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bral chulatlom. which"

ents .haiing. general .ppne.bum snd Tegsl affect most of which are
lshad'ii‘ﬂﬁor 50 titles WW to 44 U.SC, 1510,
uld‘brﬂw SIlporlmm c# Documonu. Prlm of new books sre listed in the first FEDERAL

lZ——Banks“and Bnnklng and c?:bt&nexi repment&t;:es resgti)lndltgs
'R e , were in the former. category, while the
FEDERAL RESERVE SYSTEM T o e e ity of DAtk
DYeh HoTR-002TT and a:variety of nonbank creditor repre-
SCTRUTH TN LENDING sentatives. .
s ., “Mostof the 15 nommenters supporting

- e " ttemization of the finance charge in all
,»tﬁem rd.} ublished _cases 160K the pe

position that this alterna-~

GISTER. ‘tiy,;e"'p‘ vides thé consumer with impor-
{eX(8) " 2 antpdditional information on the trans-
Z (41 n and that sich disclosure serves an

the hnport.q.nt enforcement purpose by dis-
Iragly t}ae uedmormglolgz concealh;g

: wiety of chayges 8 so-call

;nuaf. iw, ftex‘fx—ized- stng’le-componeﬁtﬂmnce charge.

ta.l finance charge.is, ' In the Board’s view,; Truth in Lending
; ani-one -type-of was intended 10 provide consumers with
: ¢ f.hose meaningful inforination which assists
- them irunderstatiding credit terms and
in. comparing various- sources of credit.

&Sﬁad on No-
: , Labe!s such a8 “finance charge (time

the Board’s

hetiatitte-ofithat - grénter assistance to cohsumers, than
: - pogition : ““finance charge” in fulfilling these pur-

4 formal® posed Of the Act. In addition, the Board
? “in i3 concerned that a term which-1s of
oard-0f quéstionable benefit, when added to al-
G &-14, ready Jengthy and comiplex disclosure
tﬂs statemems could further dettact from

Memak!ns cenfdge rate and total finamce charg
ntli 'umg touphold . On balange, the arguable benefits of this
T tation and the ‘additional disclosuré’do not,” in -the

: 36 optingit, the Boaid Bosrd’s view, outwelgh the need for sim-
- 1976, pnbﬂshe&dts position plified and concise Truth fn Lending dis-
ds-proposed -amendmerits to the. ~ _elosures.
; er: 40 le for a !uller op- = With regard to the possible enforce-
-for-pubHe:¢omment. - . ment- benefits to be derived from item-
- 'The: Notice of’ propasedsarulemaking {zation of a finance charge consisting of
ao]iedwd:« comment-op- three alternative only one type of charge, the Board rotes
courses*of -action: (1) -To :clarify the that the government agency and seven of

Boaa;dsposition t.hat the reqturementior the eight Federal Reserve banks com-
" Stetrizatinn i , financé chafges . menting on the proposal did not support
e " of .- mb in.one type of this alternative tog' require itemization in
charge' (25 to' ament! tHe Rezulation to all cases. Since these agencies bear a pri-
~ véquire. itemization of . finance charges mary enforcement = responsibility for
_ regardléss-of. the mumber of compo- -Truth in Lending, their comments pro-
. nents in‘the finance charge; and (3) to vide evidence that required itemization
elimingte - entirely -the requirement for of single-compouent finance charges
1tem1zation of. the nnanee eharge in sll would not significantly enhance their en-

forcement efforts.

The Board received a total of 59 com-~ Of the 13 commenters-supporting the
ments: in-response to the notice. Thirty- salternative of eliminating all require~
one of thoser ding, Including seven ments for itemization of finance charges,
-out “of ‘éfght" Fec;eral Reserve. banks, a many took the position that further de-
. ‘govesnment agenty,. eleven banks; a.nd scription of the components of a finance
“four nonbank friancial lnstitut.lons, sup- charge is unnecessary and potentially

one type of charge may continue to serve
" & useful enforcement purpose.

-pance charges l_nighf. be useful to con-

es-cohsisting . price differential) " or .“finance charge.
Heed not be ' (Interest)” would not seem. to be of.

