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10. Cn&off procedures. Th= following l&ted to three gears from the date of 'for criminal IlahUty for certain fraudu- 
procedures mill govern We considepion . the consummation of the transaction or lent actbit& related to credit cards. 
of iihgs'in W proceeding. the sale of the propertv, whfchevcr oc- Section 130 provides for clvil Iiabilitp in . 

' (a) Counterpropose;Is advanced in this curs earlier- IndlvIdual or class actions for-any credi- 
proceeding ifself mill be considered, if (4) That Issuers of uedlt cards and tor who f* to comply Wtb W 
advanced in initial cominents, so that businesses or orgnnlzntions may con- mentimposed Under Chapter 2 or Chap- 
parties may coniment on hem in reply tract without regard to the othwrelcvnnt ter 4 or the Act and the conesponding 
. comments. They mill not be' cpnsidered if. provisions of Regulation z mga~dlng Pmisions of this Part. ~rovid- defense 
advanced in reply commenb. the llabillty for unauthorized use of the for credlbrs complring in good faith 

(b) wim respect to petitions for rule cards lf (a) the cdrd ksuer issues 10 or with the p m d o n s  of the part. and pm- 
'rnakinp which d c t  mith the proposal .more cards for use by employees of o ddes that a multiple fanure to disclwe 
in this Notice. they mill be considered as single business or organlzatlon, and (b) h connection mlth a stngle account shall 
comments in the p r o m ,  and public the liability imposed on such cmployccs ~ C r m I t  bu t s  recovery. section 115 
Noam to this-effect mill be givm, as long for unauthorized use does not a c a d  $50, ptovides for clvll liab5W for an assignee 
as t h e y s e  filed before the date:for . the amount permitted by Fteguhtion Z. O f  an orisfnal eredltor where the o- 
5nitJal d d m m ~ t s  herein. If filed lster (5) That any treat tmnsactfon h- ueditor hns violated the $Lsclosme 16- 
than that, t&ey will not be considered in volvlag tin agency of o 6tnte as creditor ~~b such vfolation fs appat- 
wgnection ~6th +e deckion. in this Is not subject ta the rlght of rescIsslon. at on the 'face the 
docket. (6) That the credltor of an epcn end &gned. unless the assignment is fnvo1'- 
-11. ~uisuant.'$~ applicable prgcedures account may allow P longer period than m- Pursuant to lo* Of the 

set out-in lAl5 -of .tha C o ~ n s s  fhat disclosed to the customer in mhlch Of the Act Or Part 
d e s  and regulations, interested parties to make papmmt.h full a d  ovoid ad&- ~ m ~ * , ~ ~ l a ~ ~  zr:$: 
may me comments on or baore Febru- etionsl finance charges. 
.w 21.1915, and reply comments on or (1) For a Gvised g 226.i(b) (1). wmch peaalties. 
before March 14.1975. ~~bmissions by refers to the enfarcement of RemaHon ' 2. T O  hplement SeC. 402. 5 226.34) 
parti&to this proceeding or persons act- Z and Chapter 41 of 15 u.s.c., to delete muld be added as fonoms: 
mg on behalf of such Parhes must be the Interstate Commerce Commfsslon g 
made-in written comment%, reply com- as an enforclas agency and add the ' . * ments, or other appropate Pleadings. Farm Credit AdmlnIstmtlon. * 

12. In accordance with the provisions (8) For a- revised 8 226.1(~), mM& (e) *grlCUZtwaz tsansacfim- 
- of. 5 1.419 of the Commission's rules and refers st;tuhrg c lw and @dlt transacHoDs p- for agri- 
repulstioni,. an original and fourteen .penaltie,s* to Include provisions for (a) cul- purposes. Incloding pmp- 
copies oi all comments. repb~comments, driminal llabllity for term fraudulent transrrcUOns* fn the 
plk-, briefs, or other doc~ment~ acts relaw to credit car&, (b) cm f lmceda $2saooo or in mbfch 
shall be furnished the Commission. Uabllity in individual or class actlons for the -nction isp-t to an express 
1a.m made in this proceeding creditors who f a .  to cornply with chap- commitment the 

will be available for examination by in- ter 2 or Chapter 4 (Title IU of Pub. L. exwdcredlt3nacessof S25*000- 
ter- parties during regular business 93-495) and CorresPOndlng proPisiont of 3. To implement g 415. 9 226.1 <a) (1) 
hours in the. Commission's Public Ref- Regulation Z, (c) a Creditor's defense for and (b) (9) would be revffedss follows: 
erence Room a t  its Headquarters* 1919 'good f d t h  complinnce with Regulation Z, 
.&I street NW., ~ash iwton ,  D.C. (dl single recovery for multiple fanures Q 22G*7 Opca end credit 

