'RULES AND REGULATIONS
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BDU EQUIPMENT o
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3 1f Imprnotical to consolldato forelgn branch and for-
oign subsldiary bonk promises and equipment tn acsord-
anco with the breakdown ulrod by this sohedile, a sop~
arate cnptlon stating the total amount of all such property .
r[uay ba (ngorted, Buch aoction ghould bo explatned in a

ool-note, .

* State briefly in a footnoto tlw basis of dotormining tho
amounta {n this column.

8 If provision for deproolutlon and amortization 18
crodited In the books dlrectly to tho asset accounts, the
amounts for the last fiscal year shall bo stated 1o an ex-
plnnawry footnote

than provisions for depreciation and amortization) and

-

4 The nature nnd amount of significant additions §othur

deductlons shall bo stated In an explanatory footnote.

4 Bhow (n a footnoto totals (correspondin,
two columns) ronmsontlng amaounts ropor!

Income tax purposes

to the first
for Foderal

SOHEDULE V—INVESTMENTS IN, DIVIDEND INCOME FROM, AND S8HARE IN EARNINGB OR
LOBSSES OF UNCONSOLIDATED BUBSIDIARIES

Bank’s
'otal Equity in proporﬂanato
Por cont investment, -underlying Amount of part of
Namo of subsidiary of voting including net a8sot8 dividends? wnlnfs or
stook owned -+ advanoces ot balanco
) shoot date t the period
R ] $ $ $
t Equlty shall include advances reported in preceding column to the extent recoverable.

In n foothote state as to an dlvldends other than cash, the basis on which they have been reported as income.

so. {fan glsuch dividend recelved has been credi

an 0!' n
Bomm.n VI—
“Other” Liabilities for Borrowed Money

Item: Amouni
Borrowings from Federal Reserve -
. Bank

D e o L LT PEp Iy ———

ye!

Unsecured nowa payable after 1
year

Other obllgationa
Total

SCHEDULE VTI-—ALLOWANCE FOR POBSIBLE
LOAN LOSBES

Amount set
\‘:‘:’) ursuant

tax formula

Ttem Other,

amount !

.Bnlanoea at beginning of

Losses huged""ré‘.‘(ﬁ&%&iﬁbb’.l“
Balances at end of period ¢._..

t Do not include any provlnlon for possible loan losses
that the bank establishes fremtlo measuire.
Inctude only any provision mat has been established
mron'gh 8 ol agalnst income, (2) represents mana
ment’s § ent a8 to possibie loss or value de
tion, and (3) I8 In exoess of the provision taken under the
Treasury tax formula.

2 Describe brloﬂy ing footnote any such addition.

n dicat (;o%ross amount of any
tadjusnnenuolmd!vided

¢ Describe briefly In a lbomow the basis used in com-

tod to income In an amount differing from that charged to surpius
vided proms by the disbursing subsldiary, state the amouat of such difference and expiain.

puting the amount soccumulated tn the Allowance at the
ond of the period. State the amount that oould have
been deducted for Federa! Income tax stch
amount I8 in excess of the amount ovi ed by tbe bank
pursuant to the Troasury tax form:

Note.~—The sum of the balaneea should equal the
amount of “Allowanco for possible loan losses'” reported
th the balance sheet.

{FR Doc.76-20003 Filed 10-29-76;8:46 am]

Disclosure of Closing Costs

On October 28, 1974, Congress enac
Pub. L. 93-485 containing several amend-
ments to the Truth in Lending Act. Sec-
tion 409 of Pub. L. 93-495 provides for
the disclosure of “closing costs” to be
incurred by the customer in consumer
credit fransactions. On September 22,
1975, the Board of Governors published
for comment in the FEDERAL REGISTER
(40 FR 43516) proposed amendments to
Regulation Z designed to implement
section 409. The comment period on this
proposal terminated on October 16. The
Board of Governors is today publishing
fina]l amendments to Regulation Z de-
signed to implement section 409.

While these amendments have been
adopted because section 409 becomes
effective October 28, 1975, it should be
noted that the Board has recommended

50507

' to Congreas fhat th.e section be repealed;

the Senate voted such repeal on October
9, 1976, and the question of such a repeal
is presently under consideration in the
House of Representatives.
Approximately 110 written comments
were recejved by the Board. In response
to the comments, some changes in the
provisions previously published were
made. An explanation of most of the
substantive changes follows,
Section 226.8(r), the section which re-
quires disclosure ot closing costs, applies

-only to real property transactlons. le.,

trahsactions in which a security Interest
in real property is or will be retained or
acquired by the creditor. But even such
real property transactions will not be
subject to § 226.8(r) if they are either
Bubject to the Real Estate Settlement
Procedures Act (RESPA) or are
exempted from the requirements of
RESPA by regulations adopted by the
Department of Housing and Urban De-
velopment (HUD). The Board belleves
that this umltat.ion is appropriate at this
time because in other types of transac-
tions closing costs are generally elther
not present at all' or are minimal in
amount and not subject to change
among creditors, and with respect to
transactions exempted from RESPA, re-
quiring disclosures under section 409
would be Inconsistent with the discretion
exercised by HUD to exempt certain
transactions, -

The term *“closing” i3 defined to re-
fer to consumer credit transactions.

