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Title 24—Department of Housing and ’
Urban Development

SUBTITLE A—OFFICE OF THE
SECRETARY

{Docket No. R75-318]

PART 82—REAL ESTATE SETTLEMENT
PROCEDURES

On February 18, 1975, 40 FR %7072,.
the Department published a notice of
proposed rulemaking which would amend
Subtitle A by adding a new Part 82. This
part implements sections 4, 5 and 6 of
the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. 2601, which pro-
vide for a settlement cost statement-
form, a special information booklet to be
distributed at time of loan application,
and an itemized disclosure of each charge
arising in connection with each settle-
ment that involves a federally related
mortgage loan transaction. A general no=
tice prescribing the text of the special
information booklet is being published
concurrently with the regulations. The
final versions of the uniform disclosure
settlement statement, and the Truth in
Lending statement which is a part of it,
are included as Appendices A and B of
the regulations., The uniform disclosure
settlement statement is required by sec-
tion 4 of the Act to include the informa-
tion and data required for relevant
transactions under the Federal Truth in
Lending Act and the regulations issued
thereunder by +the Federal Reserve
Board. On March 24, 1975, (40 FR 13008)
the Board published a proposed standard
Truth in Lending Statement to satisfy
the requirements of the Act. The Board’s
final revision of the form and instruc-
tlons are included in these regulations as
Appendix B. As a result of the invitation
for public comment contained in the no-
tice for rulemaking, more than 500 re-
sponses have been received. The Depart-
ment has considered each comment care-
fully and as a result has adopted certain
changes in both the regulations and the-
accompanying form, as they were pro-
posed. The bprincipal changes are as
follows:

GENERAL COMMENTS

A number of comments objected to the
.overall concept of the Act, arguing that
the conduct of real estate transactions
was essentially a local matter, that uni-
formity in forms was impractical, that
advance disclosure would not be of as-
slstance to consumers, and that the pro-
cedures required by the Act would add
to paperwork and costs of lenders and
providers of settlement services.

COVERAGE

Numerous comments requested that
the scope of coverage be defined. The
final regulations provide that they apply
to cases involving a purchase or transfer
of property. Refinancings, junior mort-
gages, consumer borrowings, and other
cases in which there is no transfer of
title to the real estate are not covered.
Transfers in which an existing loan is
assumed or taken subject to are covered

only if the loan terms are modified or
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the lender imposes charges exceeding
$50.

The geographical coverage of the pro-
posed regulation was unclear, as several
comments pointed out. The final regula-
tions apply to all territories and posses-
sions of the United States in addition to
the continental United States and Puerto
Rico. .’

.Several comments requested that ex-
clusions be made for agriculture property
and for builders or developers. In re-
sponse to these comments, the final
regulations do not apply to real estate
purchased for the purpose of resale to a
customer in the ordinary course of busi-
ness. The final regulations apply to mort-
gages covering agricultural properties.
Although numerous comments requested
that the regulations not apply to corpo-
rations, partnerships, and other business
entities, such an exclusion was not made
and does not appear to be permissible.

Several comments asked that sales of
vacant land be exempfed from the regu-
lations. The final regulations exempt
such land unless the proceeds of the
loan involved in the transacfion are to
be used, in “whole or in part, to finance
the construction of a dwelling. Several
comments requested clarification of the
coverage of mobile homes. The fingl reg-
ulations cover. mobile homes and mobile
home Iots only-if both the mobile home
and the lot on which it is to be located
are being purchased with the proceeds
of the loan in question.

It was suggested that the effective date
of fhe regulations be extended beyond
June 20, 1975, in order to permit more
time for the persons who must implement
the Act to study it, prepare forms, and
train their personnel. Section 19 of the
Act does not give the Department dis-
cretion in this regard. = .

In response to numerous requests, the
final regulations provide that lenders
may, without special approval, place
their own covers on the special informa-
tion booklets which must be given to loan
applicants, Other limited changes are
permitted, as set forth in the final regu-
lations or as approved by the Secretary.

Lenders may translate the booklet into
other languages for the benefit of their
customers, with the approvel of the
Secrefary.

ADVANCE DISCLOSURE

The advance disclosure required by
the Act must be made at least 12 days
prior to -settlement unless the 12-day
period is walved, Many comments re-
quested that a period shorter than 12
days be made standard, but section 6(a)
of the Act does not leave this matter to
the Department’s discretion. :

In general, advance disclosure must be
given not later than 7 days after the date
of the loan commitment. In cases in
which & loan commitment is made more
than 60 days before the anticipated date
of settlement, the disclosure may- be
given later than the loan commitment,
but not less than 60 days prior to settle-
ment.

Many comments asked for a clarifica~-
tion of the term “loan commitment”, The

final regulations clarify the term, so that
general advertising would not be re-
garded as a loan commitment. On the
other hand, suggestions that the term
be confined to written commitments were
not adopted, since under such a rule,
lenders might in some cases forego giv~
ing written commitments.

Numerous commentators belleved that
the lender or its employees were required
to prepare and transmit the advance dis-
closure. The final regulations have been
clarified to permift the lender either to
do such work itself or to cause it to be
done by some other party, such as a title,
settlement, or escrow company or & law=
yer. However, under the Act (section
6(b)) the lender remains responsible,

Some comments raised questions con-
cerning the degree of efforts which the
lender or other person preparing the ad-
vance disclosure must exert to determine
the charges to be made for varlous serv-
ices. If no provider of a particular service
has been selected for the transaction at
the time of disclosure, the lender may
make an estimate based on its knowledgo
of general practices in the area. If o
provider has been selected, that provider
should be contacted and asked what his
fee will be, unless the lender already
knows the provider’s schedule of feey
and reasonably expects that schedule to
be followed in the present case,

Advance disclosure of prorations of
taxes and assessments may be based on
estimates if exact figures are not avail-
able. Such advance disclosure may be
based on the assumption that no taxes or
assessments are delinquent.

A number of comments asked if the
advance disclosure must be refssued if
more information about settlement
charges become available to the lender
after the initial disclosure but prior to
settlement. Under the final regulations,
reissuance of the advance disclosure is
not required.

Some comments pointed out that the
retention-of-records requirements in tho
proposed regulations were not clear and
were not identical to the requirements
for Truth in Lending statements. Under
the final regulations, coples of the ad-
vance disclosure and the settlement
statement must be retained by the lender
for two years, except where ‘the loan
file is transferred, and coples must be
submitted to the Department upon re«
quest. This requirement will enable the
Department to fulfill its statutory duty
under section 14 of the Act to study and
investigate settlement costs and to report
to Congress thereon.

The proposed rerculations required the
signatures of the borrower and the geller
on the advance disclosure statement, and
several comments objected to this proce~
dure or requested clarification, In the
final regulations all requirements for
signature on either the advance dig-
closure or the settlement statement have
been dropped.

Mailing of the advance disclosure is
permitted by the final regulations, but
in certain cases the applicable time limits
are 3 days earller where advance dig-
closure is mailed.
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WAIVER OF ADVANCE DISCLOSURE

Several comments requested clarifica-
tion whether a seller or borrower tan
bind the other by & waiver. The final
regulations specify that each party who
has not received timely advance disclo-
sure waives this right, so that one party
cannot waive for the other.

Numerous comments objected ‘to the
shortness of the 18-day period processing
rule. The final regulations extend this
period to 21 days. The final regulations
provide that advance disclosure may be
made prior to commitment. This will en-
able lenders, by making advance disclo-
sure before commitment as to loans re-
quiring.speedy settlements, to be able to
hold settlement on such loans as soon as
the commitment is issued.

Some comments objected to the 3-day

- advance disclosure reqmrement in the
- proposed regulations. The prowsmns in
the final regulations as to waiver take
into account the- express directions in
_the Act that, in its prescribing of the
“waiver regulations and form, the Secre-
tary should take into account the need
to protect the borrower’s and seller’s
right to timely disclosure. -~
- Inkeeping with the Act, the final regu-
lations require that the.advance dxsclo-
sure be received by the parties on or be-
fore the time of the loin commitment
but not less than 3 days prior to settle-
ment in any waiver situation. -
A-number of comments pointed out
that the execution of the waiver by the
lender served no purpose and this re-
quirement was omitted in the final regu-~
lations. Similarly, the witness lines are
omitted from the waiver form.

SETTLEMENT STATEMENT

Many. of the comments indicated a
lack of understanding of the relationship.
between the advance disclosure form and
the settlement statement. Although the
same basic format is used for both, it is
permissible - for lenders fo print such
forms separately and fo place titles on
them accordingly, The official version
published in these final regulations can
be used for both "purposes by checking
the appropriate square near the top of
the form. Ordinarily some of the entries
on the settlement statement will differ
from those on the advance disclosure (be-
cause some charges are different than
estimated, or because the date of actual
‘settlement is different from the date esti-
mated). The final regulations specify
that copies of the settlement statement
must be provided to the buyer and seller
as soon aiter settlement as practicable,
and in no case later than three days after
sebtlement.

‘When charges are pald directly by the
borrower or seller, rather than paid
“through the settlement agent, some com-
ments asked whether it would be neces-
sary. to show them on:the forms. The final
regulations provide special rules for haz-
ard insurance charges, attorney’s fees
. and charges for certain other services

independently procured by the horrower
or seller,
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Forxt DesiGn

Many comments requested flexibility
in the design of the form. The final
regulations allow some degree of flexi-
bility. Additional items describing com-~
mon local charges may be inserted in
blank spaces ‘on the form. The spacing
between lines may be increased for com-
puter printing, and the lender or settle-
ment agent may add a firm name or
logotype to the title block. Signature
lines may be added.

