
dlsclosmes of sggregste eshudorm ol? 

c- '$ all~demaraqproapifsuct
aggrega amount exceeds 2Q pei~+ oP 
the b y  eguttg capital PCCOUP~~. red 
gardless f the fact that such extensions 
of credit may have been made in the 
ordinary m m e  of the bank's business. 
~ h u s ,  the overall effeet of itan Wf)I 
is to require disclosure in at least thred 
situations; 

(1) The amount and the name of the 
insider must be disclosed where loans 
to such insider and/or his- associa$p 
are "material-" because their total 
amount exceeds the greater of 10 per- 
cent of eqtiity capital or $10 million; 
(2) Ttle amount and the name of the 

insider must be cbdmed as to any loans 
in excess of 840P00 which were made 
a t  preferential rates. or which were 
otherwise made out of the ordinary 
course of busfness, or which involve more 
than a normal risk even if such loans 
do not. exceed 10 percent of equity 
capital; 
(3) The amount must be disclosed 

where aJ1 loans b inqlders a n d m  their 
associates in the aggregate exceed 20 
percent of equity capitaf. 
(el In aggregatfng aw loan amounts

for purposes of item 7(f), transsctions
which are muired to be reported pur-
suant, to any other provisions of item 7. 
or wh- me &pt& by any such pro- 
visions. need not be bcluded 
(f) Z t  should rtlao be noted U item

7(e) requires discIosure of any Habillty 
to the bank that appears to have arlsen
under section 16 of the SecurMes Ex- 
change A d  of 1934 (15 UB.C 78p) as a
result of "insider" trsnsadfm in the
bank's stock (or o t k r  ecndty security).
Q 11.103 Interpretation of defSnition.3

of "affiliate," 'bmajoritpswnF. a u k
si+iq,'' "parent" and "sabdmry. 

In determining whether a person is  an
"affiliate" or "parent" of a btmk or
whethex a bank is a "subsidiary" 6r
"rnaloriB-owned subsfmu of a per-
son withfn the meaning of those terms
as deAned in 8 11.2. voting' securitks of 
the bank held by a corporration all ab the
stock of which Is directly owned by the
United States CIov-W shall not be
taken inh considaatfoa. 
[FR Doc.75-18564 Filed 7-16-75;8:45 am] 

- 
CHAPTER II-FEDERAL RESERVE SYSTEM 
[Reg. 21 

PART 22GTRUVH IN LENDING 
Miscellaneous Amendments 

On December 27, 1874, the Botard gro- 
posed amendments Qo ReguWim Z 40 
FR 1717 (January 9, 1975) to implement 
the requirements of Titie f0 of Pub. L. 
93-495 which became efFecth on f&e 
date of enactment, ocb&r 28,1874. The 
Board received approximately 50 com- 
ments on the progosed amendments. The 
majority of the oommenb con erned the 
time limit imposed on unex&ed r$W 
of resdi&t. Thrst ~ection (226.9Ul)) 
has hm mwrlf%m tv clarify that the 
amendment doas not extenm the thee-  
day rlmt of rescission to three years, buO 
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0- flmtb la s keeqwBr period those 
u r ~ w  ghts'whscll preptowl~ con- - -ftmd&. wta CMlltllenta tmp 
gested mlnor word clPanges wMch have 
been fncorpot.ated in the amendrnenta as 
adopted. , 

In order to impIement the amendments 
to the Truth' in Lending Act (15' U.S.C. 
Chapter'dl, Sees. 1601-1681) bcluded in 
TitIe IV of Pub. L. 9-95 (Sees; 401-408, 
410, and 412-416) the Board has amended 
Regulation 2. These amendments pro- 
vide : 

(1) That advertlsemenb concerning ex- 
tensions of creglt repayable on more than 
four inetallmentu &nd %or which there i no 
flnance ch-e identifkect. state that the 
coat of credlt S lncluded in the price of the 
goods as& servlwa. 
(2) That credit t r a n s a c t w  'primarily for - 

agribultural purposes whefe the amount 
flmaced exceeda Q6.000 'are exempt f h m  
the disclosure provision6 of the Truth in 
Lending Act 8nd.Regulatlon 2. 