The definitlon of ‘*‘closing cost” is
written to clarity that any fee or charge,
other than a downpayment, which is
paid in cash at or prior to closing is a
closing cost. Closing costs may include
finance charges but not any amounts
financed nor any loan proceeds paid to
satisty other debts of the customer.

‘The definition of “commitment” is ad-
Justed to refer to a commitment legally
binding on the creditor. This i3 necessary
80 that oral and over the telephone shop-
ping for credit i3 not hampered by hav-
ing such conversations considered
commitments.

The disclosure of closing costs is re-
quired to be made, in connection with
real property credit sales, prior to the
making of any downpayment. With re-
spect to other real property transactions,
disclosure is required at the time a lender
commitment is given.

With respect to the way in which dis-
closures are made, the Board adheres to
its general policy of not specifying forms
but allowing creditors to design theilr
own forms subject only to Regulation Z's
requirements as to clarity and sequence.
Disclosure is permitted on a separate
form, or could be given with the other
Truth in Lending disclosures if they are
given at the time disclosure of closing
costs would otherwise be required or, at
the creditor's option, on pages 1 and 2
of HUD Form I. If the latter option is
chosen, it will completely satisfy the dis-
closure requirements of section 409.

In order to faclilitate compliance with
section 409 by allowing for the develop-
ment of procedures and the orderly
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7chanae of fonm credltors have uniil
~January 31, 1976, to bring ‘thefr forms
. and-procedures into compliance.

Wheré disclosures are required to be

" ‘made  but exact information is not .

known, estimates may be used under the

" provisions of § 226.6¢f) .

. Whero . Truth . in Lendlng disclosures

- are made at the same time disclosure of

closing costs is. made. under section 409

. .and that. time is prior to consummation,

no further Truth in Lending. dlsclnsures

~ need be made at cohsummatton.

“\

-, Pursuant. to -the authority granted m,
15 U.S.C. 1604 (1970), the Boarg amends

Regulation Z, lz CFR 'Part 226, ns fol-

~. lows:

1. Séctlon 226:2 13 amended as follows:

§2262 Deﬁmllous nml rnl(‘s of cons
struction. )
[ 3 I . S : * L]

(mm) *“Closing” mems -the date on

~ which the bargained-for constderation is
-~ exchanged between the parties  to any
-consumer credit transaction, irrespéctive

of when tlie transaction is consummated.

() “Closing cost” means any fee“or
charge, other than a downpayment, pald.
.in cash by the customer or on the custo-
‘mer's behalf at or prior to a closing as

. & condition of the transaction. The térm
- Includes fees ors charges which are fi-

nance -charges but does not include

. amounts which are financed nor loan

"Proceeds paid over in satisfaction ot

other debts of the customer.

. 100) “Commitiment” means an oral or
written agreement, which is legally bind-
ing on the ereditor, to ehter into a speci-
fled consumer credit transaction with a

customer. whether or not such agreement
is subject to any conditions and whether

or-not such agreement is dinding upon
the customer, .

(pp) “Downpaymeént” nreans o pay-
ment made at or prior to consummation
of a transactiofi-which 1s or will be ap-
plied wholly to the cash price of prop-

. erty or services purchased.

(qq) “RESPA’ means the Real Estate
Settlement Procedures Act of 1874 to-
gether with the regulations promulgated
thereunder by the Secretary of Housing
and Urban Development.

2. Section 226.8 (a)
amended as follows:

§ 226.8 Credit other than open end—
.specific disclosures.

(a) General rule, Any creditor when
extending credit other than open end
credit shall, in accordance with § 226.6
and to the extent applicable, make the
disclosures ‘required by this section with
respect 10 any transaction consummated
on or after July 1, 1969. Except as other-
wise provided in this section, such dis-
closures shall be made before the trans-
action is consummated. At the time
disclosures are made, the creditor shall
furnish the customer with a duplicate of
the instrument or a statement by which
the required disclosures are made and on
which the creditor is identified. Except
88, provided in paragraph (r) of this sec-

and ((ry, are

" RULES AND. nEGumloNs

tion, all of the dlaclosures ahall ’be made

tozether on either:

(1) The note. or other instrument evi-
dencing the obligation on the same side

of the page and above the place ror the-
. customer's signature; or

(2) One side of a separate statement
which identifies (.he transaction,

» . » : ] L]

) -‘Disclosure of cla‘smg costs, Tho
creditor in any real property transac-
tion subject to this section shall disclose
to the customer all closing costs, if any,
to be paid by the customer in connection

