10. Cut-off procédures. Thé following
procedures will govern the consxdemﬁon
oi filingsin this proceeding.

‘(a) Counterproposals advanced in this
proceeding ifself will be considered, if
advanced in initial commments, so that
parfies may comment on them in reply

- comments. They will not be considered if .

advanced in reply comments.

. (b) With respect, to petitions for rule
making which confiict with the proposal
in this Notice, they will be considered as
comments in the proceeding, and Public
Notice to this effect will be given, as long
as they gre filed hefore the date for filing -
initial comments herein. If filed later

. than that, théy will not be considered in

<connection with the decision In this
docket.

11. Pursuant, tn applicable procedures
set out in § 1.415 -of .the Commission’s
rules and regulations, interested parties
may file comments on or hefore Febru-

.ary 21, 1975, and reply comments on or

before March 14, 1975. All submissions by
‘parties to this proceeding or persons act-~
ing on behalf of such parties must be
made in written comments, reply com-~
ments, or other appropriate pleadings.
12. In accordance with the provisions

- of. § 1.419 of the Commission's rules and

M Street, NW., Washington,

regulations,. an original and fourteen
copies of all comments, reply-comments,
pleadings, briefs, or other documents
shall he furnished the Commission.

13.. Al filings made in this proceeding
will be availahle for examination by in-
terested parties during regular business
hours in the Commission’s Public Ref-
erence Room at its Headquarters, 1919
DC.

» Adopted: December 23, 1974.
. Released: January 3, 1975.

"FEDERAL COMMUNICATIONS
COMATISSION,
‘WarLAcE E, JORNSON,
Chief, Broadcast Bureay.

" [FR Doc.75-757 Piled 1-8-75;8:45 am]

FEDERAL RESERVE SYSTEM
[12CFRPart 2261
. [Rez.Z] -
TRUTH IN LENDING
. Miscellaneous Amendments
- In order to implement the amendments
to the Truth -in Yending Act (15 US.C.
Chapter 41, §§1601-1681) included in
Title IV of Pub. L. 93495 (secs. 401-416),
the Board proposes to amend Regula.tion
2. These amendments would provide:

(1)~ That advertisements concerning
extensions of credit repayable-in more
than four installments amd for which

[searl

" there is no Sinance charge identified shall

state that the cost of credit iIs included
in the price of the goods and services.

(2) That credit transactions primarily
for agricultural - purposes where the
amount financed exceeds $25,000 are ex~
empt -from the disclosure provisions of
the Truth in Lendmg Act and Regula-
tion Z.

(3) That the right of rescission in
residential real property transactions is

PROPOSED RULES

limited to three years from the date of
the consummation of the transaction or
" the sale of the property, whichever oc-
curs earlier.

(4) That Issuers of credit cards and
businesses or organizations may gon-
tract without regard to the other relevant
provisions of Regulation Z regarding
the liability for unguthaorized use of the
cards if (a) the card issuer issues 10 or
.more cards for use by employees of o
“single business or organization, and (b)
the Hability fmposed on such employces
for unauthorized use does not exceed $50,
the amount permitted by Regulation Z.

(5) That any credit transaction in-
volving on agency of a State as creditor
is not subject to the right of rescission.

(6) That the creditor of an open end
account may alloyw a longer perjod than
that disclosed to the customer in which
to make payment.in full and avold addi-

-tional finance charges.

(7) For a revised § 226.1(b) (1), which
refers to the enforcement of Regulation
Z and Chanter 41 of 15 U.S.C., to delete
the Interstate Commerce Commission
as an enforcing agency and add the
Farm Credit Administration.

(8) For a_revised §226.1(c), which
refers to statutory civil and criminal
‘penalties, to Include provisions for (a)
criminal Habflity for certain fraudulent
acts related to credit cards, (b) civil
liability in individual or class actions for
creditors who fail to comply with Chap-
ter 2 or Chapter 4 (Title IIT of Pub, L.
93-495) and corresponding provisions of
Regulation Z, (c) o creditor's defense for

‘good faith compliance with Regulation Z,

(d) single recovery for multiple faflures
to disclose in a single account, aud (e)
civil Hebility of assignees for violations
of disclosure requircments “where the
violation is apparent on the face of the
instrument assigned.