(5)  That sn unexpired rlgBt of reeciselon 
in reafdedkd real property trsq8sctiom ia 
limlted to three yearn from the. dste of  the 
consummation of* tr8sssction OF ypon 
the sale of the property, whichever occurs 
earlier, 

(4) That issuers of credlt cads  and busl- 
n e w s  or organizations may eontract with- 
out regard to the other retepant proviaions 
of Regulatian 2; regardhg tho WiHty for 
unauthorized use of the chda when (a) the 
card LERpUer h e 8  10 or mcm cards to a 
single busineaa or orgaltiarrticm far use by 
its employees, and (b) the llabillty Imposed 
on such employees for unauthorized use 
does not exceed $50, the amount permitted 
by Reguhtfon 2. 

(6) m a t  any credlt ttrasssctiozi hvdv-  
ing an agency of a State aa creditorti8 not 
subject to the right of rescission. ' 

( 6 )  That t b  credltoh oi aa open end ac- 
count m y  allow a longer period than that 
disclosed to the custom& fm which to make 
payment in full and avaM additional finance 
charges. 

(7)' For a revised section 226.l(b) ( I ) .  
which r e fm tu the enforcement d Regula- 
tion B and Chapter 41. of 25 U8.C.. to &late 
the Intershte Commerce Cornmlselom ss an 
enforcing agemy end add the Fsrm CrecUt 
Administration 

(8) Eor a revised section 226.1 (c). which 
refers to statutory civil sad criminal penal- 
tie3. to lnclude provisions * (a) czfminal 
llabflity for certain fraudulent acts related 
to credit cards, (b) civil Itabilfty ln bdivld- 
ual or class actions for creditors who fail 
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to comply wlth Chapter 2 or Chapter 4 ( W e  
ITZ of Pub. L. 03495) and wrreaponding pro- 
visionb of Regulation 2, (c) a creditor's de- 
fense for godfa l th  oompllamre with Regu- 
lation Z, (d) mgle recovery for multiple 
failures to dleclose in slna;rb account. and 
(e) civll IfIIItbay ot esetgneea for violations 
of dlscbmre nquirenmnts where the viola- 
tloa is apparent on the race of the instru- 
ment assigned. 

Pursuant to lhe  authority grantid in 
15 U.S."C. see. I604 (1970). the Board 
hereby amends R e g u l a k  2. 12 CFR 
Part 226, aS set forth below, effecttive 
August 8. 1975: 

1. To impIement &tion 401, sP 226.10 
 (fl is added as  set forth below: . . 

( f )  Credit pavable la more than four 
inskrlments; no idat i f led  Aiwsce 
charge. Any advertisement to aid. pro- 
mote, or assist dtrectly or $ndirectly an'  
L 'REGISTER, VOL. 40, NO. 138-THURSDAY, J U ~
xtendon of COP18umer credlt repa.able 
y agreement in more than four imatsl- 
enb 8- .\znlese a spedllc l3nance 

harge l a  or may be irngosed, state 
learly and copspicC10~: "Tb cost of 
redit is included in the price quoted for 
he goods and services." 
.2. To implement section 402, 1 226.3 

er is added as set forth below: 
 226.3 Exempted tr*8(~:t;anR. 

he t-actton is 
ress written commitment by the credi- 
or to e x h d  credit !n excess of $25,000. 

3. To Implement sections 403,408, 407, 
.98.413. and 414. 5 226.1 (by (1) and (& 
re revised as follows: 

1 2y.1 Authority, Scope, Purpose, ctr. 

(b) Administrative enfofcement. (1) 
s set forth more fully in section 108 of 
he Act, idminktrative enforcement of 

the'~ct.and this Part with respect to cer- 
ain creditors and credit card issuers is 
assigned to the CcimptroXer of the Cur- 

Home Loan Bank 
or through the 

of the ~ & t i o d  ~r t union ~ttmints- 
tration, CIvU Aem u h  Board, Seere- 
t~ of -tdfF'a,rm -t Ad- 
mhbtration, and B 'ard of Governors of 
the Federrtl Reservq System. 