. ported: the proposed: smeridments to-re~
‘qiire iténuization only in cases where the .

finance charge consists of more than one
eomponent. The remainder of- the com-

confusing. In the Board's view, however,
the requirement for ftemization of multi~
ple~-componenit finance charges was origi-
nally intended to serve primarily as an

ments were alm ost ev iy divided be= enforcement tool rather than an infor-

tween’ the other alternstives, with. 15
favoring temization in all cases and 13

urging elimination of all itemization re-

quirements. ANl consumer organizations

"

mational device. In view of .the fact that.

no enforcement agency supported the al-
ternative to eliminate this requirement,

the Board belfeves that -itemization of
finance charges consisting of more than

Thirty-one commenters supported the
proposed amiendments to require item-
ization: of multiple-component finance
charges as an appropriate method of ful-
filling the goals of the Act. In general,
these comimenters viewed the alternative
of requiring itemization of single-com-
ponent finance.charges a8 UNNECessary,
but stated that the information derived
from itemizing multiple-component fi-

sumers.

After consideration of these comments,
the -Board has determined that, at the
present time, the proposed amendments
to require itemization where the finance
charge consists of more than one type of

_ charge would best serve the purposes of

the Truth in Lending Act. In making this
determination, the Board was particular-
ly mindful of two factors, First, itemiza-
tion 15 not required by the Truth in Lend-
ing Act {tie}f but was added to Regulation

Z primarity to help sasure that all charges
are properly- taken into account in eom-
puting the total finance cherge. The gov- -

. ernmemt agency and seven of the eight
‘Federal Reserve banks responding, all of

which . have enforcement responsibility
for the Aet, supported the proposed
amendments a8 ppposed to either of the
two alternatives. The Board views this as
evidence that itemization of multiple~
component finance charges may assist In.
enforcement of the Act. However, the
Board does not view itemization of a sin-
gle~-component finance charge as neces-
sary to fulfill this purpose. Second, the
Board shares the concerns expressed in
Congress and elsewhere that lengthy and

- complex Truth in Lending disclosures do

not serve consumers’ needs for clear and
meaningful information and may be
‘counterproductive to the goals of Truth
In Lending.

Effective date: These amendments be-
come effective August 6, 1976. Accord-
Ingly, Interpretation § 226.820, previ-
ously issued by the Board, is rescinded
effective August 6, 1976, inasmuch as
the amendments to the Regulation make
this interpretation unnecessary.

‘Therefore, pursuant to the authority
granted in 15 US.C. 1604 (1968), the
Board hereby amends § 226.8 (¢) (8) and
(d)(3) of 12 CFR Part 226, effective
August 6, 1976, as follows;

§ 226.8 Credit other than opcn end;

specific disclosures.
* " . ® ® »
( c ) * @
. ( 8) > e

(1) The total amount of the finance
charge, using the term “finance charge,”
and where the total charge consists of

~
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By order of the Board '\Govemors,
July 8, 1876, :
©. (smavnl Tnzononx E. usom

Secretqry ofithe Board.

(*R Doo.76—20317 Filed 7-18: '{e.s :46 am]
__,- |‘ [
su::cmmn A-BOARD OF G oF -
FEOERAL ‘RESERVE {§ sm‘gts -

PAR'I‘ 265--RULES ‘REG RDING
DELEGATION OF . AU'I' RITY

The Board of Governors: of the Federal

' cmf e tics
4 Pm@:., Stsin

.Reserve System. has. decldgd. to-amend- XY

its Rules Regarding Dele
thority, pursuant to the projis

.Secretary:of the Board thelauthority to
capprove future Annual Repo ts to the Of-

fice of Management and Budget ori-imple- "TrAnspor

mentation of the Privacy " l t-(6 USC’
562a), -

The provlsions of 5 US. o‘ .553 relat-

Ang to -notice and public. >articipation-

and deferred effective date, dre not being
. followed in connection with . w  sdoption
of this amendment because {the rule in-
volved relates solely to mattets of agency
procedure ‘and -practice, 8 N - does. ‘not
constitute a substantive rul ‘subject to
the requirements of that se } on._ |
12 CFR Part 265 is amendefl by adding
a new paragraph (1N to § 65. 2(a.) a8
follows:"

§ 265.2 Speeiﬁc functions elegated to’
Board employeee and to/Federal” Re-'
serve banks, ..

(a) The Secrefary of t.he -{- ard (or, in
his abzence, the Acting Secr Bry) 13 au-
thorized: .

[ 4 [ ] » LlE R

" (17)Pursuant to the reqyirement of '

the Privacy Act (5 U.S.C. 5§ B2a(p)), to .

approve future Annual Rep ., on the
Privaicy Act from the Board o Governors

to the Office of Management ¢ i d Budget
‘for inclusion in the Preslde}:s annual
consolidated report to the Co gress.

*» L ] L sl - .’

Effeotive date: These amen( ents are
effective July 1, 1976. .

