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writing and addressed to the Director. Signed a t  Washington, D.C., thfs 29th 
Ofece of Labor-Management and day of June 1972. 
Welfare-Pension ~ e p o r t g  Room 801, - 
8701 Georgia Avenue, Silver Spring, Md. W. J.USEBY. Jr., 
20910, and shall show wherein the person Assistant Seeretaw fot 
iillng wlll be adversely affected by the Labor-Management Retatbm. 
proposed variation deemed objectionable DOC%-10348 Fried 7b-72;8:63 am1 
and the grounds for the objections. If 
such interested person desires a hearing, 
he shall file a request for a hearSng wlth DEPARTMENT OF HULLTI, his objections. Objections may be ac- 
companied by a memorandum or brief , support thereof. m documents shall EDUEATION, AND WELFARE 
bc ffled in triplicate. 

As proposed, the new 55 462.39 and and Drug Adminisfration 
462.40 and their preceding undesig- 
nated centerhead mould read as follows: 1 21 CFR Part 191 I 

CERTAIN EXPLOYEE BENEF~T PLANS UTILIZ- HAZARDOUS SUBSTANCES 
JOHN -COCK Mmwu LIFE Test for Eye Irritants; ~x tens io i  of 

INSURANCE CO. Time for Filing Comments on Proposal 
§ 462.39 Rule of variation. The notice publfshed in the FEDEw 

Every employee benefit plan which REGISTER of April 28,1972 (37 F a  8534), 
utilizes the John Rancock Mutua3 Lffe proposing amendment of the hazardous 
Insurance Co. (hereinafter referred to substances regulations (21 CFR 1913. and 
as  "carriid') to provide benefits and 191.12) to revise the eye imitation test 
which presently is required under section method, provided for the flling of com- 
7(d) (2) (A) of the Welfare and Pension ments thereon within 60 days after said 
Plans Dkclosure Act to attach to its an- publication date. 
nual report fUed with the Secretary of The Commissioner of Food and Dnys 
farbor pursuant tosection 8(b) of the act, has received requests to extend such time 
a cops of the financial report of the car- and. good reason therefor appearing, the 
rler wUl no longer be required to do so, time for iiling comments on the subject 
subject to the folIowhg conditions. ~roposal i s  extended to September 25, 
§ 462.40 Conditions Gf variation. 

1972. 
This action is taken pursuant to provi- 

(a) The carrier shall: dons of the Federal Hazardous Sub- 
(1) submit to the oface of ubor-  s k ~ ~ e s  Act tsec. ZO(a), 74 Stat. 378; 15 

Manrtgem-t and WeIfme-Pedon Re- U.6.C. 1269) and under authodtp. dele- 
ports, within 120 days after the end of gated to the c~mmfssioner (21 - 
its fiscal year, 10 copies of its latest fi- 2.120). 
nanclal report, including the company's 
complete name and address kz each con.  

(2) Th-ter make tlmely mitten 
notitlcation to each plan ccdministrator 
of a partidpattng employee benefit plan 
heretofore required to submit a copy of 
such flnancfal report under section 7(d) 
(2) (A) of the act that the &er has 
submitted its latest financial report to 
the Ofece of Labor-Management and 
Welfare-Pensfon Reports. 

(b) In lieu of rmbmitting to the Office 
of Labor-Management d Welfare- 
Pension Reports the finandal report of 
the carrier. each Dlan adminkhtor of 

Dated: June 27.1972. . 
SAM D. FIN& 

Associate Commtssioner for 
CompZiance. 

[FR Doc.72-102@3 Filed 7472;8:48 om] 

FEDERAL RESERVE SYSTEM 
f 12 CFR Part 226 I 

[Refi- 81 
TRUTH IN LENDING 

an emp~oytk bena t  plan to which this 
varlation applies shall report in part IiI, Open End Credit 
section D of Department of Labor ~ n n u a l  1. Pursuant to the authorib contained 
Report Form D-2, or attachment thereto, in the Truth in Len- Act (15 U.8.C. 
the compIete name ssd ad- of fie 1601 et seq.) the Board of Governors pro- 
carrier and shall place in Item 6 of said Poses to amend Part 226 (Regulation Z ) ,  
part and section the symbol VVAR" jn in the manner and for the reasons set 
h e  space provided for h e  code number. 

