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tsplidt&~commea$-gp*thr&x altpmtdve 
w@ses of ac$icm: (13 ..To clarify the 
Bowid's gosltiop that the reqqirementlor 
I - - W & - q  ,_ b Baa,wb 

' ~ f ~  mbre m e  . m e  of 
w b  tQamenti tEb Regulaw to 
require itemfsation of fhame charges 
reg~WIe6s ofL tfie rimer of .-PO- 
neRb 4mtIie $lnme.@ charge; and (3) to 
elimfnate entirely %he, repuWment Sor 
itemU$kog of k i  charge fxi  all 
cases. 

Board received a intat of 59 conk 
men* 8~mpo88e  to the notice. Thirty- 
Orre a$ @se-?%pmding. including seven 
out bi efgIit F6$$eraf -we. banks, a 
gcmemment @encyw eleven ba,nkk,, and 
fu+ sonbaq. *@=iai ias@utions, sup- 
~w~posed-:rlanmdzne]3k b e-
qu& itammtbn Q* ln. cases where the 
me -* -&b of - one 
comporteat* The rmer of the 

wm evSlb dlvided 
the d w ~ V %  15 

fa- mtb in all and 13 
urSlpe ebnbation of all itemization re- 
cruirements; All consumer o r ~ t i o n
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meenfdgiul inf~pmatlon which assists 
 them irr understahding credft terms and 
in c@nparing vt@ious sources of credit. 
Lam such t@ *'!iimnce charge (time 
prtce'"diflerenlifElr) PC or .'%name charge 
 CintemaW" woUrt3' not seem to be of 
greSfer assis- to ~ohkqmers-. man 
'*- ehargePP in futfmfhg these pur- 
s ~ e h ' b f  Ule A&& Zn Wdftion, the Board 
la cpmkmed that a tent which fer of 
QtwsPlonable benefit, wheh added to J- 
p e g m a l ~ a n d ~ e z ~ o m

a finance charge consEsting ai 
only one type of charge, the Board dotes 
that the government 8gency and seven of 
the eight Federal Reserve banks con- 
menting on the proposal did not support 
this aiternative td require itemization in 
oll cases. Since theseagenciea bear a pri- 
msrg enforcement responsibility for 
Truth in LendimgI their co~nments pro- 
dide evidence that reqFequlredjtemfiatbn 
of single-component finmix charges 
would not sig'nitlcmtly enhance their en- 
forcement eff 0%. 

Of the 13 commentersisupporting the 
alternative of eliminating all require- 
ments for itemization of flnance charges, 
many took the  siti ion that further de- 
scrt~tion of the Colnponents of a flmnce 
c h a m  is -eSSarg and ~otential l
 coniusia. Board's view, however, 
the requiremeYor ltemlzation of multi- 
ple-component ffnance charges was origi- 
natW Intended to serve primarily as an 
enforcement tool rather than an infor- mational derrlM In Hew of the fact  that 
no enfarcement agency supported the al- 
ternative to elimtnrste this requirement. 
the Board believes that itemization of 
s  ftnance charges copsfsting of more than 
ISTER, VOL 41, NO. 136-WEDNESDAY. JUL
to require itemtzatbn where the finance 
charge wneists of more than one type of 
&awe would best serve the purposes of 
the Pruth Ln Lending Act. In maldng this 
determination, the Board was particular- 
19 mindful of two factors. mt, itemiza- 
tion is not requtred by tb Truth in Lend- 
ing Ae%f- but wtw added to Regulation 
Z to hkIp crssure that all charges 
am ~roxwz4 *Len into account in e m -  
puthtr tbe ta4Whma -e. The goo- 

r e  ~ s % s m @ ~ s e o c z r o d % a 3 c e l g g

saw to fuJfIl1 this purpose. Second, the 
Board shares the concerns expressed In 
Co~gresS and elsewhere that lengthy and 
c O ~ P I ~ S  Truth in Lending dfsdormres do 
not serve consumers' needs for clear and 
meaningful information and may be 
oountemmductive to the goals of Truth 
in Lending. 

Effective date: These amendments be- 
come t?ffef%i'Ve August 6, 1976. Accord- 
ingly. InterPretation 5 226.820, previ- 
ousls issued by the Board, i s  rescinded 
effective August 6. 1976. inasmuch as 
the amendments to the Regulation make 
this interpretation unnecessary. 

Therefore, pursuant to the authority 
granted in 15 U S.C. 1604 (10681, U e  
Board hereby amends B 226.8 tc) (8) and 
~ (dl (3) of 12 CFR p a d  226, effedive 
A~~~~ 8,1976, follows: 
5 226.8 Credit other then o p w  c w l ;  

specific didosure& 

(,. m m ** 
(8) r . 
(1) The total amomt of the finance 

charge, using the term "flnance charge," 
and where the total charge condsts of 
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