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Rules and Regulations

Title T—GENERAL PROVISIONS

Chapter —Administrative Committee
of the Federal Register-.

CFR CHECKLIST

This checklist, arranged in order of
titles, shows the issuance date and price
of current bound volumes of the Code of
Federal Regulations. The rate for sub-
scription service to all revised volumes
Issued in 1972 is $195 domestic, $50 addi-
tional for foreign mailing. The subscrip-
tion price for revised volumes to be issued
during 1973 will be $200 domestic, $50
additional for foreign mailing.

Order from Superintendent of Docu-
ments, Government Printing Ofiice,
‘Washington, D.C. 20402.

' CFR unit (Rev. as of Jan. 1, 1972):

Title . Price
1 $1.00
2-3 2.75
3 1936-1938 Compilation_... 6.00
1938-1943 Compilation.._. 9.00

1943-1948 Compilation._._ 10.50
1949-1953 Compilation_... 7.00

1954-1958 Compilation..._ 7.00
1959-1963 Compilation..._. 9.00
1964-1965 Compilation_.._ 3.75
1936-1965 Consolidated

ndexeS e 3.50
1936-1965 Consolidated

Tables 5.25

1966-1970 Compilation._.. 10.00

1971 Compilation.._.._... 1.25
4 .55
5 1.75
6 (Rev.Oct. 1,1972) ______._ 3.00
7 Parts: .
045 2.75
46-51 1.75
52 3.25
53-209 3.25
210-699 2.50
700-749 2.00
750-899. 1.25
900-944 1.75
9845-980 1.00
981-999 1.00
1000-1059 e 1.75 .
1060-1119 1.75
1120-1199 1.50
1200-1499 2.00
N 1500-end 2.50
8 1.00
9 2.00
10 . 1.75
11 (AsofJuly1,1972) e _ .50
12 DParts:
1-299 3.00
300-end ~2.75
13 1.25
14 Parts:
1-59 3.00
60-199 2.75
200-end 3.25

Title

15
16

17
18

19
20

21

22
23

25
26

27
28
29

30
31
32

32A

Parts:
0-149

150-end

Parts:
1-149

150-end

Parts:
01-399

400-end

Parts: .
1-119

120-129

130-146e.

147-299

300-end

Parts:
1 (8§ 1.0-1—1.300)

1 (§§1.301-1.400) e emn
1 (5§ 1.401-1.500) oo
1 (§8 1.501=1.640) e cceeeaee
1(58§1.641-1.850) v
1 (§51.851-1.1200) ..
1 (851.1201-enA) e

2.29
30-39

40-169

170-299

300-499,

500-599

600-end

Parts:
0-499

500-899

800-end

Parts:

1-8

9-39
40-399

400-589

590-699

700-799

800-999

1000-1399c e e

1400-1599
1600-end

33

34
35
36
37
38
39
40

Parts:
1-199

200-end

[Reserved]

Price
2.00

3.25
2.00
2.7

2.00
2.00
2.75

1.25
3.00

175
1.50
3.00
1.25

.60
1.75

.55
3.25
175

3.50
1.00
1.50
1.25
1.75
2.00
3.50
1.25
1.50
2.00
3.75
1.50
1175

.60

.45
1.00

1.75
3.00
4.00
2.1
2,50

3.50
2.50
2,75
2.50
1.00
3.50
2.00

.15
1.50
1.00
1.50

2.50
1.75

1.75
1.25

.70
3.50
2.00
L5

Title Price
41 Chapters:
1-2 2.75
3-5D 2.00
6-117 3.75
18 3.75
19-100. 1.25
101-end 2.75
42 (Rev.0Oct. 1,15872) oo 2.75
43 DParts:
1-999 (Rev. Oct. 1,1972)__ 2.25
1000-end (Rev. Jan. 1,
1972) 2.75
44 (Rev.0ct. 1,197 .35
45 Parts:
1-99 (Rev. Oct. 1,1972)__. 1.25
1-199 (Rev. Jan. 1,1972)__ 2.060
200-499 (Rev.Oct.1,1972). 2.00
200-end (Rev, Jan. 1, -
1972 2.00
46 Parts:
1-65. 2.%5
66-145. 2.75
146-149. 3.75
150-199, 2.75
200-end (Rev. Oct. 1,
1972 3.00
47 Parts:
0-19 1.75
20-69. 2.50
70-79 1.75
80-end 2.75
48 [Reservedl
48 Parts:
1-99 (Rev.Oct. 1, 1972)___ 1.25
100-199 (Rev.Jan.1,1972)_ 3.75
200-955 (Rev.Jan.1,1972). 2.00
1000-1182 (Rev. Oct. 1,
1872) 2.25
1200-12939 (Rev. Oct. 1,
1972) 3.00
1300-end (Rev. Oct. 1,
1972) 2.00
50 1.25
General Index. 1.75
List of Sections Affected, 1949-
1963 (Compllation) e ... 6.75

