section 12(6) of tho Becurlties Ex- 

change Act of 1934 Is reduced ts lcss thnn cerUt3r that -Y exfst m e  this [M~QSB 8 4 - ~ I H ,  m e  NO. 67-6l'Ij 300 holders. Regfstmon M a t e s  00 matter, and further to provide an op- 
to cons.dm some b d e r  re- REGlSTRATlON OF CLASSES OF dW6 alter the flllng Of the ce&t I fhh  Or 

. SECURITIES lated Issues, the Board has decided to within such shorter time as the Commls- 
soliclt public comment on the question Proposed Termination sfon m w  dlrect. Copies of this fonn may 

be obtalned from the Commission on 
of whether RefsUlation should be Notice is hereby given that the Secwl- request. 
changed to: (1) make it d W  that ties rrnd Exchange Commissionhas under N m . 4  bhomld form for uso nlscr 111 rwdred itemhation Of finance consideration a ptoriosed rule under dec- reporting on mrm 1~d-8. 
is  United to mUlmle-elemat -ce tion l2(g) of the Securities Exchange Ad 
charm, or (2) require-such itemization 1934 Casthe ACV). section lacg) (4)' S 2e9.333 Form 15d-G. for rua~ta~*Iu* 
even in the Case of a fdIWle-t?lt?ICLeLIt pmddes for k&tion of remati011 of duty to file rcporu pursuant to 
finance chsrge. O r  (3). &&late the re- for a class ,of Becurl& reatered under ~ccl ion 15(d) or tllo S~clU'llic8 Ex= 
quirernent for itemization in all w* section 1 2 ~ )  when the record owner- d~anga Act of 1934. 
Pen- final Board Nan in this rule- ship of that class is reduced to less than ' This form shall be ffled by cnch Issuer 
nmkhg proceeding# l n ~ m t s t i o n  300 holders. Regkhtion tendnates 90 required to ffle reports pursuant to sco- 
0 226.820 WUl remain in IS& days after the issuer flea a certiElcation tion 16(d) of the Seouritlcs Exohango 

Pursuant to the authOrib' granted in to that effect or within such shorter Act of 1934, as a notification that tho 
16us-C- 1604 (IgB8) the Bosrdproposes time as the Commission may direct. The duty to ffle such reports is susprndcd bo- 
to a m e n d m t i o n Z ,  12=Part226, Commisslon has not adopted a medic  cause a t  the beginning d the flsoal year 
as follows: f o m  or prescribed the exact format to in which such reports would be rcwlrcd section 212.8 is by be used by Issuers cerWiying p m t  to all secMUes of each class of suijh buor paragraph (c) (8) (1). and amending this subse~tfon. 
paragraph (dl (3) as follows: The proposed rule, which would require registered under the Sectuities Aot 01 

&dt o a ~  open e,,d- f i e  filing of a form with the commission are Of record by less than '0° 

sp&e dbelomw. by an issuer ~wylng th t  the number This form shall be flled within 

* )  - 0  
of holders of record of a olass of securits 30 days Bfter the beglnnln~ 01 such fiscal 

. is reduced to less than SO0 persons, will year to which it pertah. Copies of thls 
- (O) Credit sa~es - - faenitat. compliance the ~ c t ,  ex- fonn may be obtalned from tho commie- 

(8) * * * p e a  the pmcessing of the cerfMcatf~~\ ,ion onrequat. 
(i)  he totel amount of the finance by the staff and would p m e l  the re- Nm: A bInomld uio m. charge, using term , w n c e  quirement under Rule 15d-6. 

Since the information required by the PO*hgOnFOm Ug4 
where the touts Of form undei: the. proposed rule mill gen- AU hterested persons me invited to - two or more types of c m e ~  * deacrip er@ly be the same as is now required bY submit theb vielvs a d  comments on thlu 

tlon of the amount of each We,  and - .  om 15&-8, the Commission is.proposlng 
to amend that form to consolidate it with ProPOSP to A* Fitzslmmooss "a- 

load and dtM a new f o m  to b. l e d  for W g  notices rebW* UM BYCIIanCe corn- 
. * *  a d e r  Rule 15d-6 and certifications un-- mission, 500 North Capitol S ~ C O ~ D  m h -  

der the proposed Rule 12gA ington, D.C. 20549, on or beforo Aprll10, 
(3) the to& -out of the fi- n e  rule ~s as follows: 1976. All  such ~ ~ ~ ! n u n b ~ t i ~ n ~  ah01fld 

n W e  uslug the term "flnsnce . . 17.CFR Parti 240 mould be amended bY refer m e  NO. 87-617 a d  be nlqjl- 
charge," and where the total charge con- adding a new 8 24OJ2g-4 tQ read as fol- able for public inspection, lows: - . 

u&e d b c l o ~ e  requlred by thie subpara- ' 5 240.1264 b&ication of t d n -  By the Commission. 
p p h  need not be made with respect to ln- . tion of registration. under swlion [BEAT,] GEOIIOE A , ~ T Z S I U M O ~ ,  
wrlm etudent loans msde pursuant b fed- 12 (g) of the Act. ScCr0flZ~. 
emUy Ineured student loan program under . Pubm w, rv. - B me pursuant, to section 1 % ~ )  (4) of the lo7'. 
.mgher Education ~a or 1066, as amended AC~, tenhat ion of reglstmtion of a class [m Doo.lSQB?a mod &0-70:0:40 fimJ 
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