‘Numerous comments objected to the
number of subtotals which the proposed
form required. These have bzen largely
eliminated in the final version. The “dis-
bursements” column has also been
eliminated, since nearly all comments
which discussed it thought that it would
confuse consumers.

A large number of comments requested
that separate forms be provided for bor-
rower and seller. The form was rede-
signed so that separate summaries of the
borrower’s and seller’s transactions ap-
pear on pagé 1, but the information on-
page 2 must' be provided to both bor-
rower and seller, as-required by the Act.
The instructions permit the lender or
settlement agent to send a copy of the

form to the borrower with the seller's

summary left blank, and similarly to
send a copy to the seller with the bor-
rower’s summary left blank.

A large number of comments objected
to inclusion in the advance disclosure
of the liens and charges against the
seller’s land; these comments asserted
that such_information twould not be
available until g title search was com-
pleted and payoff letters from existing
lenders were obtained, and that the
amounts could not theretofore be esti-
mated in any meaningful way. The De-
partment believes that this view is cor-
rect, and the final instructions to the
form permit the portions dealing with
these matters to be left blank when the
form is used for advance disclosure. This

means that in most cases the advance

disclosure will not indicate to the seller
the amount of cash he can expect to
realize from the transaction. However,.
the portions of the form summarizing

the buyer's transaction must be com-
pleted when the form is used for advance
disclosure, thus indicating to the buyer
the amount of cash he will need to com-

‘plete settlement.

‘The Department has determined this
rule does not have significant impact on
the environment and a finding of inap-
plicability has been prepared pursuant
to HUD Handbook 1390.1. A copy of this
finding is available during regular busi-
ness hours for public inspection in the
Office of the Rules Docket Clerk, Office
of General Counsel, Room 10245, De-
partment of Housing and Urban Devel-
-opment, 451 Tth Street SW., Washing-
ton, D.C. 20410.

Accordingly, Subtitle A of Title 24 is
amended by, adopting a new Part 82—
Real Estate Settlement Procedures to
read as follows:

X
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PART 82—REAL ESTATE SETTLEMENT

PROCEDURES

Sec.

82.1 Authority, scope and purpcse.

832 Definitions.

823 Rellance upon rule, regulations or in-
terpretation by HUD of RESPA.

824 Applicabllity.

825 Information booklet for persons ap-
plying for loans to purchase resi-
doential real property.

828 TUnlform Dizclosure/Settlement State-
ment Form.

8277 Advance dicclosure of séttlement costs
by lender.

82.8 TUniform Settlement Statament.

828 Moiling,

82.10 XNo fee.

82.11 Relation to State laws.

AvutHoxrry: Real Estate Settlement Proce-
g&xm;; Act of 1974, Pub. L. 93-533 (12 U.S.C.
01

Recurarion X
§82.1 Authority, scope and purpose.

This part, which may be referred to
as Regulation X, comprises the regula-
tions issued by the Secretary of Housing
and Urban Development pursuant to the
Real Estate Settlement Procedures Act
of 1974 (Pub. L. 93-533), 12 U.S.C. 2601,
herein “RESPA”. This pa.rt applies to
certain 1 to 4 family mortzages, defined
as “Home Mortgages” in this part.
RESPA. Section 4 (Uniform Settlement
Statement) authorizes and directs the
Secretary to prescribe 2 uniform settle-
ment statement to be used in the settle-
ment of Home Mortgages. RESPA Sec-
tion 5 authorizes and directs the Secre-
tary to prescribe special information
booklets to be provided by the ILender
ta each person borrowing money to fi-
nance the purchase of certain residential
real estate transactions so that he or she
may better understand the nature and
costs of real estate settlement services.
RESPA Section 6 authorizes and directs
the Secretary to prescribe the form and
implementing regulations by which every
Lender, with respect to a Home Morf-
gage subject to Section 6, shall disclose
in advance of settlement every charge
arlsing in connection with the settle-
ment. RESPA Section 12 prohibits im-
position by a lender of a fee for or on
accouns$ of preparing and submiffing the

‘statements required by Sections 4 and

6 or by the Truth in Lending Act, 15
U.S.C. 1601 et seq. RESPA section 18(a)
authorizes the Secrefary to determine
whether state laws with respect to settle-
ment practices are inconsistent with any
provision of RESPA. Section 18(b) pro-
vides that no provision of RESPA or of
the laws of a state shall apply to any act
done or omitted in good faith in con-~
formity with any rule, regulation, or in-
terpretation thereof by the Secretary.

§82.2 Definitions.

For purposes-of this part, the follow-
ing definitions apply, unless the context
indicates otherwise.

(2) “Assumption Approval” means the
approval by the Lender or his duly au-
thorized agent or representative of an
assumption of, or & sale subject to, a
Home Mortgage where such approval is -
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conditioned or based upon a change in
the interest rate or other terms and con-
ditions of the promissory note or docu-
ment creating the mortgage lien, or is
made in consideration of the payment of
a fee in excess of fifty dollars ($50) paid
to the Lender or his agent, representa-
tive or servicer.

(b) “Date of Settlement” means, in
the case of a sale or transfer financed
by a new mortgage, the date on which
the documents creating the mortgage
become effective as between the borrower
and the Lender, and in the case of a pur-
chase of a property subject to an exist-
ing mortgage, whether or not the buyer
assumes personal liability, the date on
which title is transferred as between
seller and buyer not subject to revocation
by seller or buyer.” .

(e) “Days” are computed as follows:
All time periods in this part are ex-
pressed in days. Periods do not include
the day from which they are measured.
Where the last day on which an act or

event is permitted to occur is a Saturday, .

Sunday or Federal or State holiday, such
act or event may occur on the next sue-
ceeding day which is not a - Saturday,
Sunday or Federal or State holiday.
‘Where a period is 7 days or more, it is
measured in calendar days. Where a pe-
riod is less than 7 days and not specified
as calendar days, it is measured in busi-
ness days, excluding Saturdays, Sundays
and Federal or State holidays.

(d) “Federal Lender” means: (1) A

lending institution, the deposits or ac--

counts of which are insured by the Fed-
eral Savings and Loan Insurance Cor-
poration (FSLIC), the Federal Deposif
Insurance Corporation (FDIC) or any
other agency of the Federal Government,
or (2) a lending institution which is reg-
ulated by the Federal Home Loan Bank
Board or any other agency of the Federal
Government, or (3) a “creditor,” as de-
fined in section 103(f) of the Consumer
Credit Protection Act (15 U.S.C. 1602
(f)), who makes or -made new invest-
ments in residential real estate loans ag-
gregating more than $1,000,000 in either
the calendar year in which the Date of
Settlement of the Home Mortgage in
duestion occurs or the calendar year prior
thereto. Section 103(f) defines “creditor”
as follows: ,

(f) The term *“creditor” refers only to
creditors who regularly extend, or arrange
for the extension of, credit for which the
payment of s finance charge is required,
whether in connection with loans, sales of
property or services, or otherwise. The pro-
visions of this title apply to any such cred-
itor, irrespective of his or its status as a
natural person or any type of organization.

(e) “Home Mortgage” means a loan
which is not made to finance an exempt
transaction under section 82.4(b) and
which meets all of the following four re-
quirements:

(1) The proceeds of the loan are used
in whole or in part to'finance the pur-
chase by the borrower, or other transfer
of title, of the mortgaged property or the
‘Joan was previously made and the lender
makes an assumption approval in con-
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nection with the purchase of or transfer
of title to the mortgaged property;

(2) The loan is secured by a lien on
or other security interest in real estate,
including a fee simple, life estate, re-
mainder interest, or leasehold estate,
upon which there is located a structure,
including a-mobile home owned or to be
owned by the borrower and covered or
to be covered by the mortgage, designed
principally for the occupancy of from
1 to 4 families or upon which such a
structure is to be constructed, or pur-
chased in the case of a mobile home, us-
ing part or all of the proceeds of the
loan, or the loan is secured by a lien
or other security interest covering a 1
to 4 family residential condominium unit,
or the loan is secured by a pledge of
cooperative stock or interest correspond-
ing fo a 1 to 4 family residential coopera-
tive unit; ’

(3) The Mortgaged Property is located
ina State; and - .

(49 The loan is made by a TFederal
Lender, or is made in whole or in part,
or insured, guaranteed, supplemented, or
assisted in any way, by the Secretary
or any other officer or agency of the
Federal Government, or is made in con-
nection with a housing or urban devel-
opment program administered by the
Secretary or other agency of the Federal
Government, or is eligible for purchase
by the Federal National Mortgage As-
sociation (FNMA), the Government Na-
tional Moitgage Association (GNMA), or
the Federal Home Loan Mortgage Cor-
poration (FHLMC). Note that GNMA’s
authority to purchase mortgages includes
broad authority under 12 T.S.C. 1720(a)
“to purchase such types, classes, or cate-
gories of home mortgages” as the Presi-
dent shall determine to carry out the
purposes of 12 U.S.C. 301(b).

(f) “Lender” means, in the case of a
new loan, the secured creditor or cred-
itors named as such in the debt obliga-

. tion and document creating the lien or

other security interest, and in the case
of an Assumption Approval with respect
to a preexisting loan, the current owner
or owners of the Home Mortgage at the
time of the Assumption Approval.

(g) “Loan Application” means an oral
or written application for a Home Mort-
gage or Assumption Approval rdceived by
the Lender-or his agent or representative
or independent contractor originating
the Home Mortgage in the name of the
Lender or servicing the Home Mortgage
for the Lender. The date of Loan Appli-

. cation is the date of actual receipt.