(c) The carrler is cautioned that: 
(1) This variation does not apply to 

any employee benefit plan for which the 
carrler maintains separate experience 
records, since such plans me not required 
to ffle flnancfal reports of the carrier 
under section ?(dl (2). 

(2) This vaxiation does not affect the 
responsibilities of the carrier to comply 
with the certltlcation requirements of 
section 7(s) of the Act (29 UA3.C. 306(g) 
and Pa& 461 of this chapter, - 

forth b8om: 
Section2265(a) (3) mould be amended 

to read as follows: 

<a) General rule-open end credft crc- 
count. 

(3) Where the finance charge imposed 
during the billing cycle is or Includes: 

(i) Any mixin&, fixed, or other 
'charge not due to the application of a 
perlodlc rate, other than a charge wlth 

respect to any speciflc transaction during 
the billing cyale by dividing tho totnl fl- 
nance charge for the bUng cycle by t.ho 
amount of the balmce(s1 to which ~ p -  
~Ucable and multiplying the quotlont 
(expressed as a percentage) by tho num- 
ber of b i l U  cycles in a year: or 

(ii) Any c h m e  with respwt to any 
speclllc transaotion d~rlIIg the billing 
cycle (even if the total flnnnca charge 
also includes MY other mlnhum, *ad, 
or other charge not due to the appucn- 
tion of a perlodic rats), by cUviding t,ho 
total fiusnce charge impwed d& tho 
billing cycle by the total of all bzlanccs 
and other amounts on ~ v h i c h  nny Annnco 
c h a m  mas imposed during tho billing 
cycle without du~ltcation and multiply- 
ing the quotient (expressed as tho per- 
centage) by the number of billing oyclcs 
fn a year; a except that the annual pcr- 
centage rate shall not be l e s  than tho 
l w e s t  rate determined by multlplylng 
each periodic tat. imposed dur ln~  tho 
bWing cycle by the number of periods in 
a year. 

(iil) Any minhum, flxed, or othor 
charse not due to the application of a 
perlodh rate and the total flnmco chur~o 
imposed durIn(2 the billinc wcle does not 
esceed $0.50 for cr monthly or longor 
billing cycle, or the pro rat0 part of $0.60 
for a billing cycle shorter than montbly, 
by multiplolng each appUcablo porlodlo 
rate by the number of perlods in a year, 
no~thstandtng the provisions or rmb- 
divlsfon~ (1) md (il) of t h l ~  abpnni- 
graph 

b 8 b b 

In debmMng the clcnomlnotor of tho' 
fmetlon under 0 a26.6(a) (3) (11) no runout 
will be usod mom thau on00 whon adding 
the Sum Of tho mmlwo to whlch por10dlO 
=tee apply to tho ~ u m  of tho U I I O U ~  n- 
nsnced to whioh spcdno tmmmtlon ohwa 
apply. In evom tho full amount of ~MWJ- 
dl& to wuoh spa& trnnoootion ohnrccj 
apply shall be included in tho donomlnator. 
Other bslances or partJ of ~ r m c c a  shrill bo 
included O C C Q ~  to tho marrna of do- 
tennlnlng the balance to whlab n porldo 
rate Is applied, as illuetrated lo. tho follorrlxlg 
examplo3 of accounts on monthly bllllng 
cycles: 

1. Revlow bnlsnao--nona 
A specltlo transaatlon of $100 ocouru on 

first day of tho bIUq eycto. Tho ovorago 
dsUy bal~nea le $100. A oprelfm tnumotlon 
obarge of S percant kr upplla~blo to tho 
apeclftc transantlona. Tho pcrlf%Uo rato l!~ 1% 
peroent appllcablo to tho avorap dally 
tdfmca Tho nummbr Is tho amount of 00 
ilnsnco chruge, whlch b 64.M). Tho rlonomtnrr- 
tor is tho amount of tho tmmaotlon (ahleh 
fa 8100). plas tho amount by whloh tho 
balance to whloh tho porlodlo tato npplld 
exceeds tho amaunt of spcoUlo tnmsnotlom 
(such excess in thln cam 1s O), totDUn~ 8100, 

Tho annun1 perconhgo rota In tho quotloat 
(whlch is 4.6 peccant) multlplled by 12 (tho - number of months in n ycnr), 1.0-64 percent. 