* : .  i a 

(c) Pel~aEties . a* liabilities. Sectton : 

cards. Section 130 1 provides for cfvtt 
liability in individual or'clasa actions for 
any oreditor who fails to comply with 
any requirement imposed under Chapter 
2 or Chaster 4 of the Act and the corre- - .. - -  

~pond* provisions of -&&~art, pro- 
vides a defense for creditors complying 
in good' f a i th  with.the provisions of the 
Part or any interpretation thereof by the 
Board., and grovidea that a multiple 
failure to discJose In connection with a 
single account shall permit but a single 
recovery. Section 115 provides for civil 
liability for as assignee of an original 
creditor where' the original creditor has 
violated the disclosure reauirements and 
such violation Is apparent on the face of 
the inst~wnent assigned. unless the as- 
signment is irwoluntmy. Pursuant to sec- 
tion 108 of the Act, violations of the Act 
or this Part constitute violations of other 

la For this perpose, the amount flnanced 
is the amount which fa reqaired to be dls- 
CIGSea Mder 5 (c )  (7 ) .  (d) (1). WI 

applicable. or would W so required if the 
transact1011 were subject to this P u t .  
Y  17, 1975 
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Title CAdministrative person&~ 
CkAPTER I--CIVIL SERVICE 

COMMISSION 
PART. 213-EXCEPTED SERVICE 

Commodity Futures Trading Commission 

In the F$DEUAL REGISTER (F!R Doc. 76- 
17375) of July 3, 1975, appeasing on 
psgc 28047, 213.3379(g) was added; it 
ahxW be 5 213.3379W as set out hem: 
5 213.3379 Commodity Futures Trad- 

hig Commission. 
* 8 * 

W One Assistant to the Chairnian. 
(6  ~J3.0.'8301, 3302; E.O. 10577, 3 OFR 1964- 
68 Comp., p. a18) 

 [SEAL] JAIYIES C. SPRY. 
~xecutive Assistant 
to the'Commisskmers. 

iFR Doc.7E-18613 Fited 7-16-76;8:46 am) - 
PART 2lhEXCEPTED SERVICE 

Equal Employment Opport nity 
commission 4 

8ectim 213.3377 Is- amended 
mt one position of s p e c u  &a%''; 
the CZhdrmm is reesbbllshed under 
9cheBule C. 

Effective an July 17,1976, O 213.8377 (a) 
is amended as set out below : 
fi 2133877 E q d  Employment &por- 

haity Commission. 
(a) Four Special Assistants to t4e 

Chairman.! 
(I V.S.C. sea. 3301. 9302; EO 10677, 3 UFR 
1-me camp., p. am) 

UNITED STATES C m  SERV- 
ICE COMMXSEIONER, 

CSEALI JAM= C. SPRY, 
Executive Assistant 
to the Commdssfoners. 

[FR Doc.76-18514 MleB 7-16-78:8:46 am] - 

PART 213--EXCEPTED SERVICE 
Federal .varitlme Commission 

In the FEDERAL R~GISTER 9f June 25, 
1975, .on page 26671, W. 76-16535, 
paragraph t a l  was erroneously ahown 
as one Confldential AssistcLnt to each of 
two Commissioners. It should have read 
one CanAdentlal Assistant to each of 

 three Commissioners. 
EfPective on July 17, 1976, O 218536'l 

is amended as set out below to the 

correction and to'show that one position 
uf Confldentiril Assistant to the Commls- 
sioner is reeetablhhed. 
5 213.3367 Federal ' Maritime Commis- 

aim. 
(a) One Confldential Assistant to each 

of four Cornmlasioners. 
(5 ~is,o. 8901; ~goa:- EO 10677. s CFR 1964- 
1968 Comp.. p. 118) 

.UNITED STATES C m n  SERV- . 
ICE COMMISSION, 

[SEAL] JAMES C. SPRY, 
Executive Asststant . 
to the Commfasioners. 

[FR Doc.76-16616 Filed 7-1576;8:46 am] 

PART 213-EXCEPTED SERVICE 
Federal Maritime Commission 

Section 213.3367 is amendM to reflect 
the following title change from Prlvate 

the Managing Director to 
trative Assistant to the Manag- 

~fttective Ion July 17; 1975, § 213.3367 
(b) 9 amended as set out below : 
1 213.3367 Federa1 Maritime Commis- 

sion. 