Title 12—DBANKS AND BANKING

Chapter l—Federal Reserve System
SUBCHAPTER A—BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM
[Reg. Z]

PART 226—TRUTH IN LENDING

Open End Credil; Credit Cards;
Issuance and Liability

Correction

In FR. Doc. 72-19669 appearing at
page 24337 of the issue for Tuesday, No-
vember 16, 1972, in footnote 53 to
$ 226.5(2) (3) (i), in the third line under
“1, Previous balance—none” add the
word “charge” {following the word
“transaction”.
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PART 250—MISCELLANEOUS
INTERPRETATIONS

Dividends of State Member Banks.

Part 250 of Title 12 CFR is amended
by adding the following new section:

§ 250.104 Dividends of State member
banks—D}eaning of “net profits.”

(a) Section 5199(b) of the Revised
Statutes of the United States (12 U.S.C.
60), as made applicable to State mem-
ber banks by the 6th paragraph of sec-
tion 9 of the Federal Reserve Act (12
U.S.C. 324), provides that:

The approval of (the Board of Governors)
shell be required if the total of all dividends
declared by (a State member bank) in any
calendar year shall exceed the total of its
net profits of that year combined with. its
retained net profits of the preceding 2 years,
less any required transfers to surplus or &
fund for the retirement of any preferred
stock,

(b) The term “net profits” is defined
in section 5199(c) to mean “the remain-
der of all earnings from current opera-
tions plus actual recoveries on loans and
investments and other assets, after de-
ducting from the total thereof all cur-
rent operating expenses, actual losses,
accrued dividends on preferred stock, if
any, and alI Federal and State taxes.”

(¢) Por the purpose of employing a
uniform means for the determination of
net profits before dividends on common
stock, as required by section 5199(b), it
is the Board’s view that net profits shall
be the amount of “net income” deter-
mined in accordance with the Report of
Income (F.R. Form 107a), adjusted as
set forth: hereinafter. The statutory ad-
justments prescribed by section 5199 re-
quire the recognition of actual losses and
recoveries on loans and investments and
other assets recorded in reserve accounts
and the elimination of corresponding
provisions for such items entered against
income. Further, to ascertain net profits
available for common stock cash divi-
dends, net profits for the current year
and proceeding 2 years shall be ad-~
justed for preferred stock dividends paid
or accrued and for required transfers to
surplus or a fund for the retirement of
preferred stock.

(d) In light of the prevalent use of
accrual accounting by banks, it also may
be appropriate to recognize “pro forma”
income tax adjustments in the determi-
nation of net profits. The adjustment, if
any, would be related to the amount of
difference between provisions for losses
(or reversal of provisions) included in
the determination of “net income” and
actual netb losses or recoveries incorpo-
rated in the section 5199(b) calculations.
If the “pro forma” income tax adjust-
ment amounts to less than 5 percent of

RULES‘ AND REGULATIONS

net profits before such adJustment it
need not be recognized.

(e) ThHe following guideline schedule
sets forth the most common adjustments
required in calculating net profits for
section 5199(b) purposes.

COMPUTATIONS OF NET PROFITS FOR PURPOSES
OF SECTION 5199 (b)

NET INCOME (SCHEDULE A)

Add: (a) Recoverles credited to reserve
accounts (Schedule D).

(B) Ptovision for Ioan Iosses (Schedule A).

(c). Any other provisions charged against
Income (Schedule-A), constituting addifions
to reserve accounts (Schedule D).

(d) Pro forma income tax adjustment
(representing decrease of applicable Income
tax). .