2. Prevlous balan4e-sl00. 
A medfio tranctlon of 8100 ocouro nC 

mldpolnt of the bllllne cyclo. Tho avorGo 
ddly balanco is 8160. A speclno trpnsaotlo~~ 
ohargo of 3 pmwnt b appllcablo to tho 
aprolflo kanwtlon. Tho pcrlodlo rato In 
1% percent appllablo to tho avoraco dally 

' ~IBUC& The numerator ie tho amount of d- 
nance 0-0 whlch is W26. Tho donomtuntor 

! PooZnate contlaued on noxt folio. 
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Sections 226.7(b) (51, (61, and (c) (6) When a ftnnnce charge is impo6ed 
mould be amended to read as follows: d m  the b l U g  cycle, the annual wr- 
5 226.1 open cMtage rate or mtes detamlned under 
. ~ c d i x l m e s .  0 226.5 (3 using the term "Wunl per- - * t centage rate" tor "rates"). 
(b) Petiodfc statements required. 
(5) Eadh periodic mtc using the term (c) & c ~ h n  of dfsc1osures.-The dls- 

"periodic rate" tor a~ te swD)s  that be cbsures requtred by paramph (b) d 
wed to commte me m c e  thfs sectLonshall be made on the face of 
(whether m not applied during the bm- the ~eriodfc statement, evcept that, a t  
ins cycle), the range of balances to which the creditor's option: 
it is applicable, md the corresponding (1) & m k d f o n  of the Ilrnounts and 
annual percentage r a k  determined by of each extension of credlt (or the 
IndltiPlYhg the periodic rate by the dates such extmsIons of credlt were 

? c o * ~ " , ~ o d s ~ ~ ~ ~  ge E;gp&!ttr ~ ~ ~ h ~ o ~ ~  
"corresponding pow -uat per- Section and of the "credits" dlxloscd 
c&tage ratp " ~ m f n a ~ .  per- under paragraph (b) (3) of th% section, 
centage =test or g*apllu p m t a g e  -a I-tion of the amount of any 
raten (or "ratesn) may be used to de- finance c h w e  reputred to be dlscloscd 
scribe the corresponding annual per- under - Z P ~  (b) (4) of this scctton, 
e e n m  mk. The cements of be made on the reverse Side of the 
5 226.6ta) with respect to discl- the periodic statement or on a separate ac- 
term ''annual p-ta,ae ratea more cornPl?&W StataWntW, provldcd that 
m i m o w  than other -ed termi- the totals of such respective amounts are 
n&gy shm be applicable to the dts- disclosed on the face of the perfodic 
c l d  made under this subparagraph, dame* a d  
although such term (or words incor- (2) The &&.~cs rewhd under 
pmm rmch w, a t  the credt- paragraph (b) (5) a d  (8) of this see- 
tois option, be shorn as  c o n s g i m m  ao& a m p t  the balnnce on which the 
as the terminology repuired under sub- finance charge Computed, m w  be 
paragrsph 6 of this -ph. Where s made on the reverse side of the perlodlc 

charge may be app-ble to Skhnent O r  on the face of n Single sup- 
the ~CCOUZ~~, the m o m t  of such mtni- plemental statemat whlch &rill uccom- 
mum m e  shall be disclosedm paw the periodic statement. 

(3) If the creditor exercises any d 
LS the eanonnt of the kmsaction (whfch Is the options provlded under thls pm- 
8100). plas the -0unt.b~ w w  the b m  graph, the face of the perlodic sbtcmcnt 
to the W ~ C * ~ a p p l l ~  a- bhaU contaln one of the following noff ccs, 
-OntS (such 8s applicable: "NO~ICE: See reverse stde irrthi6 cese is 650). totallng 6160. 
As explained ln -pie 1, the 8pllunl per- for important info~nntion'~ or 4Womcz: 

oeptege rate is Sb - p-t. see a c m m w  skitement(s1 for im- 
a. ~i. in example 2, tne pexiodlcmte appues X J O * ~ ~  info-tion" O r  ''Noma: 

oay to the prevwus manee. fhc numerator reverse side and accompnnyLns hte-  
and tbe deoomln&or is szoo (ths ment(6) forimporknt lnformntlon,'* a d  