Adopted: December 23.1914. to civil disclose liability in of o, ~ . e  assignees account. for ~olations and (e) <a) *pdficdixlo- O~ening n m  accarnt. 
. Released: January 3.1975. of &closure requIrcmwts 'where the (1) The conditions under whfch a fi- 

violation is apparent on the face of tho WCC chrye map be impased inctuding 
'FED- c O ~ C ? = O ~  instrument osslpne~ COA~USSION~ an explanation of the time period. If w, 

[SEALI WALLACE E. JOHNSON. Pursuant to the authority granted hi %tmmhlch w credit extended -be 

. . 
- 15 U.S.C. 1804 (1970). the Bonrd pro- pdd  without hc- a finance m e *  - Chief*Bromt Burmu. poses to amend 5 12 except that the credltm mag. a t  hls o p  

1 ~ a ~ o c . 7 ~ - 7 ~ 1 ~ u e a  1-8-76:8:4s am] p& 2 2 6 , s  fo1~Om6: tfon nnd without disclosure, impose no 
1. To implement secs. 403,409 407,408. llnance ~J~~~ 

FEDE- RESERVE SYSTEM 413 and 414.5 aas.im (1) 8~ cc) ;efgidter the retion 
[ 12 CFR Part 3263 , be revised as follows: 

- .  [ae% zl . 22G.1 Aud'Oril~S -p% p"~o~eV (b; Petio:fc dat-Lsriarfred:. 8 

TRUM IN LENDING 
Miscellaneous Amendments 

- moraer to implement theamendments 
to the'Truth in Lendfng Act (15 US.C. 
Chapter 41-, 06 1601-1681) included in 
Title IV of Pub. L. 93-495 (secs. 401-4161.. 
the Board proposes to amend ~egulation 
2. These amendments mould provide: 

(1) ' That advertisements concerning 
extensions of credit repayable- in more 
than four installments &d for which 
there is no finance charge identified shall 
state that the cost of credit is included 
in the price of the goods and services. 

(2) That credit transactions prhaxily 
for agricuItaua1. purposes where the 
amount financed exceeds $25.000 are ex- 
cp~pt.from the @;:dl[o&e ~rovisions of 
the.TruTruththin Lm&.g Act ang Re*- 
tion z.. . _ 

(3) That the right of rescission in 
1esfdentSal real propem transactions is 

& 

(li) Adminfsfratfue enforcement. (1) 
As set forth more fullv in section 108 
of the Act, admlnfstrathc enforcement 
of the Act and thls Part with respect to 
certain creditors and credit card isswrs 
is assigned to the Comptroller of the 
Currency, Board of Dlrccton or the Fcd-' 
era1 Deposit Insurance Corporatlor. Fcd- 
ercl Home Loan Bsnk Bonrd (acting dl- 
rectls or through tho Federal S~vlngs 
8.Ud Loan Insurance Comorntlon). Ad- 
ministrator 'of the Nationd Credit UnIon 
Administrntfon, Civll Acronautlcs Bonrd. 
Secretary 01 Agrlculhue. F~lrm Credit 
Admlnrstration, and Board of Governors 
of the Federal Reserve System. 

(c3 Penalties and liabllftics. SecMon 
212 of the Act provides criminnl Uablllty 
for. willful or homing fnllurc to comply 
with any requirement imposed under the 
Act and this Part. Section 134 provides 

. 6i f i e  closing- &ti-or-the biuing 
cycle nnd the auktanding balance in the 
account on that date. using the term 
'hem, balance." accompanied W the 
statement of the date by which, or the 
period. K mithin which payment 
must be made to avoid additIonsl finam* 
chnxes, except that the creditor may. 
a t  hls optlon and without disclcsure, im- 
pose no such additional finance charges 
K payment is recelved after'such date 
or termination of such ne.riod. 