(h) “Loan Commitment” means a
promise by a Lender to a borrower, oral
or written, to make a Home Mortgage or
Assumption' Approyal, with respect to &
specified property, whether or not such
promise is subject to any conditions and
whether or not the borrower is obligated

-to accept such Home Mortgage or As-

sumption Approval.

() “Mortgaged Property” means the
real property covered by the Home Mort~
gage, or the cooperative unit with re-
spect to which stock is pledged to secure
the Home Mortgage loan, -

(1) “Person” means any individual,
corporation, partnership, trust, associn~
tion or other entity.

(k) “RESPA”. The Real Estato Sot-
tlement Procedures Act of 1974 (Pub. L.
93-533), 12 U.S.C. 2601, as amended.

1) “Secretary.” The Secretary of
Housing and Urban Development or any
official delegated the authority of the
Secretary with respect to RESPA.

(m) “State” means any State of the
United States, the District of Columbis,
the Commonwealth of Puerto Rico, and
gxgytberritory or possession of the United

ates.

§ 82.3 Reliance upon rule, regulation or
interpretation by HUD of RESPA.

(a) Section 18(b) of RESPA provides:

No provision of this Act or of tho laws of
any State imposing any Uabllity shall apply
to any act done or omitted In good fafth In
conformity with any rule, regulation, or in«
terpretation thereof by the Secretary, not-
withstanding that after such act or omission
has occurred, such rule, regulation, or in«
terpretation 18 amended, rescinded, or do«
termined by judicial or other authorlty to ba
invalid for any reason.

(b) For purposes of section 18(b), only
the following constitute a “rule, regula-
tion, or interpretation thereof by the
Secretary”:

(1) The " Uniform Disclosure/Settle~
ment Statement, HUD Form 1, and HUD
instructions set forth in Appendix A, but
not including page 3 of the form and the
Federal Reserve Board instructions
thereto, set forth in Appendix B; ‘'

(2) All other provisions and Appen-
dices contained in this part, but not in~
cluding any document referred to in this
part except to the extent such document -
is set forth in this part; and

(3) Each formal legal opinion regard-
ing RESPA, designated as a “RESPA
Legal Opinion,” numbered and dated, by
the General Counsel of the Department.

(c) A “rule, regulation, or interpreta~
tion thereof by the Secretary” for pir
poses of RESPA section 18(b) shall not
include the Special Information Book«
let prescribed by the Secretatry or any
other statement or issuance, whether
oral or written, by an officer or repre-
sentative of HUD, letfer or memorandum
by the Secretary, General Counsel, any
Assistant Secretary or other officer or
employee of HUD, preamble to & regula-
tlon or other issuance of HUD, repoxt to
Congress, pleading, afiidavit or other doc~
ument in litigation, pamphiet, handbool,
guide, telegraphic communication, expla<
nation, instructions to forms, speech or
other material of any nature which 1s
not specifically included in paragraph
(b) of this section.

§ 82.4 Applicability.

(a) Transactions covered. This parb
applies to loans which constitute Home
Mortgages as defined in § 82.2(e). As de«
fined therein, Home Mortzage does not
include a home improvement loan or
other loan secured by & lenona 1 to 4
family residential property where the
proceeds' of the loan are not used to
finance the purchase or transfer of tho
property, Nor does Home Mortgage in-
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clude refinancing of & mortgage loan
secured by a lien on a 1 to 4 family
residential property where there is no
transfer of title.

(b) Ezempt transactions. This part
_shall not apply to purchases of property
-for resale in the ordinary course of busi-

ness.

(e) Commencement of applicabilily—
() Injormation booklet. The Special In-
formation Booklet must be distributed
with respect to every Loan Application
received on or after June 20, 1975. ¢

(2) Advance disclosure. After June 20,
1975, advance disclosure, as required by
§ 82.7 of this Part, must be provided with
respect to every Home Mortgage except
2 Home Mortgage (i) which is made pur-
suant to°a Loan Commitment-evidenced
by a letter or written agreement signed
by the Lender prior to June 20, 1975, and
(i) as to which the Date of Settlement
occurs on or before October .20, 1975.
‘Where advance disclosure is required, it
may be made prior to June 20, 1975.

(3) _ Settlement statement. The Uni-

\form ‘Disclosure/Settlement Statement

shall be used as the settlement statement
with respect fo every Home Mortgage
subject to- the advance disclosure re-
quirements pursuant fo paragraph (©)
(2) of- thls section.

§ 3825 Tnformation booklet for persons
applying for loans to purchase resi-
dential real property.

(@) Lender to provide information

. booklet. Every lender shall provide a copy
of the Special Infdrmation Booklet cur-
rently prescribed by the Secretary to
every person who makes a loan applica-
tion.- Where more than one individual
makes a loan application, the lender is
required to supply a copy.of the Special

Information Booklet to at least one of

the individuals "applying. The lender

shall supply the Special Information

Booklet by delivering it to or placing it

in the mail to-the applicant not later

than the third business day of the lender
following the day on which the applica-
tion is received.

(b) Printing and duplication. The Spe-
cial Information Booklet may be ob-
tained from the Superintendent of Docu-
ments, U.S. Government Printing Office,
Washington, D.C. 20402. The Secretary
may from time to time revise the Spe-
cial Information Booklet. The Special
Information Booklet may be printed or
reproduced in any form, provided that
no change'is made, other than as per-
mitted under paragraph (c¢) of this sec-
tion. The Special Information Booklet
may not be made a part of a larger docu-
ment for .purposes of distribution under
RESPA and this section. Any color, size
and quality of paper, type of print, and
method of reproduction may be used so
long as the booklet is clearly legible and
easily readable.

~ (¢) Permissible changes. No change to,
deletion from or addition to the Fore-
word and fext of the Special Information

Booklet currently prescribed by the Sec-

retary shall be made pother than those

specified below or any others approved

in writing by the Secretary:
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(1) The cover of the booklet may be
in any form and may contain any draw-
ings, pictures, or artwork, provided that
the words “settlement costs” are used in
the title. Names, addresses and tele-
phone numbers of the lender or others
and similar information may appear on
the cover, but no discussion of the mat-
ters covered in the booklet shall appear.

(2) The Special Information Booklet
may be translated into other languages.

(3) The wording may be deleted which
precedes the foreword, authorizing the
reprinting of the booklet and referring
to sale by the Superintendent of Docu-
ments, but not the first paragraph, re-

‘ferring to preparation of the booklet by

the Secretary.
(4) In the last sentence of the fore-

word, “a lending institution” may be
added after *“local consumer aflairs
agency.”

(5) In the “Advance disclosure” sec-
tion, the third sentence of the second
paragraph may be deleted.

(6) In the section, “2. Settlement at-
torneys, escrow and closing agents,” the
second paragraph and first sentence of
the third paragraph may be deleted.

(7) In section B6, in the paragraph
entitled “c. Settlement Agent,” the words
“and location” may be deleted from the

last sentence. .
§ 82,6 Uniform Disclosure/Scttlement
Statement Form.

(a) Use of Form, HUD Form 1, “Dis-
closure/Settlement Statement,” pages 1
and 2 of which, with instructions, are
set forth in Appendix A to this part, and
the third page of which, with instruc-
tions, is set forth in Appendix B to this
part, shall be used as the advance dis-
closure statement under RESPA section
6 and §82.7 of this Part, and as the
settlement statement under RESPA sec-
tion 4 and § 82.8 of this Part.

(b) Printing and duplication of Form.
The TUniform Disclosure/Settlement
Statement Form may be reproduced by
lenders or others. Lenders are required
to use the form, with the first two pages
as prescribed by the Secretary and the
third page as prescribed by the Federal
Reserve Board. Only the following per-
missible changes and insertions may be
made:

(1) In Block A, the lender or other
company reproducing the form may in-
sert its business name and/or logotype
and may rearrange, but not delete, the
other information which appears in
Block A.

(2) In Block F, the name, address and
other information regarding the lender
may be printed, and a space or spaces
may be printed for lender's loan number
or similar information.

(3) The form may be printed .sepa-
rately- to be used only as an advance
disclosure form or to be used only as a
form for settlement, in which cases the
paragraph entitled “STATEMENT OF
ACTUAL: COSTS" and items 500 through
603 may be deleted {from the form used
for advance disclosure, and the para-
graph entitled “ADVANCE DISCLO-
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SURE OF COSTS"” may be delefed from
the form used for settlement.

(4) A statement may be printed at the
end of the paragraph “ADVANCE DIS-
CLOSURE OF COSTS”, in any style or
type of print, that advance disclosure
of prorations of taxes and assessments
is based upon the assumption that taxes
and assessments are not delinquent. Such
statement if printed on the form will
then be stricken where advance disclo-
sure is not based upon such assumption.
See § 82.7(k).

(5) No changes in the size or type
style of print or the layout of the first
two pages of the form shall be made,
except as follows: (A) The layout of
the form ‘may only be reset in type if
such type style is approximately the
same size and appearance, Is easily read-
able, and the entire form layout is iden-
tical to the form as prescribed by HUD;
and (B) where necessary to accommo-~
date computer equipment, the first two
pages of the form may be printed in a
larger size of print and different type
style and the distance between lines may
be increased, but not decreased, but there
shall be no other change in the layout
and placement of information on the
form, As to the third page,-see Regula-
tion Z, 12 CFR Part 226, and the Federal
g;s%n'e Board instructions in Appen-

(6) In the first two pages, items listed
in the form not used locally or nof used
in connection with mortzagzes by the
lender may be lined out in a manner so
that they may still be read.

(1) In the first two pages, charges not
listed ‘which are made locally may be in-
serted in blank spaces in any style or
type of print of similar size, but which is
different from the style and type of print
used in the balance of the form (to in-
dicate items not listed nationwide).