SUBTOTAL

Deduct: (a) Losses charged to reserve ac-
counts (Schedule D).

(b) Preferred stock dividends peid or ac-
crued for the period.

(c). Pro forma income tax adjustment (rep-
resenting-increase of applicable income tax)<
SUBTOTAL
NET. PROFITS AS. DEFINED

Deduct:r (a) Required transfers to surplus
or a fund for the retirement of preferred
stock.

(b) Common stock dividends paid or ac-
crued for the period.

SUBTOTAL

Retained net profits available for common
stock dividends. i

Nore 1. Schedule references are ta super=
visory Report of Income (FR Form. 107a).

2. Contra elements to applicable captions
should be shown in parentheses.

(f) The above schedule for the de-
termination of net profits will also be
employed by the Comptroiler of the Cur-
rency and its use will- be- uniform for all
member banks.

(g) Special factors affecting net prof-
its, such as charge-offs of bank premises
in excess of normal annual depreciation
or unusual securitylosses, will be weighed
by the Board imr consideration of requests
by State member banks to declare divi-
dends which would be prohibited by sec-
tion 5199(b) without Board approval.
Accordingly, any unusual charge-offs
should be presented forBoard considera-
tion.

(h) The objective of section 5199 is
to restrict the payment of dividends
where such payments would result in
dissipating needed capital funds. The
law is designed to prevent the declaration
of dividends which are not justified by
current and recent accumulated earn-
ings and which would resuit in a weak-
ened and under-capifalized bank and
violate safe and sound banking practices.

(Interprets and applies 12 U.S.C. 60)
By order of the Board of Governors,
November 22, 1972.
[sear] MicHAEL A. GREENSPAN,
“Assistant Secretary of the Board.
[FR.Doc.72-20626 Filed 11-30-72;8:48 am]

Title 14— AERONAUTICS
AND SPACE

Chapter I-—Federal Aviation Adminis-
tration, Department of Transportation

[Docket No. 72-50-123; Amdt. 39-1666]

PART 39—AIRWORTHINESS
- DIRECTIVES

Luscombe Model 8 Airplanes

Airworthiness Directive 55-24-1 pub-
lished in 21 F.R. 9540 on December 4,
1956, and s amended in 22 P.R. 2416 on
April 11, 1957, requires inspection of
Luscombe 8 Serles Afrplanes for corro-
sion inside the fuselage spar carry
through structures. After issuing this AD,
the Administration. determined that fur~
ther clarification is necessary. Therefore,
the AD is being further amended to pro-
vide for alternate methods of complianco.

Since this amendment provides an al-
ternate means of complionce and im-
poses no additional burden on any per-
son, notice and public procedure hereon
are unnecessary and the emendment moy
be made effective in less than 30 days.

In consideration of the foregoing, and
pursuant to the authority delegoted to
me by the Administrator (31 F.R. 13697),
§ 39.13 of the Federal Avistion Regula-
tions, AD 55-24-1 is further amencded by
revising the last paragraph to read as
follows:

The above inspections may be discontinued
if both spar coarry through structures are re=
placed with new parts that are identical to
the original and properly snodized and
painted to prevent corrosion, or If an equiv«
alent modification it approved by the Chlef,
Engineering and Manufocturing Bronch, FAA
Southern Region.

This amendment hecomes effcotivo
December 2, 1972.

(Sees: 313(a), 601, 603, Federal Aviation Act
of 1968, 49 U.S.C. 1354(a), 1421, 1423; coo.
6(c), Department of Transportation Act, 49
U.S.C. 1655(c) )

Issued in East Poinf, Ga., on Novem-~
ber 17, 1972,
DuANE W, FREER,.
Acting Director,
Southern Region.
[FR Doe.72-20613 Filed 11-30~72;8:47 am]

[Docket No. 12390; Amdts. 47-16; 40-7)
PART 47—AIRCRAFT REGISTRATION

PART 49—-RECORDING OF AIRCRAFT
TITLES AND SECURITY DOCUMENTS

Special ldentification Numbers; Up-
dating Certain Form Number Refor-
ences

The purpose of these amendments to
Parts 47 and 49 of the Federal Avintion
Regulations is to (1) clarify § 47.15(D)
by specifically stating that an FAA Flight
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