4. To implement sec. 412, § 226.9 (g) (5) 
ma Ux) would bz added ss follom: 

,*For thb prapore, 'the amount fhaaced 
h tho omotlnt uhlch Is reqnlred to he dls- 
ddo=ed undcr f 228X(a) (7). or (d) (1). as sp- 
pllcubla, or would ho so reqalred lfthetraus- 
action mm subject to th~s P& 226. 
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(g) Excefltions to.generd -rule. * 1NTERSTATE COMMERCE would issue an order explninlng tho rcn- . 
(5) Any transaction in which an COMMISSION . sons for his decision. agency of a State is the creditor. Because this Commlsslon deslrcs to 
(h) Time limft for right of rescission. 149 CFR Part 1001 1 make information kndlly nvailablo to 

. A customer's right to rescind a trans- [B para No. 65 (sub-NO. 11) ] the public, we MU waive our rkht to 
action p ~ w t  to this section shall ex- ~ M P ~ ~ ~ T A T ~ O N  OF RECENT charge a fee for requests for Inloma- 
pire three years after the date.of con- tlon. We mill, however, be reuulrcd to 
summation of the transaction or upon MATIO~ MENTS TO Am THE . OF INFOR. .continue out. prnctico OX c h a r ~ h s  26 
the date that the customer transfers title cents a page to Xerox records 140 CIia 
to the proper&, whichever mu16 earlier, Notice of Proposed R u l s l  hlalfinF! 1002.l(e) 1. 
notmithstandhg any failure of the cred- ~t a a e n e r ~  Session of the Interstate, Oral hearlnes do not appear nccessnry 
itor to deLiver to the customer the dis- ~o-rce c o d o n  held a t  its oface a t  thfs tlme and none i s  contemplated. 
closures required by this section or the i, Washington, I).c., & the 6th day of -one wishins to present views and ovI- 
other material dfsclosures required .by J ~ ~ ~ ,  1975. dence. elther in support of, or in opposl- 
thk Part 226. . ~t ordered, That based on the rea- tlon to. the action proposed h thls n0tk0 

5. To Implement sec. 401, 5 226.10U) sons set forth in the attached notice, a may do so the submissfon of written 
, mould be added as follows: proceeding be and it is hereby, instituted data, or m m e n t s .  An o r l ~ h a l  

g 226.10 Advcrlising credit terms. 
pursuant to 6 U.S.C. 652, 553, and 559 (and 15 copies whenever posslblo) of 
(the A-trative Procedtue A&), for such data. views, or argument& shall bo 

9. prupose of Mplematbg recent med mlth this Commlsslon on or be10m 
(f) Credft Pamble fn more than four amendments to the aeedom of Informa- J a n u ~  15, 1875. Thfs rdotlvely Short 

irrstirlments; no SentiPed I m m e  charge. t i o n ~ c t  (5 U.S.C. 552). comment perlod is necessitated by tha 
Any advertfsement to dd, promote, or zt is la&er o r b e d ,  That the at- fact that the S ~ ~ U ~ O I ' Y  amendments 
assist dlreCtly or indirectly k extension m e d  notice be, and It is hereby, due to become Mective on Fcbnrary 10, 
of consumer c r d t  repagable by agree- adopted and Is incorporated by refer- 1975. 
ment in more than four instalments encehb this order: All written submissions ndll bo avnll- 
s W ,  unless a specLfic -nee charge is grid it fs  fwther orderea That notice able for P U ~ U C  inspection durm reg- 
or mill be imposed. state clearly and cpn- - of the au tu t ion  of procee&g bUSlne3s hours a t  the O ~ C C S  of tho 
S P ~ C U O U ~ ~ Y :  ' m o  cost of credit is in- shall be given to the general public by Interstate Commerce Comml,PSlonr 12th 
cluded in the price quoted for the goods depositing a copy of this order and the Constitution Avenue, W~hinCbn,  
and servik." . attached -notice in the Offibe of the Sec- =sC- 

6. implement ec. 420, 5 226.13(1) re-, aterstate commerce commis- Thfs notice of proposed memamg ia 
mould be added as folloms: . do- WBshjngbn.D.C., for public inspec- issued under tho authority of s m t l o ~  

tion. and by &givering a copy of me 552, 553. and 559 of the Admlnistratlvo 
S 226.13 Credit ards-issaonce a d  notice to the mectori Omce of the ~ e d -  Procedure Act (5 U.8.C. 652, 653, and 

lillbity. eral Register, for publication in the FeD- s59)- 
* * ERAL REGISTER as notice to interested mued in w-~ton, - D.C., JMU- 