Pursuant to the authorlty granted in

- 15 US.C. 16804 (1970), the Board pro-

poses to amend Regulation Z, 12 CFR
Part 228, as follows:

1. To implement secs. 403, 406, 407, 408,
413 and 414, § 226.1(b) (1) and (¢) would
be revised as follows:

§226.1 Authorlty, scope, purpose, cte.

L] L 4 ] L] [ 9

(b) Administrative enforcement. (1)
As set forth more fullv in scction 108
of the Act, administrative enforcement
of the Act and this Part with respect to
certain creditors and credit card fssuers
is assigned to the Comptroller of the
Currency, Board of Directors of the Fed-'
eral Deposit Insurance Corporatlon, Fed-
eral Home Loan Bank Board (acting di-
rectly or through the Federal Savings
and Loan Insurance Corporation), Ad-
ministxator of the Natfonal Credit Union
Administration, Civil Acronautics Board,
Secretary of Agrlculture, Farm Credit
Administration, and Board of Governors
of the Federal Reserve System.

L] [ - . L]

(c) Penalties and labilities. Section
112 of the Act provides criminnl Uabllity
for wiliful or knowing failure to comply
with any requirement imposed under the
Act and this Part. Section 134 provides

. 107

‘for criminal liability for certain fraudu-
lent activities related to credit cards.
Section 130 provides for civil Hability in

individual or class actions for-any credi-

tor who fails to comply with any require-
ment imposed under Chapter 2 or Chap-
ter 4 of the Act aud the corresponding
provisions of this Part, provides a defense
for creditors complving in good faith
with the proviions of the Part, and pro-
vides that a multiple fajlure to disclose
in connection with a single account shatl
permit but 2 single recovery. Section 115
provides for civil liability for an assignee
of an original creditor where the original
creditor has violated the disclosure re-
quirements and such violation is appar-
ent on the ‘face of the Instrument
assigned, unless the assigmment Is vol-

untary. Pursuant to Section 108 of the
Act, violations of the Act or this Parf
constitute violations of other Federal
laws which may provide further
penalties.

* 2. To implement sec. 402 §226.3(e)
would be added as follows:

§226.3 Exempted transactions.
»

(e) Agricultural credit transactions.
Credit transactions primarily for agri-
cultural purposes, including real prop-
erty transactions, In which the amount
financed ** exceeds $25,000 or in which
the transaction is pursuant to an express
written commitment by the creditor to
extend creditin excess of $25,000.

3. To implement § 415, § 226.7 (a) (1)
and (b) (9) would be revised as follows:

§ 226.7 Open end ercdit accounts—
specific disclosurcs.

(a) Opening new account. ™ * *

(1) The conditions nnder which a fi-
nance charge may be imposed, including
an explanation of the time period, if any,
vdthin which any credit extended may be
paid without incurring 2 finance charge,
except that the creditor may, at his op-
tion and without disclosure, impose no
such finance charge if payment Is re-
ci!rvled after the termination of such time
period.

(b) Perlodic statements required.® * *
. (8) The closing date of the billing
cycle and the gutstanding balance in the
account on that date, using the term
“new, balance,” accomnanied by the
statement of the date by which, or the
reriod, if any, within which payment
must be ;made to avold additional finance
charges, except that the creditor may,
at his option and without dlsclosure, im-~
pose no such additional finance charges
it payment is received after'such date
or termination of such period.

4. To implement sec. 412, § 226.9 (g) (5)
and (h) would bz added as follows:

§226.9 Right to rcseind cerlain trans-
actions.

s For this purpore, ‘the amount financed

{3 the amount which Is required to be dis- )

elosed under § 226.8(c) (7), or (d) (1), as ap~
plicable, or wwould hie So required if the-trans-
action were subject to this Parl: 226.
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(g) Exceptlons to general rule. * * *

(5) Any f{ransaction In -which &n
agency of a State is the creditor.