(8) Signature lines and customary lo-
cal recitals prior to signature lines may
be added at the end of the second page
or af the end of the third page.

(9) Additional blank space may be
added above and/or below each page and
the form may be printed on rolls, which
may have spracket holes e.g. for ‘com-
‘puter purposes. The pages may be printed
‘on separate sheets or placed on the front
and back of a single sheef, or one z2bove
the other on a single, continuous sheet.

(10) The form may be printed on light
shades of tinted paper and may be
printed in one or more colors of clearly
legible inks.

(11) The form may be printed in
multi-copy tear-out sets. Such sets or any
other method for making copies may
delete Block J, lines 100 through 303,
from the seller’s copy and Block K, lines
400 through 603, from the Borrower’s
copy.-

(12) 'The form may be translated info
any other language with the approval of
the Secretary, but items of the Truth in
Lending Statement required by law to be
stated in English must be so stated.

(13) Any other deviation in pages 1
and 2 of the form Is only permissible
upon recelpt of written approval of the
Secretary. Any other deviation in the ';
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page 8 Truth in Lending disclosure must
be in accordance with requirements of
the Board of Governors of the Federal
Reserve System. See Regulation Z, 12
CFR 226.102 and form instructions in
Appendix B to this Part. A request to the
Secretary for approval must be submitted
in writing to.the Assistant Secretary
for Housing Production and Mortgage
Credit—Federal Housing Commissioner,
Room 6100, 451 7th Street, SW., Wash-
ington, D.C. 20410, stating the reasons
why the applicant believes such devia~
tion is needed. Prior to receiving such
approval, the prescribed form must be
used.

(¢) HUD-prescribed additions of items
to form. HUD reserves the right to direct
the order and the manxer in which addi-
tional items are added to the first two
pages of the form or in which any other
changes are made in the first two pages
of the form for any locality, jurisdiction
or area.

(d) Additional sheet. Where there is
an unusually large nuniber of insertions
for which blank spaces in the first two
pages of the form are not sufficient, an
additional sheet for such items may be
added to the form and referenced at the
appropriate place or places in the form.
Such additional sheets may be printed.
The reverse side of the form may be used
instead of an additional sheet,

§ 82.7 Advance disclosure of seltlement
costs by lender.

(a) Lender to provide. As required by
RESPA. section 6, each lender making a
home mortgage or assumption approval
of a home mortgage shall make or cause
to be made advance disclosure of settle-
ment costs on HUD Form 1in accordance
with this section.

(b) Timing of advance dzsclosure. Ex-
cept as provided in paragraphs (¢) and
(d) of this section, the lender shall place
in the mail to or deliver to the borrower
and the seller the advance disclosure
statement (on HUD Form 1) at dny
time not later than 7 calendar days
after the date of loan commitment. Ad-
vance disclosure may be made prior to
loan commitment. Settlement shall not
occur less than 15 caléndar days after
such mailing or 12 calendar days after
such delivery. Where advance disclosure
statements to different parties are mailed
or delivered on different dates, the mini-
mum period to settlement provided above
shall be the latest date required with re-
spect to any one disclosure statement.
See paragraph (p) of this section regard-
ing Truth in Lending disclosure.

Example 1. Loan Commitment Iis made
July 2. Settlement is anticipated to occur
within 60 days. Advance disclosure state-
ment 18 dellvered to one seller on July 5,
mailed to & second seller on July 7 and-
madiled to borrower on July 9. Settlement may
not be held prior to July 24 (15 days from,
and not Including, July 9). Advance dis-
closure is timely because it is made nob
later than July 9 (7 days from, and not in-
cluding, July 2).

(c) Timing where settlement is an-

ticipated more than 60 days after loan.
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commitment. Where as of the date of
loan commitment, the date of settlement
is anticipated by the lender, based upon
information given to the lender, to occur
more than 60 calendar days after the
date of loan commitment, the lender
may in its discretion mail or deliver the
advance disclosure statement subsequent
to the time prescribed in paragraph (b),
‘but not -later than 60 days prior to the
anticipated date of settlement. There~
after, if the lender is advised that the
date of settlement is expected to occur
still later, the lender may in its dis~

cretion mail or deliver the advance dis- "

closure statement at any time not later
than 60 calendar days prior to such re-
vised anticipated date of settlement. If
at any time subsequent to the date of
loan commitment the lender is advised
that the date of settlement is anticipated
earlier than previously anticipated, lend-
er shall mail or deliver the advance dis-
closure statement on or before 60 days
prior to such revised anticipated date of
settlement or, if such' revised date is
within 67 days of the date lender is ad-
vised of the revised anticipated date of
settlement, lender shall mail or deliver
the advance disclosure statement not
later than 7 calendar days after being
advised of such revised date of setfle-
ment. Nothing in this subsection (c)
shall alter or affect the minimum periods
between disclosure and settlement -set
forth in the third sentence of paragraph
() of this section. See paragraph (p)
of this section regarding Truth in Lend-
ing disclosure.

Example 2. Loan Commitment is made
July 1 and settlement is anticipated to occur
October 16. Lender may mafl or deliver ad-
vance disclosure at any time on or before
August 14 (60 days before, and not including,
October 15). As of August 1, Lender has not
yet made advance disclosure and Is advised
that settlement is anticlpated November 15.
Lender may mail or deliver advance dis-
closure statement any time on or before
September 14. On September 1, Lender 1s ad-
vised that settlement is anticipated to occur
November 1. Lender must mafl or deliver
advance disclosure statement on or béfore
September 8.

(d) Waiver of minimuym period be-
tween advance disclosure and settlement.
‘The minimum -period between advance
disclosure and settlement provided in
paragraph (b) may be reduced to 3 days
from actual receipt’ of -the advance dis-
closure statement by the borrower and
the seller.where settlement is held not
later than 21 days after the date the loan
application was made. Such reduction
shall only be made where & copy of the
following waiver form is voluntarily
executed by each borrower and seller
who has not been mailed or delivered the
advance disclosure statement on or be-
fore the time limit specified in paragraph
(b) of this section and is attached to

- the settlement statement. Such waiver

does not waive any applicable right of
rescission under the Truth in Lending
Act; see Regulation Z, 12 CFR Part 226,
for requirements applicable to waiver of
right of rescission.

-

WAIVER TO REDUCE PERIOD BETWEEN ADVANCH
DISCLOSURE AND SETTLUMENT

Identification of Transaction:

Borrower(s) :
Seller(s) :
Property:
Loan amount:
Lender:
Date of settlement:

I hereby acknowledge and afirm that X
know that the Real Estate Settlement Proces
dures Act of 1974 requires the Lendor to mall
to me an advence itemized disclosure in writ
ing'of each charge arising in connection with
this settlement not later than 15 calondar
days prior to the date of settlement, or de-
lver such disclosure to me not later thtm 13
days prior to the date of settlement, I fur-
ther understand that if the londer fally to
provide the required disclosure I mpy recover
from 1t 3500 or actual damages, whichever
is greater, plus court costs and a reasonablo
attorney’s fee as determined by the court,

Notwithstanding the above, I hereby walvo
the right to receive such disclosure 12 dayy
or have it mailed 156 days prior to sottloment
and I further certify that:

(1) Application for this loan was mado
not more than 21 calendar days prior to got«
tlement date and I have consented to sottlo-
ment on that date; and

(2) I recelved the advancé disclosuro of
settlement costs at least 3 days (excluding
Saturdays, Sundays and holldays) prior to
the date of settlement.

(3) I understand that I am not recquired
-to exetute this walver and may, instead, do=
termine not to waive and to require the ad=
vanco disclosure of settlement costs to be
delivered to me 12 days before sottlomont or
malled to me 16 days before sottlomont; and

(4) I understand that if I sign this watver
in advance of the date of geottlement, I may
revoke this walver at any timo prior to the
date of settlement.

Signature(s) Dato

(e) More than one lender, Where two
or more home mortgages are made with
respect to the same sale or transfer of
the mortgaged property, each lender may
independently satisfy the advance dis«
closure requirements, or they may jointly
satisfy the advance disclosure require-
ments. In either case, each lender shall
be fully responsible to the borrower and
seller to make the required disclosure.

() Good faith estimates. Where the
exact amount of & charge required to be
stated in the advance disclosure state-
ment is not known, the lender may state
a good faith estimate made by the lender,
or an estimate obtained by the lender
from a provider of settlement services
which the lender reasonably belleves is
a good faith estimate. Each estimate
must be stated as a specific figure, and
not as & renge of .possible flgures. The
advance disclosure statement shall state
an “(e)” after each figure which 1s an
estimate.

(g) Charges to be disclosed. The ad-
vance disclosure statenent shall state tho
amount or estimated amount of the
charges to be imposed upon the borrower
and the seller shall set forth in the Uni-
form Disclosure/Settlement Statement
(HUD Form 1) lines 700 through 1400
and all similar charges to be paid by bor-

rower and seller which are not listed in
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said lines 700 through 1400, except as
provided in baragraph (h) of this section
regarding hazard insurance, paragraph
() of this section regarding attorney’s
fees, and paragraph (§) of this section
regarding inspection charges and other
charges. Blocks J and K shall be-com-
pleted; adjustments may be made in ac-
cordance with paragraph (k) of this sec-
tion. At the lender’s option, lender may
delete Block J from the disclosure to the
seller. A% the lender’s option, lender may
omit Block K from the d.lsclosure state-
ment to the borrower.

