. The Secretary shall cause prompt
publication of this notice to be made in
the FEDERAL REGISTER.
By direction of the Commission.
- Mary B. Kmp,
Acling Secretary.
[FR Doc.75-16407 Filed 6-23-75;8:45 am]

FEDERAL RESERVE SYSTEM
[12CFR Part 226 ]
[Reg. Z]
TRUTH IN LENDING
Description of Transactions

In order to implement the amendment

to section 127(b) (2). of the Truth in
" Lending Act (15 U.S.C. 1601-1681) con-
tained in section 411 of Title IV (Amend-~
ments to the Truth in Lending Act) of
Public Law 93-495, the Board of Gover-
nors of the Federal Reserve System
(Board herein) proposes to amend

PROPOSED RULES

a sales voucher number which appearson
the customer’s copy of the document evi-
dencing the transaction must be suppled.

3. Changes of a nonsubstantive nature
are proposed with respect to §226.7¢c)
(1) to reflect the wording and number-
ing changes proposed for § 226.7(b).

4, This notice is published pursuant to
section 553(b) of Title 5, United States
Code, and § 262.2(a) of the Rules of Pro-
cedure of the Board of Governors of the

:Ee;l;aml Reserve System (12 CFR 262.2
a)). .

Interested persons are invited to sub-
mit relevant data, views, or arguments
concerning this proposal including pos-
sible effects on the cost and avallability
of consumer credit. Additionally, inter-
ested persons are invited to submit com-
ments proposing solutions to any difficul-
ties foreseen with respect to the proposed

‘regulation. Particularly, comments are

sought with respect to any difficulties
foreseen in procuring address informa-
tion from national chain retailers, such

.§226.7(b) (2) and (c) of regulation Z. as petroleum companies and airlines,
‘While the statutory provision which the which centrally process three-party

proposed amendment seeks to implement sales vouchers before sending them to the

is not part of the Fair Credit Billing .creditor. Any such material should be
Act, for which the Board published pro- submitted in writing to the Secretary,
posed regulation on May 5, 1975, in Vol. Board of Governors of the Federal Re-
40 of the Feperar REGISTER, No. 87, page Serve System, Washington, D.C. 20551, to
19489, these amendments are related to be received not later than July 18, 1975.
that Act and have the same effective date Such material will be made available for
of October 28, 1975. These changes Iinspection and copying on request, ex-
would amend and revise Regulation Z to cept as provided in §261.6(a) of the
provide minimum disclosure require- Board'srulesregarding availability of in-
ments with ‘respect to periodic credit formation.
billing statements in the following  Pursuant to the authority granted in
manner: . 15 U.S.C, 1604 (1968), the Board pro-
1, With- respect to trahsactions re- poses to amend Regulation Z, 12 CFR
flected on a statement for which an Part 226, as follows:
actual copy of the document evidencing 1. To accommodate changes in § 226.7
the transaction accompanies the state- (b) previously proposed, by order of the
ment (so called “country club” billing), Boarddated April 28, 1975, and published
the creditor must disclose (a) the in Vol 40 of the FeperaL RecistER, NoO.
amount of the transaction and, either 87, page 19489, on May 5, 1975, § 226.7
(b) the date of the transaction or (¢) the (b) (2) would be redesignated § 226.7(b)
date on which the transaction is (1) (i. .
debited to the customer’s account. This 2. To implement the amended section
_change is proposed in order to clear 127(b)(2),theredesignated § 226.7(b) (1)

up any ambiguity which may exist re-
garding the phrase “date of each exten~
sion of credit” which appears in
§ 226.7(b) (2) of the current regulation.

(i) would be revised and § 226.7(c) (1)
amended as set forth belovw.