Board of Governors of the
serve System.

deral Re--

J. P.- Gar luum.
. Assistant Secretary of the Board.

(FR Doc.76-20815 Filed 7—18-7€ 18146 am)

1 The disclosure required by this subpara-
graph noed not be madd with tespoct to

fnterim student loans made purstant to
federally - insured student loa. rograms
under Pub, L. 80-320, Title IV Part B of the -

mghor Education. Act of 1965, a amonded.

|

“been incorporated- into 4
_'17i -173. and 175, Therefore

E onof - AU
sfon of:gec~ coniornl
tion’11(k) of :the Federal [Reserve Act AViatior
- (12-UBC. 248(k)), to0° del gate: to, the -

‘(41 F'R 15972) ‘the Mater{ils’ Transpor-
‘tation, Bureau ‘of "the Deparfment’ of

tion: (DOT) issued ‘Emerid-
nrents - designed " to conso) té itg afr,
and ' surface. t ttation ‘of
S:i;a.rdous ngg.terials regul As:
i f . thet “récodification
‘the Federal Aviation

the ‘indersigned pursuant toigelegation
of authority from the Board o the Gen-
eral Counse] in 14 CFR § 385.19;and shall
become effective on August 3, 1876, Pro-
cedures for review of the amendment are
forth -in Subpart C of Part 385 14
‘385.50 through 385. 5}) ST

- 8 2213 (a)(5), toread as follows:
§ 22,1.38 Rnles and regulations.

(@).* * *
- .. L] o" L]

(5) The rules and regulatlonq relating
to tpe fransportation of explosives and
~other:dangerous or restricted. articles,
showing the articles which.are not-ac-
ceptable for transportation.asg: well as
those articles which are acceptable for

transportation only when specified:pack-
ing, marking, and labeling’ refiilrements
have -met, Such rules and regula-

tions shall further provide the. ‘specified
packing, markitig, and labeling

- ments:.- All such provisions shall -
conforinity- with the applicable pvovlsions
of the Hadardous Materials Regulptions
set forth'in 49 CFR Parts-171-173.and 175
(as -amended or revised from -time.to
time) . The' mles and regulations required
by this subparagraph are reguired to be
set forth' only those ta.rlm; whlch con~

tion of exploelves a.nd other dangereus or

.

. w_m

rule published ‘Ap '“»'1'5.' 1976 -

Piis edisorial amendmem.; med by

dingly, the Board hereby amends

nire--

Jnms o) v

i

GénerZI Q'oumel

[F'R Doc ‘76—-20802 I“lled 7—13—76.3 M:B. am] ‘
~— e i .;_,,-,.r-

o SUBCHAPTER WEWML REGUI.ATIONS

. [mé Pa-;sz, Amat. 8}, . -
l%lmggﬁﬁﬂ()& ’ANmAOPH#G

I Civﬂ Aeronautics Board
Was'hington, D.C., July 9,

_ For the rpason.s stated m Regula,tion‘

PS—69 issue.d,'contem raneously. -here-

\,.it.s Propedural Regu- -
p,rt 310) ‘eﬁective July
11, 1976. as fo ows-

/Heading 5, “the third
.--ch‘anged to- read as

‘Coples o Board ’decmons sawalting Prest-
dentjal .a¢tioh: -extept as provided. in. section
399.101- ‘ot: the Board’s Pollcy Statements,

. (Secss 204, 801, and 1001, 72 Stat. 743, 782,.and

788,40 tfsc wz—z. ‘1461, ‘and 1481, and 5
UB.0.562. :

By the Civil Aeronautics Board

Pmru.xs T KAYI-OR,
Acting Secretary

[ FR Doc 76—-20301 Med '7—13-76’,8 46 am]

suacHAﬂ'En F—roucv srxrm:urs
[Re%d’S—BO, Amdt, 48) '
PART 399—8TATEMENTS OF GENEML
POI. CY

Public Releaee of Board Declsions in: Cases
Where the Action of the Board [s Sub- -

Ject to the' ﬁeview or Ap;iroval of the
Président

Adopted by the -Civil Aerona.utics
Board at its omce 1n ‘Washington, D.C.,
July 9, 1976.. . .

On June 11, 1976, the Pres!dem issued
an Executive Order designed to estab-
lish Executive Branch procedures for the
processing of - Board decisions: submitted
to the President.for approval or review in
accordance with:the-provisions of section
801 of the Federal.Aviation Act. Under
the Executive Qrder the Board is author-
ized, with cértain.exceptions, to msake
public fts decision on or after the sixth
day following -submission. to, the Presi-
dent. The attaghed policy. statement sets
forth the Board's | cy.amh respect to
the public release of such decisions, =

Since the:amendment relates to: mat-
tora of ugencvf Dmoedure. noaoe and pube
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