(h) Ezception to advance -disclosure "
of hazard insurance charges. The chatges
for hazard insurance binder or policy

covering the mortgaged property are not_
- required to be stated in the advance dis-

closure statement where the borrower

_ independently obtains his_own hazard

insurance binder or policy, whether or
not the lender requires such binder or
policy to be obtained for settlement, pro-
vided that the binder or policy has not
been obtained by, and the carrier or in-
surance broker or agent has not been se-
lected for the borrower by, any of the

" following persons: The lender; an agent

or representative of the lender or inde-
pendent contractor originating the home
mortgage in the name of the lender; the
real estate agent or broker; or the per-
son selected to conduct the settlement.

(1) Ezxception to advance disclosure of
attorney’s fees. Fees or estimated fees to
be paid by borrower to borrower's attor-

-ney or.by seller to seller’s attorney are
_ not required to be stated in the advance

.

disclosure statement where such attor-
ney is not retained to perform- the title
search .or other services required by .the
lender and the borrower or seller, as the
case may, be, independently elects to be
represented by an attorney and inde-
pendently selects the particular attorney.
Attorney’s fees or estimates thereof are,
however, required to be stated in the
following cases:

(1) Fees to be paid by the borrower
for an attorney representing the lender,
the seller or any other person;

(2) Fees to be paid by the seller for
an attorney representing the lender, the
borrower or any other person;

(3) Fees to be paid by the borrower
or the seller for an attorney represent-
ing the borrower or seller, respectively,
if the borrower -or seller is required by
the lender or his agent or representative
or independent conitractor originating
the home mortgage in the name of the
lender to be represented by counsel;

(4) Fees to be paid by the borrower or
the seller for an attorney representing
the borrower or seller, respectively, if
the Jender or his agent or representative
or independent -contractor originating
the home mortgage in the name of the
lender selects the attorney. For burposes
of this paragraph @) (4), ihe lender or
such other person is not considered to
'select -the attorney if he merely recom-
mends a 1ist of at least three attorneys
and does not require the borrower to
select an attorney from such lst.
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) Ezxception to advance disclosure for
charges for certain other services inde-
pendently procured by borrower or seller.
Charges or estimates thereof for services
not required by the lender or his agent
or representative or Independent con-
tractor originating the home mortgage
for the lender are not required to be
stated in the advance disclosure state-
ment where the borrower or seller inde-
pendently elects to obtain such services
and independently selects the provider of
such services.

(k) Disclosure of adjustments Jor tazes
and assessments. Lender may make the
disclosure of adjustments for taxes and
assessments based upon the assumption
that no taxes and assessments are delin-
quent, in lieu of determining from the
appropriate records whether delinquen-
cies exist. Where lender makes disclosure
based -upon such assumption, lender shall
place in Block C a statement that ad-
vance disclosure of prorations of taxes
and assessments is based upon the as-
sumption that taxes and assessments are
not delinquent. See § 82.6¢(b) (4) regard-
ing the printing of such a statement.

(1 Single disclosure. Where subsequent
to mailing or delivering the advance dis-
closure statement, changes in anticipated
charges come to the attention of the
lender no additional or revised advance
disclosure statement is required to be
provided. The lender may in its discre-
tion, but is not required to, provide up-
dated or corrected amounts to a party
the lender understands will pay the
charges in question or all parties by let-
ter or otherwise.

(m) Record-keeping. Lender shall re-
tain a copy of the advance disclosure
statement required to be prepared pur-
suant to RESPA section 6 for 2 years, ex-
cept that in the event lender disposes of
its interest in the Home Mortgage and
does not service the home mortgage,
lender may permit its copy of the ad-
vance disclosure statement to be deliv-
ered to the owner or servicer of the home
mortgage as part of the transfer of the
loan file. A copy of the advance disclo-
sure statement may be required to be
submitted to the Secretary and/or to
other Federal agencies. Nothihg in this
Part alters, amends or in any way re-
duces the separate record keeping re-
quirements of Regulation Z of the Fed-
eral Reserve Board. See 12 CFR 226.6(1).

(ny Damages. As provided in RESPA
section 6(b), a lender which fails to
provide the prospective borrower(s) or
seller(s) with the required advance dis-
closure shall be liable to such borrow-
er(s) or to such seller(s), as the case
may be, in an amount equal to actual
damages or $500 to all borrovwers and
.$500 to all sellers, whichever is greater,
and in the event a court action is filed
and judgment is obtained against the
lender, court costs and a reasonable at-
torney’s fee as determined by the court,
provided that: (1) A lender shall not be
liable under RESPA for mailing or de-
livering the disclosyre statement later
than the time limits established in this
section, if within the time limits estab-
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lished by the third sentence of para-
graph (b).

(2) A lender shall nob be liable under
RESPA for a violation which was not in-
tentional and resulted from a bona fide
error notwithstanding the maintenance
of procedures adopted to avoid such an
€rror.

(3) In order to show actuzl damages
under RESPA, the borrower(s) or the
seller(s) seeking damages above $500
must establish on the particular facts of
the case that had the required disclosure
been made, the borrower(s) or the sell-
er(s) would have obtained settlement
services costing at least $500 less than
those he or she actually paid.

(4) Loss based upon seller’s claimed
loss of a sale, borrower’s claim that he
was unable to purchase due to lender’s
failure to make proper disclosure, bor-
rower’s claim that he would have pur-
chased a different property, or damages
other than described in paragraph (3D
(3) of this section may not be the basis
for a claim under RESPA for actual
damages in excess of $500.

(o) No Fee for Preparation of Advance
Disclosure Statement. See § 82.10.

(p) Truth in Lending disclosure. The .
third page of the Uniform Disclosure/
Settlement Statement, Appendix B to
this part, setting forth the Truth in
Lending disclosure, shall be complefed
and provided in accordance with the
Truth in Lending Act, Regulation Z of
the Federal Reserve Board, 12 CFR Part
226, and any other Federal Reserve
Board requirements. Where Regulafion
Z establishes a time limit for the making
of such Truth in Lending disclosure
which is earller than the applicable time
1imit under paragraphs (b), (¢) and (@)
of this section for the making of ad-
vance disclosure, the Truth in Lending
disclosure must be made at the time re-
quired by Regulation Z. In such cases,
the first two pages of the Uniform Dis-
closure/Settlement Statement, HUD
Form 1, may be mailed or delivered sub-
sequently, but within the applicable time
limits established in this part, and the
third page Truth in Lending disclosure
is not required to be given a second time
when pages 1 and 2 are mailed or
delivered.

§82.8 Uniform Seittlement Statement.

(a) Use of HUD Form 1. As required
by RESPA section 4, the Uniform Set-
tlement/Disclosure Statemenf, HUD
Form 1, shall be used as the seitlement
statement for every Home Mortzage set~
tlement transaction involving a purchase -
or transfer of 2 mortsaged property for
every home mortgage settlement pur-
suant to an assumption approval.-

(b) Charges to be stated. The Uniform
Disclosure/Settlement Statement, HOD
Form 1, shall be completed to itemize
all charges imposed upon the borrower
and the seller in connection with the
settlement, other than charges exempted
from advance disclosure under §82.7
(h), ) and (J) and which borrower or
seller contract to pay for separately out-
side of the settlement. The person pre-
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paring the settlement statement is not
required to supply the information in
Block J in the copy supplied to the
seller, nor to supply the information in
Block K to the borrower. .

(¢) Delivery. The settlement statement
shall be delivered or mailed to the bor-
rower and the seller on the date of settle~
ment or as soon thereafter as practicable,
and in any case not later than 3 days
after the date of settlement. .

(d) Recordkeeping. Lender shall re-
tain a copy of each settlement statement

-required to be prepared pursuant to
RESPA. section 4 for 2 years, except that
in the event lender disposes of its inter-
est in the home mortgage and does not
service the home mortgage, lender may
permit its copy of the settlement state-
ment to be delivered to the owner or serv-
icer of the home mortgage as part of the
transfer of the loan file. Nothing in this
part alters, amends or in any way re-
duces the separate recordkeeping re-
quirements 'of Regulation Z of the Fed-
eral Reserve Board. See 12 CFR 226.6(1),
A copy of the settlement statement may
be required to be submitted to the Secre-
tary and/or other Federal agencies.
§829 Mhailing.

The provisions of this part requiring o:
permitting mailing of advance disclosure
statements, Special Information Book-
lets or seftlement statements shall be
deemed to be satisfied by placing the
document in the mail (whether or not
recelved by the addressee) addressed to
the address stated in the loan applica-
tion or in other information submitted
to or obtained by lender at the time of
loan application, or submitted to or ob-
tained by the person conducting the
settlement, except that a revised address

. shall be used where the lender or such
other person has been expressly informed

in writing of a change of address.
§ 82.10 No fee. )

As provided in RESPA section 12, no
fee shall be imposed or charge made
upon any other person, as a part of set-
tlement costs or otherwise, by a lender
in conhnection with or on account of the
preparation and distribution required by
RESPA of. the statement or statements
required by RESPA. section 4 (Settlement

. Statement) ,°RESPA section 6 (Advance
Disclosure) .or by the Truth in Lending
Act. ’

§ 82.11 Relation to State laws.
RESPA section 18(a) provides:

This Act does not annul, alter, or affect, or
exempt any person subject to the provisions
of his Act from complylng with, the laws
of any State with respect to settlement prac-
tices, except to the extent that those laws

are inconsistent with any provision of this-

Act, and then only to the extent of the in-
consistency, The Secretary is authorized to
determine whether such inconsistencies exist.
The Becretary may not determine that any
State law is inconsistent with any provision

. X102, Personal property
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of this Act if the Secretary determines that
such law gives greater protection to the cohe
sumer. In making these determinations the
Secretary shall consult with the appropri-
ate Federal agencies. E

" A determination by the Secretary that

such an inconsistency exists shall be
made, after consultation with appropri-

ate Federal agencles, by publication of a
notice in the FEDERAL REGISTER.