' amwnt of the ~=SFSUO~. $100, plus ths the disclcams &all not be separated ao 
to  0- the W a c  is 8s to confuse or mlslead the customer or 

a ~ ~ l u l e ,  the $100 ~ r e * m b m w )  a- O&W Or a m t i o n  m m  the in- 
pmed- -Ie the wual p w n w m  fo-aoo requed to be dIsaosed. rate is 225 percent X 12a7 percent. 

sf, in example 2, the w%odtc rate spplfes a 
rmlytoansdjuikibalsna (previousbi~-ance 
lese payments tmd aedlb) and the customer 
madeapsymentofWOatnlldpoLntofbllllng 
me, tbe =-tor k $3.75 and the d m -  
Instar Is 8JM) (the smoant 02 the trsnssctloo. 
$100. D~US the baZsncs WhlCh OnlV the 

2. These proposals, in p* me IL re- 
~ubllcutlon of certain proposal6 hued 
for public comment on A m t  6, 1071. 
Ther have been modlfied on the bash 
of wnymments recelved on &em aad fm- 

&~G&F ateateis sl,puCaaile. the SO pdirrsted ther studp. 
immm) ). AS exp=ed in &ample 1. the an- 3. The amendment to 9 226.W~) (3) 
Pual per- i s  2.6 Pemnt X 1-0 relocates the fonnulo. for com~utlnrr an- 
m e -  

5. Previous -100. 
nuaI Percentage r0tes in the -me of fi- 

A tmsmtion (check) of $100 oc- nance imposed With respect b 
cms st ttae mldpoht of the b W g  eyUc The mecmc trszlsacttons draIng the blIUng 
sv- dally b w c e  i~ $150. speclllc cyde-for example. one time fees on ash 
t r m s ~ ~ t l o p  w e  u 26 cents per check.  he advancts-ta the seclon d u g  with 
per~odlc rs& is 1% percent appued to the annual percentage rate computctioa 

dany The the The formula mas previously contained 
amount of the ftnance charge. wblch h $260, aa the 25 check charge and 8 226.7(b) (6) and Beard Int~rpreki- 
tha $225 res~tlng from the sppucauon of tfon 8 226.704. This amendment would 
the periodic nrte. a e  denominator Is  the W &o clw fact that the 
amount of the speclitc tmmction (whlch is 
$loo) plus the amount by whfch the av.erage not rmulre computaPon Of tho m- 
daily balance exceeds the eanount of the n d  PeIXenta@3 lllte by the quotient 
spwSc transsUon (wMch In this case is 
$50). totamg sm. .?S explained Ln example 
1, the -ual percentage lot. would be 1% ~ & ~ p ~ a ~ ~ w & ~ ~ d ~ n ~  
percent X -0 percent. a llnanca charge when the outstanding bal- 

~ A c r d l t a r  Jmxloslngmlnimum char~esla ~ n c e  l6 lcsa than s crrhln amount. tho 
not reqalred to akjudthe M o m m  d tho credltar LS not rcqulrcd to dfsclose thd fret 
range of balances to which each perlcdlc rate or the bnlana below wblch PO mch chnrp 
would apply In order to zeflect the range of wlll ba imposed. 

method when the total lbmce charge, 
hcludlng chargs with respect to specsic 
~ c t l o n s .  does not exceed $050. 

4. A requirement has been added to 
5 226.7(b) (5) that the corresponding an- 
nual percentage rate for each periodic 
rate rzppllcable to the account be shown 
on mch perlodic statement, whether or 
not a flaance c u e  is imposeb during 
the bflhg cycle. Naw creditors hare 
prevIous1~ made thfs dIsclixnre, which 
ims pedsible,  8IthouSh not riquked, 
under R e t i o n  L A varietp of wecified 
word& -my be nsed to d k &  these 
rates under the new pmpasaL The per- 
mitted use of optional wording is to allow 
creditors mRamom freedom to choose 
wordins to dIstIngulsh betseen rates 
which were uctusup applfed dtuing the 
b W g  cycle (np\rlred to be discIosed 
uuder 8 226.7&) (6) 1 atld the mcspec- 
tlce nomlnal rates reqnhd to be dis- 
closed by this subparagraph, where those 
rates dlfler. The o~tionaI wording wi l l  
also mlnimSze the need for reprintin= 
periodic st;rtements where nominal rate 
dlsclonaes have Previously been made 
by the creditor. mhatevet wording is 
chosen m;rpt though need not he, used 
to = M y  the terminology repnfrements 
for the inItlnt disclasures under O 226.7 
(a1 (4) nnd advertldngander § 226.lOCc) 
(4). Although the "more conspicuoas" 
m-ent of t Z26.6(a) for the tenn 
"annual percentage raten will not be ap- 
plluble to dklosures under 0 226.7(b) 
(5). it Wll cantinue to a* to the term 
4'annual percentage rate'' in opening clIs- 
dlomms under 5 226.7ta) and In adver- 