(1) Business use of credit cards. I f  10 persons. arp ,1975. 
or more credlt cards are issued by one The.1nterstat.e Commerce Commission 
' card issuer for use by the employees of has always sought to make public in- - RODCRT L OS\VALD, 

a single business or other organiza€ion, formation readily available pursuant to Secrctartl. 
nothlng in thls section prohibits the card the Freedom of Information Act (5 Accordinglp. it  L proposed to modlfy 
h u e r  from agreeing by contract wfth U.S.C. 652). The Congress has recently 49 CFR 1001.4 so that i t  would rcnd as 
such business or other organization as to amended the Freedom of afomation follows: 
liabllitg for unauthorized use of any such Act in an effort 'better to assure the 
credit cards without regard to the provi- public of ready access to government rec- g-1001.4 ncwcsle lo ot'rcr rcca 
siom of thls seDtlon. but in no case q a y  or&. n e e  amrodmen8 require certain $ ~ ~ ~ 5 ~ m i d a d  

undw ' 
sny bushes  or other oEanizfitlon or modiUcations in our w)ng rules (49 
card issuer impose liability on any em- CFR Part 10011. . Request3 to inspect records other than 
ployee of such business or other or=- The existing provides that those now deemed to be of a pllbU0 na- 
nization with respect to unarlthorlzed ~ e q u ~ t s  b m t  records other than ture shall be in wrltlne and addressed 
use of such credIt card except in accord- those now deemed to be of a public m- the SetZetfbrY. The SmreW d3- 
ance with and subject to the other tur@ shall be to the secretary tWInhe ~fthill 10 days (CXceptlIlg 6ab- 
11abilit3r limitations of this section. (49 1001.4). The proposed momca- wdasrs, Sundayserand legal pub110 hQli- 
This notice Is publkhed pursuant to. t b n  reqDire the Secretarg to de- days) whether a requested rocord will 

section 553CbI of title 5 united states tide mithin 10 days (except Saturdays, be made avalhble. U thv &.o~etary do- 
Code, and % 2628Ca) of the rules of Sundays, and legal public hoUdsm) termin= thnt a cnnnot b0 hen- 
procedure of the Board of Governors of whether s requested record could be Ored* he must inform recluestlng 
the Federal Reserve System (12 C%l3 made avslLaUe and mould require the pa* b d t f n K  Ox decision and sucll 
2622(a) 1. To aid hi the consideration of a-tsry to inform a requesWng p w  letter shall con& a dewed cmlann- 
these matters by the Board, interested in of any r e f u d  to provide in- tlon 04 why the rewested m~terlnl can- 
persons are invfted to submit relevant formation with a detailed expla~ation of not be secrctafl 

data, views, or .=ryments in to why the requested records c a ~ 0 t  be ' that such mot bo 
made available. the Secretarp rules available because they -0 excmpt un- the Office of the S e w e m *  the B o a  of that reeor,js be made available der the provisions of 5 U.S.C. 652ta) (3) 

Governors of the ~ e d e r d  m e r v e  6ys- 1 , ~  US.C. 522(a) (3) proMdes (sec. 1, 81 stat. 54). appeal from suoh 
tern, Washimton. D.C. 20551, to be re- for exempuons to the Freedom of b- ruling may be addressed tho Chairman 
ceived not later than Februazy 14, 1976. formation Actl, then the d t h g  reg- aose decision shall be aatrativcly 

L9 'Such material be made available ulation provides for an  appeal to the lkaL sucharlappealmust ba*ledrrlthh 
upon request, except as provided 12 Chrrirmsn whose declsion shall be ad- 30 days of the (late Of the Gccrotary'tr - 261.6(a) of the BoBTd,s Rules f minkitrativelv final. The Proposed modi- letter- The Chairman *all not 

p c a m  wouH require the fiu of On S U C ~  (L~P- d t h h  20 days ( Q X C O ~ ~ -  , 
Regarding AvaUabili& of Information. . , appeal mithin 30 das of the date of Saturdays, Sundays, nnd lcerrl publlo 

holidays) of recelpb of any appeals, un- order of Board Of GoVernOrS~ the Secretary's dental letter and would 1, mud &mmshncer r c u u b  December 27,1974. also require the (%@man to render a extension of no more than 10 morldng 
. CSEALI GR~FFWL. GAawgo~, decision within 20 days (except Satur- days for the proper processlne of tho 

assistant S e c t e m  of the Board. days, suntiam, and legal bublic hadays) particulur request. 
I= D~c.76-74.1 OUed 1-8-m;a:a -1 of receipt of any appeaZ The Chslrman IF% Do0.75-040 FUod 14-7?kO:PG am] 

I 
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