Effective date. These regulations are
effective as of June 20, 1975, >

CArrA H. Hinns,
Secretary of Housing and Urban
Development.
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802, Loan Discount E3

803, Approisal Fecto

@

- -

804, Credit Report 1o

a6)

~

8035. Lender's inspection fee

805, Morteage lnsuronce gpplication fee to

ng)
o

807. Assumptica/refinsacing fee
203, "

809.

810.

81, -

900. 1TENS REQUIRED 8Y LENDER TO BE PAID IX ADVANCE.

90)." Interest from to 83 1y (20)
Mortgoge insvreace premivm for . to o 0 M
903. Hozord i presivm for y15. 30 (22—
~ 904, yis. to
) 05
| 1090, Resenves bEPosTED vaTH LENDER FOR: " 2.3
1001, Hozerd insuronce 0. ES Ieo.
1002 Mortgage insurance mo. £5 * /o, = 3
1003, Gty property toxes = mo. €S /oo,
1004, County property foxes  mo. §8 / rso. .
1005. Anaval ossessments oo, BS /eo.
1005, mo. £§ /e,
1007, oo, 63 Leo.
1008, - mo. €% /ro
00, TimLe carces: h
1101, Settiement or closiag fee to 24[)
102, ABstroct or title search o RPN
. litle examingtion 16 M2S/
| 1104, Title insuraace binder to —
| 1105, Docurent preperation to -
105.  Notary fees to (26)
| 107, _Attomey’s Fees 1o - ~ Q22
{izeludes above items No.: 2 ORI IRN102 2RO
1108. _Title insvrance to A N
|© = T (inelodes obovelitems Nouz ! {(20)
| 1109, Lender’s coversge § Al
| _1110. Owner's coverage $

1. :

12

ma.

1200. COVERNMINT RECORDING AND TRANSFER CHARGES

1201.  Recoeding fees: Deed $ s Mortgoge $ Releases $
T 1202 GityZcoonty sax/stampse Dead § s Mod 3
1203, Stetetox/stompst Deed $ =B s
1300, ADDITIONAL SETTLEMENT CHARGES
P
1301, Saveyfo Go 2
1302. __Pestinspection to (31)
1303, ~—
1304, -
3305. <

100, TOTAL SETTLEMENT CHARGES featered on lees 103 azd 593, Seetioas J oad KI

. &NOTE: Under certain circuzstances the botrower and sellee fisy be peresitted (o waive (ks J2<day peeiod whish et cacaliy
océez Betweea advance disclostee and settlecent, Ia tho evert such o waiver I made, coples of the stetesssty ef walier,

P Tt

{in ke of the D

.

) X
INSTRUCTIONS FOR COMPLETING UNIFORLL DIS-
CLOSURE/SETTLEMENT STATEMENT (HUD
Fornt 1)

The followirg are instructlons for cond-
pleting the first 2 pages of the Uniform Dis-
closure/Settlement Statement, HUD Form 1,
required under Sections 4 and 6 of the Real
Estate Settlement Procedures Act of 1974
(Public Law 93-533) and the Regulations
thereto issued by the U.S. Department of
Housing and Urban Development called
Regulation X (24 CFR Part 82). This form Is
to be used to provide an advance disclosure
of costs prior to settlement, and as a uniform
statement of actual costs and adjustments

Pr of H
past of this forza when the foezt is used as a seltlezent statement.

ing ard Urbea Devels; , shall be ottacked to eod =l

HD=1 (515}

to be gliven to the partles in connection with
the settlement. Tho Instructions for come
pletion are primarily for tho benefit of tho
persons who prepare tho statements ond
need not be transmitted to the partics as an
Integral part of the form. To dotermine if
the Uniform Disclosure/Settlement State-
ment is legally required to be used in a par-
ticular mortgage loan transactlon, refer to
Regulation X of the Department of Houslng
and Urban Development (24 CFR Part 82).
‘There 1s no objeotion to the uce of the form
in transactions in which its uce 15 not legally
required.

The Truth-in-Lending Statement pred
pared by tho Federal Reserve Board for real
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estate transactions Is a part of the Uniform
Disclosure/Settlement Statement. It is the
third page of the Uniform Disclosure/Settle-
ment Form and must be completed in all
cases in which the Truth in Lending Act
applies to the transaction. For specific in-
structions on Truth-in-Lending disclosure
requirements under the Real Estate Settle-
ment Procedures Act, refer to the Instruc-
tions of the Federal Recerve Board, which
sppear in Appendix B to HUD's Regulation
X (24 CPR Part 82).

‘The dlisclosure in advance of settlement is
the responsibility of the lender. The Act rec-
ognizes that the preclse amount of every
individual charge to be assessed at settlement
will not alvays be known at the time of ad-
vance dlsclosure. The Act provides: “In the
event the exact amount of any such charge
15 not avaflable, a good falth estimate of
such charge may be provided.” As provided
in Regulation X, the advance disclosure state-
ment shall state an “(e)” after .each figure
which 15 an estimate. Each estimate must be
stated a3 o speclfic figure, and not as a range
of posaible figures.

GENERAL INSTRUCTIONS

Information and amounts may be filled
in by typewriter, hand printing, computer
printing, or any other methcd producing
clear and legible results. Coples of the form
sent to the borrower and the seller may be
carbon coples, electrostatic copler coples, or
other clearly legiblo coples. Refer to Regu-
Iation X regarding rules applicable fo print-
ing of tho form.

Yhere there is an unusually large num-
her of insertions for which blank spaces In
the first two pages of the form are not suf-
ficlent, an additional sheet for such items:
may be ndded to the form and referenced at
the appropriate place or places in the form.
Such additional sheets may be printed. The
roverse slde of the form may be used Instead
of an additional sheet.

LNe ItEar INSTEUGCIIONS

Instructions for completing the individual
items on the form follow. Where no instruc-
tlons are given, the item Is thought to be
self-explanatory. |

Section A. The lender, title company, or
other firm preparing the form may insert its
nome and/or logotype in Section A.

Section B. Check appropriate loan type
and complete the remaining items as ap-
plicable.

Section C. Checkz the appropriate box In-

sdicating whether the particular copy of the
form belng completed is for advance dis-
closuro purposes or Is a statement of actual
costs and disburcaments at or after cettle-
ment. As provided in Regulation X, In pre-
paring tho advance disclosure statement, the
Lender may make the disclosure of edfust-
ments for taxes and ascessments based upon
the assumption that no taxes and assess-
ments are delinguent, in llen of determining
from the sppropriate records whether de—
linquencies exist. Where Lender makes dis-
closure based upon such assumption, Lender
choll place in Bleck C a statement that
advance dicclosure of prorations of faxes
and accessments 13 based upon the assump-
tion that taxes and acsessments are not de-
linquent. Under Regulation X, Lender is
permitted to print such a statement In
Block C; where the statement i3 printed In
tho form, it 1s to be stricken where not
applicable.

Sections D end E. Fill in the names and
current matling ocddresses of the borrower
and tho celler. Whero there is more than
one buyer or celler, the name and address of
ono 15 sufficlent. :

§
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Section F and H. Fill in the name and ad-~
dress of the lender and the settlement agent.
If, at the time of advance disclosure, the set-
tlement agent has not yet been selected, the
advance disclosure form should have “not
known’ entered.in Section H.

. Section G. The street address of the se-
curity property, if any should be given. If
there 1s no street address, a brief legal de-
scription or other location of the property
‘should be inserted. In all cases give the zip
code of tho property.

Section I. Fill in these dates to the extent
they are known. If advance disclosure is
made before commitment, an estimated com-~
mitment date should be inserted and marked
“(e)”. If the settlement date is not firm at
the time of advance disclosure, an estimated
sottlement date should be inserted and
marked “(e)”. If the prorations of taxes, in-
surance, etc., are to be made as of a date
different than the settlement date, indicate
the date of prorations on the last line in this
sectlon.

Section J. Summary of pormwer’s Trans-
action. The Borrower may be given a copy
of the form (in case of both advance dis-
closure and settlement) which does no? con-
tain the information filled in under “Sum-
mary of Seller’s Transaction” (Block K, Ser-
ies 400, 500, and 600 items).

Lines 104 and 105 are for additional
amounts owed by “the buyer. For example,
the balance In the seller'’s reserve account
held by the lender, if mssigned to the buyer
in a loan assumption case, would be entered
here.

Lines 106 through 112 are for items which
the seller had paid in advance, and for which
the buyer must therefore reimburse the
seller, On the advance disclosure statement
the exact date for prorations will not usually
be known, and these amounts will therefore
be estimates. Examples of items for which
adjustments are made may include taxes and
assessments pald in advance for an entire
year or other period, when settlement occurs
prior to the expiration of the year or other
period for which they were pald. See Instruc-
tion for Block C above regarding advance dis-
closure of taxes and assessments on the as-
sumption that no tazes and assessments are
delinquent. Additional examples include flood
and hazard insurance premiums if the buyer
is being substituted as an insured under the
same policy; mortgage insurance in loan as-
-sumption cases; PUD or condominium asso-
ciation assessments pald in advance; fuel or

~other supplies on hand, purchased by the
seller, which the buyer will use when buyer,

-takes possession of the property; and ground
rent pald in advance.

=~ ILine 203 18 used for cases In which the
buyer 1s assuming or taking title subject to
an existing loan or other len.

Lines 204 and 205 may be used in cases in
which the seller has taken g trade-in or other
property from the-buyer in part payment for
the property being sold, or when a tenant in

*the property has not yet paid his rent for a
period of time prior to the settlement, and
which the buyer will collect. They may a1sQ
be used In cases In which a seller (typleally
o builder) is making an “allowance” to the
buyer for carpets or drapes which the buyer
is to purchase on his own. Such an allow-
ance should also be entered on lines 505-509.

