
(i). Poultty. , Chickens, ducks, geefle, 
swans, turkeys, pigeons, doves, guinea 
fowl, and pea fowl, of all ages. 

(j) Sentinel bird. A specific pathogen:. 
.free chicken which has not been in- 
fected with, exposed to, or immunized 
with any strain of Newcastle disease vi- 
rus and is therefore susceptible to1 ex- 
otic Newcastle disease. 

(k) State inspector. An inspector em- 
ployed in livestock or pou'Ury health 
work of the State of California, or a polit- 
ical subdivision thereof, who is author- 
ized by such State or political subdivision 
and designated by the Administrator as 
a collaborator, to perform speciflc func- 
tions under the regulations in this 
part. 

90.3 Requirement of eentinel birde. 
The owner of each commercial flock 

of poultry kept on any premises within 
any area quarantined in S82.3 of this 
chapter shall accept into and maintain 
in such flock, such sentinel bird or birds 
as shall be provided by a Federal or 
State inspector to enable identification 
of axiy poultry and other birds on such 
premises that are or have been Mected 
with or exposed to exotic Newcastle dfs- 
ease. This requirement shall also apply 
to any flock of poultry other than a com- 
mercial flock and to any flock of other 
birds, when the inspector has specific 
reason to believe that poultry or other 
birds that are or have been Mected with 
or exposed to said disease may exist in 
such flock, and so notifies the owner of 
such flock. The owner of any such flock 
shall provide feed, water, and shelter 
adequate for the maintenance of such 
birds and allow them to associate freely 
with all other poultry in the flock in 
which they are placed by such inspector. 

Sentinel birds shall not be moved, 
without authorization of a Federal or 
State Inspector, from the premises or 
flock where they are placed by such an 
inspector. snd no person shall vaccinate 
or otherwise administer any immunizing 
agent to, or kill any sentinel bird or do 
any other act which would have an ad- 
verse effect upon w such bird, or pre- 
vent the examination, or removal from 
the flock or premises, of any such bird, 
by such an inspector. 
5 90.4 Inspections and aeizureir. 

(a) Federal or State inspectors desig- 
nated by the Administrator, and identi- 
fled by an official identfflcation card 
shall have authority to enter, with a 
warrant obtained under section 5 of the 
act (21 U.S.C. 134d), upon any premises 
in any area quarantined in g 82.3 of this 
chapter or elsewhere in California, for 
the purpose of making inspections and 
seizures necessary under the act or the 
regulations in this part. Such inspectors 
may enter upon any Premises without 
a warrant if the person in possession of 
the premtses voluntarily consents to 
their entry. 
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& 
190.5 Disnosal of birds, produeis and 

,artidea. 
(a) Whenever the Administrator flnds 

that any poultry or other hirds upon any 
premises in any area quarantined in, 
5 82.3 of this chapter or -elsewhere in 
California are. or have been 'qitected, 
with, or eRposed to, exotic hewqtle.&- 
eke,  or that any eggs, carcagaes, or 
other products or articles were sgje abd. 
to such poultry or o her birds 'as k be \ likely to be a means o disseminating thez 
disease. he will order the owner thereof," 
or his agent in possession thereof, to 
maintain them in quarantine for such 
period and dispose of thelh within such 
time, and in such manner. as he shall 
prescribe in accordance 'with section 2 
of the act (21 U.S.C. 134a). The order 
shall be served upon the owner of the 
birds. products or articles, or his agent, 
in person by a Federal or State inspector. 
If the owner or his agent does not Com- 
ply with such order, after such notice 
thereof, the Administrator may seize. 
quarantine, and dispose of the birds. 
products, or articles as provided in said 
section 2. 

(b) When any poultry, other bMs, or 
products or articles are ordered to be 
quarantined on any premises under par- 
agraph t a )  , they shall not be moved from 
such premises unless authorized by the 
Administrator. 
5 90.6 Cleaning and disinfecting re- 

quiremente. 
All pens, coops, and other facilit4es 

found by a Fkierd inspector to have been 
used in the handling of any poultry or 
other bir&, or related products or 
articles, ' subject to ' an order under 
P 90.5, shall be cleaned and, disinfected 
in accordance with the provlsi6ns in 
$11 71.7(c), 71.10, and 71.11 of this sub- 
chapter, unless other disposal is ordered 
under 4 90.5. 

Effective date. The foregoing determi- 
nations and regulations shall become 
effective upon Issuance. They do no& af- 
fect in any way the interstate' regula- 
tions in 9 CFR. Part 82. 

The foregoing determinations and 
regulations impose certain restrictions 
necessary to prevent the spread of exotic 
Newcastle disease, a dangerous, com- 
municable disease of poultry, and must 
be made effective immediately to accom- 
plish their purpose in the public interest. 