under § 226.lO(cI, even if the 
creditor chooses to make dlscloams 
under 0 226.7(a) (4) and 5 226JO(c) (4 
wilw o~tlonal viordtap which simply In- 
wmmtes tbls term-eg.. "comsmnd- 
lw Annaal Percentage Raten No addi- 
tlaaaI dlscros~res will be mWred by the 
new pro&uns for many open end 
&tors such as t h e  who compute fi- 
nnnce charm simply by the application 
of one or mare periodic rates and who 
are already supplyit~g this information. 

The nevi provision aIso wouId require 
dlsclonua of minimum charges which 
may be Imposed an 8~e0rmts with bal- 
ances below a certaLn amormt. This new 
disclosure repairement does not compel 
creditors to W o r e  the raage of bal- 
ances to wh¶cb the mMmuin charge 
msy be apolrcable; &tors mar con- 
tinue to disclose ranges of balances to 
whlch periodic rates appb under 
g 226.1Cb) (5) without sped5cally ddg-  
mMng the pottion of any such range to 
wMch the mintmum charge, M e a d  d 
the perlodic rate, Q applicable. For es- 
ample. dIsclosute could be made that "a 
periodlc rate of 1% percent which is an 
Annunl Percatage Rate d 18 percent 
wlll be applied to balances from $0 to 
$500, with rr mblmum charge of SO+.'' 

A The amendment to 0 226.7(b) (6) 
consists of the addition of the openFng 
p h s 8  %hen a finance c b z e  is im- 
posed during the blllfng wcle." In addi- 
tion, the words "and. where there is 
more than one rate, the amount of the 
balance to vihIch each rate is applicable" 
have been deleted sSnce the applicab1e 
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requirement is alreadp contahed in 
8 226.7(b) (5) which lXqulres diSC1- 
of the range of balances to which each 
rate Is appllceble, The amendment is 
prlmarlly designed to clatlfy the fact 
that the annual percentage rate dlsclo- 
sures under this paragraph (as deter- 
mined by O 226.5 (a).) are only required 
when finance chrtrges are imposed dur- 
ing the billing cycle. Material relating 
to computation of the anuual percent- 
age rste where trmsaction charges are 
imposed during the billing cycle has been 
removed from the provision and incor- 
porated into the new 0 226.5(a) (3) (W. . 6. The amendment of 0 226.7tC). 
which deals with the location of required 
disclosures on periodic statements, 
would simplify placement of the dlsclo- 
sures in a way la whlch is expected to 

be more meaningful and useful to the 
customer and m h h k e  confusion. The - - - -  ~ 

amendment incorporates Board inter- 
pretation P 226.702. 

If the proposed amendments are 
adopted, the Board mill issue the amend- 
ments in -1 form with EU apbropriate 
prospective date so as to permit such 
changes in printed f o m  and procedunx 
as may be necessary for compliance in 
an orderly manner. 
This notice is published pursuant to 

section 553(b) of title 5, United States 
Code, and O 262.2<s) of the rules of pro- 
cedure of the Board of Governors of the 
Federal Reserve System (12 CF!R 
262.2(a) 1. 

To aid in the consideration of these 
matters by the Board, interested Persons 

are invited to submit relevant data, 
views, or arguments. Any such matorlnl 
should be submitted in writing to tho 
Secretary, the Board of Governom of tho 
Federal Reserve System, Washineton, 
D.C. 20551, or to any Federal Resorvo 
Bank for transmittal to the Board, to 
be received at the Bowd not later than 
July 31,1972. Such material wi l l  be mado 
available for inspection and copylnc 
upon request, except as provided in 
5 261.6ta) of the Board's Rules Rc~nrd- 
ing Availability of Information, 

By order of the Board of Qovernoa, 
June 21,1972. 

ISEALI X4ICHAEt A* GREENSPAN, 
Assistant Secretary. 

[FR Doo.7a-10240 Flled 7-6-7%6:40 om1 
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