(h) Time Umit for right of rescission.

. A customer's right to rescind a trans-

action pursuant to this section shall ex~
pire three years after the date.of con-
summation of the transaction or upon
the date that the customer transfers title
to the property, whichever cccurs earlier,
notwithstanding any faflure of the cred-
itor to deliver to the customer the dis-
closures required by this section or the
other material disclosures required by
this Part 226. -

5. To implement sec. 401, § 226.10(0)
would be added as follows:

§226.10 Adverlising credit terms.

(1) Credit payable in more than four
instalments; no identifled firance charge.
Any advertisement to ald, promote, or
assist directly or indirectly an extension
of consumer credit repayable by agree-
ment in more than four instalments
shall, unless a specific finance charge is

or will be imposed, state clearly and con-,

spicuously: “The cost of credit is in-
cluded in the price quoted for the goods
and services.”

6. To implement sec. 410, §226.13(1)
would be added as follows: .
§226.13 Credit cards—issuance and
liability.
L ] [ ] * ] [ ]

(1) Business use of credit cards. If 10
or more credit cards are issued by one
card issuer for use by the employees of
8 single business or other organization,
nothing in this section prohibits the card
issuer from agreeing by contract with
such business or other organization as to
lability for unauthorized use of any such
credit cards without regard to the provi-
sions of this section, but in no case may
any busiress or other organization or
card issuer impose lability on any em-
ployee of such business or other orga-
nization with respsct to unauthorized
use of such credit card except in aceord-
ance with and subject to the other
liability limitations of this section.

This notice Is published pursuant to.
section 553(b) of title 5 United States
Code, and §2622(a) of the rules of
procedure of the Board of Governors of
the Federal Reserve System (12 CFR
262.2(a)). To aid in the consideration of
these matters by the Board, inferested
persons are invited to submit relevant

PROPOSED RULES

INTERSTATE COMMERCE
COMMISSION
[ 49 CFR Part 1001 }
[Ex Parte No. 55 (Sub-No. 11)] -

IMPLEMENTATION OF RECENT AMEND-
MENTS TO THE FREEDOM OF INFOR-
MATION ACT .

Notice of Proposed Rules, Malting

At s General Session of the Interstate.

Commerce CommiSsion, held at its office
in Washington, D.C., on the 6th day of
January, 1975.

It is ordered, That based on the rea-
sops set forth in the attached notice, &
proceeding be, and it is hereby, instituted
pursuant to 5§ U.8.C. 552, 553, and 559
(the Administrative Proceduyre Act), for
the purpose of implementing recent
amendments to the Freedom of Informa-
tion Act (5 U.S.C.552).

It 4s further ordered, That the at-
tached notice be, and it is hereby,
adopted and is incorporated by refer~
-ence into this order;

And it is further ordered, That notice
of the institution of this proceeding
shall be given to the general public by
depositing a copy of this order and the
attached notice In the Offite of the Sec-
retary, Interstate Commerce Commis-
slon, Washington, D.C., for public inspec-
fion, and by delivering a copy of the
notice to the Director; Office of the Fed-
eral Register, for publication in the Feo-
ERAL REGISTER 8s notice fo inferested
persons.

The. Interstate Commerce Commission

has always sought to make public in- -

formation readily available pursuant to
the Freedom of Information Act (5
U-S.C. 552). The Congress has recently
amended the Freedom of Information
Act in an effort “better to assure the
public of ready access to government rec-
ords. These amendments require certain
modifications In owr existlng rules (49
CFR Part 1001).