Accordingly, under the administrative 
procedure provisions in 5 U.S.C. 653, it 
is found upon good cause that notice and 
other public procedure with respeat to 
these actions a;re impracticable. un- 
necessary, and contrary to the public 
interest. and good cause is found for 
making them effective less than 30 days 
after publication in the F K D n  
REGISTER. 

Done at Washingrton, D.C.. this 10th 
day of November 1972. 

R x a a a ~  E. Lma, 
Acting Se'csetaty of Agriculture. 

[FR Doa?a-l9102 Wed 11-16-la;8:48 am] 

I Title '43-PUBLIC LANDS: 
INTERIOR . 

A 

?.Chapter Il-Bureau of Land Manage- 
. , ment, Department- of the lnteirior 

r ,  

? APPENDIUUBLIC LAND ORDERS 
.. I [Publlc Lend Oder 6269] 

,. .. [Arizona 64611 

' ARIZONA 
Withdrawal of Lands for Protection 

of Recreation and Public Values 

In F.R. Doc. 72-17006 appe&?ring at 
page 20942 of the issue of Thursday. 
.October 5, 1972, the third line from the 
bottom of the description, now reading. 
"T. 41 N., R. 14 W.,", should read, "T. 
42 N., R. 14 W..". 

Title 12--BANKS AND BANKING 
, 'Chapter . 1bFederal Reserve System 

,SUBCHAPTER A-BOARD OF wvmNdRs OF 
THE FEDERAL RESERVE. SYSTEM 

!Reg. z1 
PART 22,bTRUTH IN LENDMG 
Open End Credit; Credit Cards; 

Issuance and Liability 
1. Effective June 1. 1973. 4) 226.5(a) 

(3). 226.7(a) (4). 226.7(b) (5) and (6). 
and 226.7k) of Regulation Z are 
amended to, read as set forth M O W ,  
and OS 226.702 and 226.704 are revoked; 
and 

2. Effective December 15,1972, 0.0 206.- 
1Wa) (4). (b), and tc) are amended , 
to read as set forth below: 
5 226.5 Determination of annual per- 

centage rate. 
(a) General ruLe--orpen end credit 

acmnt.3. 
(3) Where the flnance charge imposed 

during the billing cycle is or includes: 
(i) Any minimum, 5xed, or other 

charge not due to &he applica~on of a 
periodic rate. other than a charge wi th  
respect to any speci5c transactiun during 
the billing cycle, by dividing the total 
finance charge for the billing cycle by tbe 
amount of the balance(s) to which aP- 
plicable and multiplying tibe qmtient 
(expressed as a percentage) by the num- 
ber of billing cycles in a y w :  or 

t i l)  Any charge with respect to W 
speci5c transaction during the billing 
cycle (even if the total flnance chsrge 
alqp includes w other minimum, flxed 
or other charge not due to the spplic8- 
tian of a periodic rate). by dividing the 
total Anance charge imposed during the 
billing cycle by the total of all balances 
and other amounts on which w 5- 
nance charge was impased dUrine the 
billing cycle without duplication and 
multiplying the quotient (expressed tw a 
percentage) by the number of billing 
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cycles in a year," except that the annual notwithstanding the provisions of sub- the amount of such mlnimum charge 
percentage rate shall not be less than divisions (i) and (ii) of this subpara- shall be discbed?" 
the largest rate determined by multiply- . graph. (61 When a finance charge is im~OSed 
ing each periodic rate imposed during 
the billing cycle by the number of periods 
in a year; or 

(iii) Any minimum, Axed, or other 
charge not due to the application of a 
periodic rate and the total flnance 
charge imposed during the billing cycle 
does not exceed 50 cents for a monthly 
or longer billing cycle, or the pro rata 
part of 50 cents for a billing cycle shorter 
than monthly, at the creditor's option, 
by multiplying each applicable periodic 
rate by the number of periods in a year, 
- 

".In determining the denomhatar of the 
fractlon uncter $226.6(a) (9) (11) no amount 
wlll be used more than once when adding, 
the aum of the balences to whlch perlodlc 
rates apply to the sum of the amounts fl- 
nanced to whlch speclflc transactlon charges 
apply. In every case the full amount of trans- 
actions to which speclfk transaction charges 
apply shall be included ln the denominator. 
Other balances or parts of balance6 shall be 
included according to the manner of deter- 
mining the b a l m  to which a periodic rste 
is applled, ss illustrated in the following 
examplea of acwunta on monthly billing 
cycles: 

I. Prevlous balance--none. 
A specmc transactlon of $100 occurs on 

flrst day of the bllllng cycle. The average 
d d y  balance ls $100. A speclflc tramaction of 
3 percent is applicable to the specmc trans- 
actions. The perlodlc rate 1s 1% percent ap- 
plicable to the average dally balance. The 
numerator is the amount of the fbance 
charge, which Is $4.60. The denomlnator is 
the amount of the transaction (whlch is 
$loo), plus the amount by whlch the balance 
to whlch the perlodlc rate applies exceeds 
the amount of speclflc transactions (such 
excess in thls case Is 0). totaling $100. 