(b) One Administrative Assistant to 
the Chsirmah. one Private Secretary to 
each Commissianer, and'one' Admlniltra- 
tive Assistant to t3Ie.M- Director. 
(6 U.S.0. 8301. 5303; EO 10677, B CJFR 1964- 
68 Comp,, p. 218) 

Uxmm STATES Civa ,SERV- 
ICB COXMISSION, ' 

[SEAL] SAIYIBB C. SPRY, 
Executive ~ssistanf 
t o  the Commtssbners. 

[FR hc.76-18616 Wed 7-1576;8:46 am'] - 
PART 2lGEXCEPTED SERVICE 

Tempo~ay Boards and Commissions: 
National Commbbn on Productivity 

Section 313.3109 i amended to show 
that the Bohedule A authority covering 
positions at made GS-15 and below on 
the stafP of the National Commission on 
Productivfty is extended from June 30. 
1975, to December 31.1976. 

Effective July 1,1975, 8 213.3199(n) (1) 
is amended ss &out below: 
5 213.3199 Temporary Boards and 

C o d s i o n s .  

tn) Nutiawl Commission on Produc- 
tivity. 

(1) until December 31; 1975, positions 
in grade -15 and below on the staff 
of the Commisefon. 
Federal laws which mas provide further 
Renalues. 

4. To implement sectiona 412 and 408, 
9 226.0 (g) (6) and (h) respectively. are 
added as set forth below: .. 
1 226.9 Right to reecind certain trtrngac- 

tione. 
* 

(g) * 
( 5 ) Any transaction in which an agen- 

cy of a State is the oreditor. 
ch) Time limft for unexpired right 

of rescission. fil the event the oreditor 
fails to deliver to the customer the dis- 
closqres required by this sec t io~  or the 
other material disclosures required by 
this Part, a customer's right to rescind 
a transaction pursuant to this section 
shall expire the earlier of (1 three years 
after thedate of consummation of &k! 
transaction, or (2) the date the cmtomer 
transfers-all his interest, both equitable 
and legal, in the property. . 

5. To implement section 410, Q 226.13(1) 
Is added as set forth'below: 
§ 226.13 Credit cards--issuance and li- 

ability. 

(i) Business we of credit c&&. If 10 or 
more credit cards axe issued by one card 
issuer to a simle business or other orm- 
nization for-usb by its employ&, 
nothing in this section ~rohibits the -
card Guer from agreelng by contract; 
with such business or other organization . as to liability for.unauthorized use of any 
such credit cards without regard to b e  
provisions of this section, but h no owe 
may any businw or other orgsnizrttfon 
or card issuer lmpose liability on any em- 
ployee of such business or other orgad- 
eation with respect to unauthorized use 
ef such crecilt card except fa aocordsms 
with. and subject to, the other 1labWw 
Iiznttations of mls section. 

6. To implement section 415; § 226.7Xal 
(1) an8 (b) (9) are revised as set forth 
below : 
1226.7 Open end credit accounts- 

epeeific diecloeuree. 
(a) 
(1) The c o ~ t l o n s  under which a fl- 

nance charge may be imposed, including 
an explanatdon of the time period, if any, 
within which any credlt extended may 
be paid without incun'lng a finance 
charge. excpt that the creditor may, st 
his option and without &closure, re- 
f rain from tmposing such flnance ckarge 
even though payment is received aft& 
the termination of such time period. 

(b) ' 
( 9 )  The closfng date of the billing 

cycle and the outstanding balance in the 
account on that date, using the term 
"new balance," 8CCOmpanled by the 
statement of the date by which, or the 
~>erlocl, if any, withln which payment 
must be made to avoid additional finance."
charges, except that tbe creditor may, a t  
h b  ogtion and wlthout disclosure, R- 
FEDERAL
By orde .of the Board of Cwvernars. 
JW .8.19$. 
[SMLI ' : THEODORE E. &&SON, 

Secretary o j  tfie Board. 
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