Lines 206 through 212 are for items which
have not yet been pald, and which the buyer
is expected to pay, but which are attribut-
able in part to a perlod of time prior to the
settlement. In furisdictions in which taxes
are paid late in the tax year, most cases will
show the proration of taxes in these lines.
See Instruction to Block C abipve regarding
advance disclosure of taxes and assessments
on the assumption that no taxes and assess-
ments are dellnquent. Other examples in-

RULES AND REGULATIONS

clude utilities used but not paid for by the
seller, rent collected i{n advance by the seller
from & tenant for a period extending beyond
the settlement date, and fnterest on loan as-

sumptions. As with lines 106 to 112, these

amounts will normally be only estimates on
the advance disclosure statement.

Line 303 may indicate either the cash re-
quired from the borrower at settlement (the
usual case in a purchase transaction) or cash
payable to the borrower at settlement (if, for
example, the buyer’s éarnest money deposit
exceeded his cash obligations in the trans~
action) .. The appropriate box should be
checked. - . ,

Section H. Summary of Seller’s Transac-
tion. The Seller may be given a copy of the
form (in case of both advance disclosure and
settlement) which does nof contain the in-
formation filled in under “Summary of Bor-~
rower’s Transaction” (Block J, Series 100
200; and 300 items).

Instructions for the use of lines 106-112,
above, apply also to lines 406 to 411.

As the note on the form indicates, it is
not necessary to°complete lines 500 through
603 when the form is used for advance dis-
closure. The reason is that information about
payofl figures on existing lens must nor-~
mally come from a title search and payoff
letters from_other lenders, and is therefore
often not available at the time of advance
disclosure. There 1s, however, no objection to
the completion of these sections at the
time of advance disclosure if the lender so
desires.

Line 504 is used if the purchaser is as-
suming or taking title subject to existing
llens which are to be deducted from sales
price.

Lines 505 through 509 may be used to list
additional liens which must be pald off
through settlement to clear title to the prop-
erty. They may also be used to indicate
funds to be held by:the settlement agent for
the payment of repairs the seller is obligated
to make.or payment of water, fuel, or other
utility bills which cannot be prorated be-
tween the parties at settlement because the
amounts used by the seller prior to seftle-
ment are not yet known.

If the seller’s real estate broker has re-
celved and held an earnest money deposit
which exceeds the commission owed to him,
and if he will tender the excess deposit di-
rectly to the seller rather than through the
settlement agent, the amount of excess de-
posit should be entered on one of lines 505-
609, thus reducing the amount to be paid
to the seller by the settlement agent by that
amount.

Instructions for the use of Xnes 510
through 516 are the same as those for lines
206 to 212, above.

Section L. Settlement Charges. General:
For all items except those pald to and re-
talned by the lender, the name of the per-
son or firm receiving the payment should be
shown. -

Line 700. If the sales commission paid by
the seller is based on a percentage of the pur~
chase price, enter the. purchase price and
the percentage here.

Line 701. The dollar amount of the total
commission paid by the seller is entered here.
A single entry is made, regardless of whether
compensation will be paid to one agent or
split among several agents.

Lines 702-703 are to be used to state the
split of the commission where the person
conducting the settlement disburses portions
of the commission to two or more agents.
Only the total commission i1s to be shown
in the borrower’s or seller’s columns.

Line 704 may be used for additfonal
charges made by the sales agent, or for a
sales commission charged to the buyer,

which will be disbursed by the settlement
agent.

Line 801. Enter the feo charged by tho
lender for processing or originating the loan,
If this fee is computed as o porcentoge of
the loan amount, enter the percontage in
the blank indlcated.

Line 802. Enter the loan discount charged
by the lender, and if it is computed a8 o
percentage of tho loan amount, onter tho
percentage in the blank indicated.

Line 803, Enter appraisal fees, if theto fs o
charge separate from the origination fee.

Line 805 i1s used only for inspections by
tHe Lender or hi¢ personnel. Charpey for
other pest or structural inspections required
by Regulation X to be stated should bo
entered in lines 1302-1305. .

Line 806 should be used for n VA appralsal
fee, FHA application fee (which covers the
cost of appraisal by the agenoy ns well),
or a fee required by o private mortgage in«
surance company.

Line 807 is provided for convenience In itg«
ing the form for loan assumption trangno«
tions if & fee is charged by tho Xender for
agreelng to an assumption or transfor subject
to an existing indebtedners.

Line 901, If interest 13 collected ot sottle-
ment for o part of & month or othor perfod
between settlement and the dato from wWhich
interest will be collected with the first refu-
lar monthly payment, enter that amount
here. If such interest is not collootcd untilt
the first regular monthly payment, no entty
should be made on line 901.

Line 1000. This section 1s ugad for smounts
collected by the Lender and hold in an nc«
count for the future payment of tho oblign«
tions listed as they fall due. In many furls«
dictions this is referred to as an “escrow',
“impound” or “trust” account. In addition
to the ttems listed, some Lendors may requlro
reserves for flood insurance, condomliniitm
owners assoclation assessments, oto.

Line 1100. In many jurisdictions tho same
person (e.g., an attorney or o title Insuranco
company) performs several of tho servicoes
lsted in this section, and makes a singlo
undifferentiated charge for £o dolng. In such
cases, enter the overall feo on line 1107, (for
attorneys) or line 1108 (for title companios),
and enter on the line provided the itom nume
bers of the services 1isted which sre covored
in the overall fee. In such cases no amounts
should be entered for the individual items
which are covered by overall fces.

Line 1101. Enter here the feo of tho porson
or firm conducting the settlemont. In somo
Jurisdictions this is termed & closing or
escrow fee. If two or mwore porsons or flrms
meake in connection with the samo
transaction, enter total charges in tho ap«
propriate columns, and indicate the broak-
gg’;"n of charges on the line aftor the ivord

Lines 1102 and 1103. In somo jurlscdictions
the same person (e.g., an attorney) bhoth
searches the title (that is, performs tho neos
essary research in the records) and examiney
title (that is, makes a determination ng to
what matters affect title, and provides o titlo
report or oplnion.) If such a person charges
only one fee for both sorvices, it should bo
entered on line 1103. If soparato peorsons
perform these tasks, or if soparate charges
are made for searching and examinntion, thoy
should be listed separately.

Line 1105. Enter charges for proparation of
deeds, mortgages, notes, otc. If more than
one person recoives a fee for such work in
the same transaction, show the total pald
in the appropriate column and the individual
charges on the line following the word “to*,

Lines 1108-1110. Enter tho total chargo for
title insurance (except tho cost of the titlo
binder) on line 1108, Enter on lines 1109 and
1110 the individual charges for the Xonder's
and owner’s policles. Noté that these oharges
are not carried over into the borrower's and
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seller’s columns, since to do so would result
in a duplication of the amount in line 1108.

Lines 1111-1113. These lines are for entry
of other title charges not already itemized.
Examples in some jurisdictions would include
o fee to a private tax service,afectoa county
tax collector for a tax certificate, and a fee to
a public title registrar for a certificate of
title under & Torrens Act. Show the lender’s
attorney’s fée, if any, on line 1107 and other
attorneys’ fees, if required to be stated under
Regulation X, on lines 1111-1113.

Lines 1303-1305. Enter on these lines any
other settlement charges not referrable to
the categories listed above on the form which
are required by Regulation X to be stated.
Ezamples may include structural inspectlons

RULES AND REGULATIONS

or pre-sale inspection of heating, plumbling,
or electrical equipment. These inspection
charges may include o fee for insurance or
warranty coversge.

Line 1400. Enter tho total cottlement
charges pald from borrower's funds and
seller’s funds, These totals are also entered
on lines 103 and 503, respectively, in Sce-
tions J and K.

ATTACEMENT OF Warvin Fonrat

The walver or walvers reducing the period
between disclosure and settlement (if any
are executed by tho partles) are o part of
the form when it is used as o cettlement
statement, and should be attached to thoe
form.

EXHIBIT B

Federal Truth-in-Lending Statemant .
(As part of Disclosure/Settlement Statezent)

¥. A, Cash price (contract sales price)

'. 1. less any cash dowmp

L

2. Less any trade-in
30 -

B,

2.

yzen!

Total downpaymeat

1, Property imsurance preniuns ’g

s
o
N SUS—
.

Equals unpaid balance of cash price ]

Ples any other amounts financed:

= 3, Toral other

[31 d

D
S

Equals unpaid balance

1.
2.
3

&s
5.

paid by borrower
paid by seller
to (specify date)

Less any prepaid fimance charges:
Origination fee or poi;nts

YLoan discount or poeiats

Mortgage guaranty insurance

S
C—

Interest froa (spoeify date) - .

o

$.
$

-F'

o Equals amount £inanced

. 11, The FINANCE CHARGE consists of

&
. of

3
{I. E. 6.)

C»

Total prepaid fimance chacge

Total prepaid fimance charge

|

Interest (simple annual rate

[

D.
inL A,

kN
-" interest rate,’dcscxibc

Total FINANCE CHARGE $
The ANNUAL PERCENTAGE RATE on the

£t

dis k3

£ the coatract includes a provisfon for varfatfon im the

2V, The zepsyment terms are:

¢, “The finance charge begins to accruc on

(speelfy date)

91, Ia the event of late payments, charges may be assessed as follouws:
1

—~

’ .
Y11, (Use either A or B as appropriate)

A, Conditions aad penalties for prepaying this obligatica axe |

B, Identification of method of rebate of uncyrned finacce charge
is

V1II, Insurance taken in conncction with this ebligatleas

X%, Jhe scauxity for this obligation is

# Indleates g date, TAte or aoount that s estimated and may te sublect .

&0 change, -

-

22457

INSTRUCTIONS YO FEDERAL TREUTH IN LENDING
STATEMENT®

This form is the Federal Truth in Lend-
ing disclosure portion of the Disclosure/
Sattlemeant Statement to be provided by the
Department of Housing and Urban Develop-

.ment in connection with the Real Estate
Settlemant Procedures Act (Pub. L. 93-533).