§226.7 Open cnd credit accounts—spe-

2. With respect to transactions re- cific disclo *

flected on a statement for which no * .

actual copy of the document evidencing  (b) Periodic Statements required (1)
the transaction accompanies the state- . .
ment but, rather, for which & description (i) (A) In cases in which an actual
is provided onor with the statement (so COPY of the document evidencing the
called “descriptive” ‘billing), such de- «credit transaction accompanies the pe-
scription must contain at least (a) the riodic statement, the amount of the

L 3 L] - L

date of the transaction, and (b) the
amount of the transaction. Additionally,
in two-party credit systems a brief de-
scription of any goods or services pur-
chased must be disclosed, whereas, in
three-party credit systems, the vendor’s
name and the address (city, and state or
foreign country) where the transaction
took place must be disclosed. When the
date of the transaction, a description of
goods or services' purchased, or the
vendor’s name and address is not avail-
able to the creditor despite the mainte-
- nance of procedures reasonshly adapted
to obtain such information in each case,

transaction and either the date of the
transaction or the date the transaction is
debited to the customer’s account; and

(B) In cases in which an actual copy
of the document evidencing the credit
transaction does not accompany the pe-
riodic statement, at least: -

(1) The date on which the transaction
took place,” and the amount of the trans.
——

TWith respect to trancactions which are
not billed in full on any single statement but
for which precomputed instalments are billed
periodically, tho date the transaction takes
place for purposes of this subparagraph shall
bo deemed to bo tho date on which the
amoutx.:t is debited to tho customer’s ace
coun

5

26571

oction; provided, that, with respect fo
transactions in which the credifor and
the vendor are nof the same parson or
related persons,”™ the creditor may rely
upon and disclose the information sup-
pled by the vendor with respsct to the
date and amount of the transaction; and
- (2) A brief identification™ of the
goods or services purchased in cases in
which the creditor and the vendor are.
the same person or related persons, or the
vendor’s name and the address (city and
state or forelsn country) where the
transaction tool: place (using under-
stoandable and generally accepfed ab-
breviations if the creditor so desires) in
cases in which the creditor and the
vendor are not the same person or re-
lated persons.

(C) In a case in which any of the in~
formation with regard to the date of the
transaction, the description of the goods
and services purchased, or the vendor’s
name and address as required by para-
graph (b) (1) (i) (B) of this section is not
available to the creditor, an identifying
number or symbol which appears on
the document evidencing the credit
transaction given to the customer at the
time of the transaction must be disclosed
Instead of such information. The provi-
slons of the first sentence of this sub-
paragraph shall not relieve the creditor
from responsibility for maintaining pro~
cedures reasonably adapted to procure
such information in each case.

- -

(c) * = =

(1) The Information required to be
dizclosed under paragraph (b) (1) (i) of
this section and itemization of the
amount of the “credits” disclosed under
paragraph (b) (1) (ill) of this section,
and of the amount of any finance charge
required to be disclosed under paragraph
(b) (1).(iv) of this section, may be made
on the reverse side of the periodic state-
ment or on a separate accompanying
statement(s), provided that the tofals
of such.respective amounts are disclosed
on the face of the'periodic statement;
and *©

» L E d

By order of the Board of Governors,
June 16, 1975. ’

[sEavr] THEODORE E. ALLISOXN,
Secretary of the Board.

[FR D0¢.75-16343 Filed 6-20-75;8:45 am]

- * -
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7a For purpozes of this subparagraph, g pér-
ton 13 not related to the creditor simply
because he and the creditor have an agree-
ment or contract pwrsuant to which he is
authorized to honor the creditor’s credit
card under the terms specified in the agree-
ment or contract.

7 For purposes of this subparagraph, desig-
nations such as “merchandise™ or “miscel-
lancous” shall not ba considered sufficient
idontification of goods or cervices, but a ref-
erenco to a department In g sales establizh-
ment which accurately conveys the identi-
fication of the type(s) of goods or services
which are avaflnble in such department shall
be sufflelent under this subparagraph. Yden-
tiflcation may bo made on an accompanying
slip or by symbol relating to an identification
st printed on the statement.
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