_with such transaction in nccordu.nce with
‘the’following provisions:

(1) The disclosure required by pora-
graph () shall include the total amount
of closing costs, if any, using the term
“closing costs” and, where there s more

_than one compotient cost, a description

of each. Such disclostires shall be made:
(1) On one side of a sepmate state-
nient, or
(1) - Together wlth the other dfs-
closures required by this section, in which
case. the disclosures required by this

paragraph shall, if required to be item-
ized, either be listed separately;or (o the

extent that they are ftemiz elsewhere
on.such disclosure statement, referenced
as being a closing cost by use of an
asterisk or other appropriate means, or

“(ify At the creditor's option, on pages
1 and 2 of HUD Form I, as issued by the
Department of Housing and Urban De-
velopment pursuant to 24 CFR Part 82,
Use of this option will completely satisfy
the disclosure requirements of this para-
graph (r).

(2) In the case of any credit sale, the
disclesures required by this paragraph
(r) shall be made prior to the making of

.any downpayment,

(3) In the case of any extension of
credit other than a credit sale, the dis-
closures required by this paragraph ()
shall be made at the time the creditor
makes & commitment in coxmection with
that transaction.

(4). Notwithstanding the provisions of
paragraph (r) (2) and (3) of this sec-
tion, the disclosures required by this
paragraph (r) shall be made before the
transaction is consummated.

(5) This paragraph (r) dees not ap-
ply to any transaction:

(i) To which the disclosure require-
ments of RESPA are applicable, or

(i) Which is exempted from the dis-
closure requirements of RESPA under
regulations issued by the Department of
‘Housing and Urban Development.

(6) This paragraph (r) shall become
effective on January 31, 1976.

3. The effective date of these regula-
tions shall be October 28, 1975, except as
provided in § 226.8(r) with respect to
that section.

4. This notice is published pursuant to
section 553(b) of Title 5, United States
Code, and § 262.2(a) of the rules of pro-
cedure of the Board of Governors of the
Federal Reserve Bystem (12 CFR 262.2
@)).

By order of the Board ot Govemors,
_October 24, 1075.

[sEAL] 'I'm:ononm B. At.usow.
‘ Seoretary o/ the Board,

[FR Do0,76-20250 Filed 10-28-75;10:40 am)

CHAPTER Iil—FEDERAL DEPOSIT -
INSURANCE CORPORATION

PART 341-—REGISTRATION OF
TRANSFER AGENTS.

Regulations and Stoteménts of General
Policy

1. On August 28, 1978, the Federal De-
posit Insurance Corporatlon (“Corpora-
tion") requested public comment on a
proposed Part 341 of its regulations re-
specting registration of State nonmem-
bér bank transfer agents and thelr sub-
sidlaries (12 CFR Part 341). The pro-
ﬁosed regulation. was published as a

otice of proposed rulemeking in the
TFepErAL Rrecister on September 4, 1975
(40 FR 40856-40857, 40860-—40863) All
Interested parties were invited to sub-
mit thelr written data, views and argu-
ments thereon by September 30, 1975,
The comments having been considered,
the Board of Directors of thé Federal
Deposit Insurance Corporation has
adopted Part 841 and related Form TA~
1 (12 CFR Part 341) under the Securities
Exchange Act of 1934 (“the Act”). The
rule and form set forth the procedures
under which transfer agents subject to
the registration requirements under the
Act and for which the Corporation is the
appropriate regulatory agency, as de-
fined in section 3(a) (34) (B) of the Act,!

‘will register with the Corporation.

Each federal bank regulatory agency
and the Securities and Exchange Com-
mission is publishing, concurrently with
the publication of this rule and registra-
tion form, a substantially similar rule
and an identical registration form for
transfer agents which are required to
register with that agency. -

Background. As amended by the
Securities Acts Amendments of 1975 (the
“19756 Act'"), which was signed into law
on June 4, 1975 the Act provides for

————-

18¢ction 3(a) (34) (B) of the Act defined
the term ‘“appropriate regulatory agency”
when used with respect to a clearing agency
or transfer agent to be:

“(1) the Comptroller of the Currency, in
the case of a national bank or a bank operat-
ing under the Code of Law for the District
of Columbia, or a subsidiary of any such

(1) the Board of Governors of the Fed-
eral Reserve System, in the case of a State
member bank of the Federal Reserve System,
& subsidiary thereof, a bank holding com-
pany, or a subsidiary of a bank holding com-
pany which is a bank other than & bank
specified In clause (1) or (ii) of this sub-
paragraph;

(i11) the Federal Deposit Insurance Cor-
poration, in the case of a bank insured by
the Federal Deposit Insurance Corporation
{other than a member of the Federal Reserve
System), or a subsidiary thereof; and

{iv) the Commission in the case of all
other clearing agencles and transfer agents.”

2 Pub. L. 94-29 (June 4, 1975).
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