This form is intended to provide a flexible,
minimum dis¢closure standard in satisfastion
of the Truth in Lending (Regulation Z) re-
quirecments of the Real Estate Settlement
Procedures Act. This form is designed teo
accommodate thoze Truth in Lending dis-
closures whick are most commor to real
estate purchace transactions. However, the
form 1s not comprehensive of all credit
charges or terms that may be incident to
any particuler federally related mortgage.
loan. When a given transaction includes less
common terms, such as balloon payments,
for which no speclfic provision is made on
the form, thece terms will also need to be
diccloced and identified on the form.

To maintain the form as a standardized
disclosure mechanism while still providing
creditors with flexibility, certain changes to
the form may be necessary. As long as the
applicable Truth in Lending disclosure re-
quirements aro met:

{(a) Disclosures provided on the form
which are not applicable to a given frans-
action may be deleted. For example, the fi-
nance charge disclosures (Item II) need not ~
be made in the case of a purchase money
first mortgage on a dwelling.

(b) Disclosures and language more per-
tinent to a speclfic charge or term may be
substituted for those presently included.
For example, in Item VILA., if no charge
will be assessed in the event of prepayment
of a loan on which interest Is computed on
the unpaid principal balance, a statement to
that effect may be substituted. -

(c) Additfonal space and/or disclosures
may be provided where necessary to satisty
the requirements of Regulation Z. For ex-
ample, additional space may be provided for
disclosures in Item IV; other charges, such
as continuing premiums for mortgage guar-
gty insurance, may be added under Item

This form Is designed as a disclosure for
both loan and credit sale transactions and
should be used regardless of whether a given
transaction may be characterized as a Ioan
or credit sale (§§226.6(d), 226.8(c) and
226.8(d)). The form contains certain dis-
closure provislons which are required in
credit sales disclosures under Truth in Lend-
ing but not required in loan disclosures.
Lenders who choose to make only those dis-
closures required in connection with locans
under Regulation Z may delete the additional
disclosures related to the credit sales. Also
a certain amount of deviation may be neces-
gary in moro complicated transactions, such
as in the case of permanent financing fol-
iov.'mg the maturity of a home construction

oan.

This form is Intended to be used solely
for the disclosures required under the Fed-
ecral Truth in Lending Act. Except with re-
spect to rescindable transactions, as noted
belowr, all Truth in Lending disclosures miade
in compliance with the Real Estate Settle-
ment Procedures Act shall be made on one

1Nore: Thece instructions are intended
to asslst in the completion of the Truth In
Lending Statement, and except to the extent
to which Regulation Z is interpreted to
accommodate the Real Estate Setilement
Procedures Act, the instructions are in no
way Intended to supersede or supplement
the provisions of Regulation Z. All sectional
references in the instructions are to Regu-
Intion Z (12 CFR 226).
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side of a single sheet Tegardless of any dif-
fering Regulation Z requirements, For ex-
ample, in spite of the provisions of §226.8
(a) (1), for the purposes of satisfying the re-
quirements of the Real Estate Settlement
Procedures Act, promissory notes or other
contractual obligations shall not be included
on the Truth in Lending disclosure form.
Similarly, in spite of § 226.6(c) (2), the Truth
in Lending form to be used in connection
with the Real Estate Settlement Procedures
Act may not include inconsistent State dis-
closure requirements.

Charges under § 226:4(b) need not be item-
ized on this-form, provided they are itemized
and disclosed on the settlement cost portion
of the combined form. - -

In the event that a given transaction sub-
Ject to the Real Estate Settlement Proce-
dures Act I8 rescindable under provisions of
§226.9 of Repgulation Z, two coples of a
notice of the right of rescission (§226.9(b))
shall be given separately from the prescribed
Torm to each borrower who has the right to
rescind,

Bona fide estimates may be made In con-
nection with dates or charges for which exact
dollar amounts or rates are unknown at the -
time of advance disclosure (§226.6(f)).
‘When estimates are used, they should be
sultably designated as such, for example, by
asterisks placed next to the estimated infor-
mation. .

The Real Estate Settlement Procedures Act
requires that Truth in Lending disclosures be
made at least 12 days before settlement and
ogain on the day of settlement. While two
separate disclosures are required, in those in-
stances where no material change occurs in
the information required to be disclosed, &
copy of the Initial disclosure form may be
used in satisfaction of the disclosure require~
ment on the day of settlement.

Creditors in using the prescribed form may
delete the numbering system “provided; the
numbers used on the form are included solely
to aid in relating pertinent instructions.
However, in deleting the numbers: or

making any other adjustments to
tho form, creditors should be guided by the
requirements of § 228.86(a) to the effect that
Truth in Lending disclosures be made clearly,
conspiouously, and in meaningful sequence.
Creditors may also add signatures, dates, and
acknowledgements to the form. |

Item I -

Item I.A, Is provided to show the cash
price (contract sales price) whickk should
cquate to the amount shown on line 101 of
the settlement cost disclosure portion of the
combined form (§ 226.8(c) (1)).

RULES AND REGULATIONS

Items I.A.1. and I.A.2. are provided to show
any cash downpayment or trade-in, Item
1.A.3. is provided to show the total amount of
any downpayments (§226.8(c)(2)). .

Item I.B. is provided to show the unpaid
balance of the cash price which should equal
I1.A. minus T.A.3. (§226.8(¢c)(3)).

Ttem X.C. is provided to shovr other items
which are financed as part of the credit trans-
action. For example, property damage Insur-
ance premiums under I.C.1. are included in
the amount financed, if they are financed as
part of the credit transaction and the other
conditions of §226.4(a)(6) ere met. The
blank line I.C.2. Is intended to include simi-
lar items, which are financed, such as thése
lsted in § 226.4 (b) or (e).Item I.C.3.is pro~
vided to show & total of other amounts fl-
nanced (§226.8(c) (4)).

Item LD, is provided to show the Unpaid
balance (the sum of Item IB. and I.C.)
(§ 226.8(c) (b)).

Item IE. Is intended to show prepald fi-
nance charges and the total prepaid finance
charges . (§§226.4(a)/226.8(d) (2)/226.8(e)
1)). .

Item LE.1. is provided to show the origina-
tlon fee or points paid directly by the bor-
rower, such as the one point permitted in
VA transactions.

Item IE.2. is provided to show those loan,
discounts or points pald by the seller when
they are part of the finance charge (§226.-
408) N

Item IE.J3. is provided to show the pre-
payment of any accruing interest charge
on the contract until the first payment is
due. The blank spaces are provided to show
the dates Tor which such interest accrues.
(The dates and amounts disclosed may fre-
quently need to be estimated.)

Item IE.4. Is provided to show the pay-
ment of mortgage guaranty insurance pre-
miums, such as for FHA or private mortgage
guaranty insurers, accruing prior to the
first regular payment.

Item LT, i3 provided to show the amount
financed: the difference between item I.D.
and IXE. (§§226.8(c)(7)/226.8(d)(1)).

Item 11 -

This ftem is provided to show the com-
ponents of the finance charge, such as pre-
paid finance charges, and continuing premi-
ums for mortgage guaranty insurance, as
well as to show the total amount of the
financé charge (§§226.4(a)/226.8(d)(3)).
Item II.A. provides the optional disclosure of
the contract rate of interest as an additional
item where such interest is computed by the
application of a simple annual rate.

Item 111

Item III.A. is provided to show the annusd
percentage rate as deternmiined in accordance
with §226.6(b). Item III.B. is provided to

show any variable Interest rato provistons
(§ 226.810).

Item 1V

This item Is provided to show.the repay-
ment terms (§ 226.8(b) (3)).

Item V

This item is provided to show tho dato on
which the finance charge begins to accrue
only if that date differs from tho dato of tho
transaction (§226.8(b)(1)).

Item VI .

This item is provided for tho disclosure of
any amount or method of computing the
amount of any default, delinquency, or simi«
lar charges payable in the event of lato pay«
ments (§§ 226.4(c)/226.8(b) (4)).

Item VII

This item Is provided for the disclosure of
the consequences of prepayment of tho mort«
gage obligation; efther (A) or (B) should bo
used, as applicable.

Item VII.A. is provided for the disclosure of
conditions or penalties charged in the evont
of prepayment of a loan on which interest is
computed on the unpald principal balance
(§226.8(b) (6) ). Should thero bo no penaity
for prepayment, a statement to that effect
may be substituted.

Item VILB. s provided to identify the
method of rebato of wunearned finance
charges in the ovent of prepayment in full
of instalment obligations which inecludoe pro-
computed financo charges. If no robato will
be made, & statement to that effect must be
included (§ 226.8(b)(7)).

Item VIII

This item iIs provided for the disclosure of
insurance written in connection with the ob=
tigation, such as property damago insurance
(to be disclosed in accordanco with § 2204
(a) (6) ) credit life, accldent, or disability
insurance (to be discloced in accordance with
§ 226.4(a) (5)), and vendor’s singlo interest
insurance (to be disclosed In accordance
with §226.404).

Item IX

This item 1is provided to chow any scourity
interests taken in connection with the transg-
action (§ 226.2(2) and § 226.8(b) (6)).

" [FR Doc.75-13260 Filed 5-10-76;8:45 am]
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