The existing regulation provides that
requests to Inspect records other than
those now deemed to be of a public na-
ture shall be addressed to the Secretary
(49 CFR 1001.4). The proposed modifica-
tion would require the Secretary to de-
cide within 10 days (except Saturdays,
Sundays, and legal public holldays)
whether a requested record could be
made avelleble and would require the
Secretary to inform 2 requesting party
in writing of any refusal to provide in-
formation with o detailed explanation of

data, views, or.arguments in writing tot Why. the requested records cannot be

the Office of the Secretary, the Boaxd of
Governors of the Federal Reserve Sys-
tem, Washington, D.C. 20551, to be re-
ceived not Jater than February 14, 1975.
‘Such material will be made available
upon request, except as provided in 12
CFR 261.6(a) of the Board's Rules
Regarding Availability of Information.

By order of the Board of Governors,
December 27, 1974,

[sean] GRIFFITH T, GARWOOD,

Assistant Secretary of the Board.
[FR Doc.75-741 Filed 1-8-75;3:45 am]

i

made available, If the Secretary rules
that records cannot be made available
Isee 5 U.S.C. 522(a) (3) which provides
for exemptions to the Freedom of In-
formation Actl, then the existing reg-
ulation provides for an appeal to the
Chairman whose decision shall be ad-
{ ministratively final. The proposed modi-
feation would require the filing of such
< an appeal within 30 days of the date of
the Secretary’s denial letter and would
also require the Chairman to render s
decision within 20 days (except Satur-
days, Sundays, and legal public holidays)
of receipt of any appeal. The Chalrman

would issue an order explaining the rea« .
sons for his decislon,

Because this Commission desires to
make information readlly availablo to
the public, we will waive owr right to
charge a fee for requests for informa-
tion. We will, however, be required to

.continue our practice of charging 26

cents & page to xerox records [40 CFR
1002.1(e) 1.

Oral hearings do not appear necessnty
at this time and none is contemplated.
Anyone wishing to present views and evl-
dence, elther in support of, or in opposi-
tion to, the action proposed In this notlce
may do so by the submission of written
data, views, or arguments. An orlginal
(and 15 coples whenever possible) of
such data, views, or arguments shall bo
filed with this Commission on or beforo
January 15, 1075, This relatively short
comment perlod Is necessitated by tho
fact that the statutory amendments are
gg;sto become effective on February 10,

All written submissions will be avail«
able for public Inspection during rege
ular business hours at the offices of tho
Interstate Commerce Commission, 12th
%ng Constitution Avenue, Washington,

‘This notice of proposed rulemaking iy
{ssued under the authority of sections
552, 553, and 559 of the Administrative
g;ocedure Act (5 USLC. b2, 553, and

Issued in Washington, -D.C,, Janu-
ary ,1975.

[sEavn] RoprRY L, OstwaLd,

Secretary,

Accordingly, it 1s proposed to modify
?HCFR 1001.4 so that it would read as
ollows:

§10014 Requests to inspect other recs
ords not considered public under &
U:S.C. 552.

Requests to inspect records other than
those now deemed to be of a public na-
ture shall be in writing and addressed
to the Szcretary. The Seoreary shall doe-
termine within 10 days (excepting Sat«
urdeys, Sundays, and legal public holl-
days) whether a requested record will
be made available, If the' Secretary do«
termines that & request cannot be hon-
ored, he must Inform the requesting
party In writing of his decision and such
letter shall contzin o detalled explang=
tion of why the requested materinl can~
not be made avallable. X the Seerctary

. rules that such records cannot bs mado

availeble because they are exempt un-
der the provisions of 5 U.B.C. §52(a) (3)
(sec. 1, Bl Stat. 54), eppeal from such
ruling may be addressed to the Chairman
whose decision shall be administratively
final. Such an appeal must ba filed within
30 days of the date of the Seccretary’s
letter. The Chalrman shell formally aot
on such avwpeals within 20 days (excopt«
ing Saturdays, Sundays, and legal publio
holidays) of receipt of any appesls, un-
less unusual circumstances require an
extension of no more than 10 working
days for the proper processing of tho
particular request.

[FR Doo75-949 Piled 1-8-75;0:45 nm]
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