The annual prcentage rate Is the quotlent 
(which is 4.6 percent) multiplletl by 12 (the 
number of months in a year), 1.e.. 64 
percent. 

2. Prevloue balm-100. 
A specUlc transaction of $100 occurs at 

midpoint of the bllling cycle. The average 
dally balance in $160. A speciflc transaction 
charge of 3 percent Is appxcable to the spe- 
cific tran6action. The perlodlc rste is 1% 
percent appllcsble to the average dally 
balance. The numerator 18 the amount of 
finance charge whlch Is $625. The denoml- 
=tor 1s the amount of the transactlon 
(which is $100). plus the amount by whlch 
the balance to whlch the perlodic rate applies 
exceed8 the amounts of speclflc transactions 
(such excess in thls case ls $60). totallng 
$160. 

As explalned in example 1. the annual per- 
centage rate ls 3.5 percent X 1 2 ~ 4 2  percent. 

3. If, In example 2, the perlodlc rate applies 
only to the previous balance, the numerator 
is $4.50 and the denombator is $200 (the 
amount of the transaction, $100, plus the 
balance to which only the perlodic rate Is 
appllcable, the $100 previous balance). As 
explained in example 1, the annual per- 
centage nrta la 2.26 percent x 12 =27 percent. 

4. I f ,  in example 2, the perlodlc rate ap- 
plies only to an adjusted balance (previous 
balance less payments and credits) and 
the customer made a payment of $60 at mid- 
point of billing cycle, the numerator Is $3.75 
and the denomhator 1s $160 (the amount 

5 226.7 Open end credit aceounte-epa 
cific didosures. 

(a) Opening new account. * 
(4) Where one or more periodic rates 

may .be used to', compute the finance 
charge, each such rab,  the range of bal- 
ances k. which it is applicable. and the 
corresponding annual percentage rate 
determined by multiplyinfi the ~erlodic 
rate by the number of peri-& in a year.* 

(b) Periodic statements required. 
(5) Each periodic rate, using the term 

"periodic rate" (or "rates"). that may be 
used to compute the Anmce charge 
(whether or not applied during the bill- 
ing cycle), the range of balances to 
which it is applicable, and the corre- 
sponding annual percentage rate deter- 
mined by multiplying the periodic rate 
by the number of periods in a year. The 
words "corresponding annual percent- 
age rate," "corresponding nominal an- 
nual percentage rate," "nominal annual 
percentage rate" or 'annual percentage 
rate" (or "rates") may be used to de- 
scribe the corresponding annual percent- 
age rate. The reauirements of 6 226.6 (a) 
with respect to disclosing the &m "an- 
nual percentage rate" more conspicu- 
ously than other required terminology 
shall not be applicable to the disclosure 
made under this subparagraph, although 
such term tor words incorporating such 
term) may, at the creditor's option, be 
shown as conspicuously as the temhml- 
ogy required under subparagraph 6 of 
this paragraph. Where a minimum 
charge may be applicable to the account, 

of the transactlon, $100, plus the b d n m  to 
whlch only the' periodic rate ls appllcsble. 
the $50 adjusted balance). A8 explained fn 
example 1, the annual percentage rate fe 
2.6 percent x 12=SO percent. 

6. Prevlous balance-6100. 
A speolflc transaction (check) of WOO 

occurs at the mldpolnt of the bllling cycle. 
The average daily balance ls $160. The spe- 
clflc transaction charge 1s 25 cents per check. 
The perlodic rate ls 1% percent applied to 
the average daily balance. The numerator fe 
the amount of the flnance charge, whlch Is 
$2.60 and lncludes the 26-cents check charge 
and the $2.26 resulting from the application 
of the periodic rate. The denominator is the 
full amount of the specific tramfiction 
(whlch 1s $100) plus the amount by which 
the average dally balance exceeds the amount 
of the specific transaction (which in this 
case Is $60). totaling $160. A s  explatPed in. 
example 1. the annual percentage rate would 
be 1% percent x l2=20 percent. 
"A credltor lmposlng mlnlmum chargfxi 

is not requlred to adjust the disclosure of 
the range of balances to which each periodlc 
rate would apply in order to reflect the range 
of the balances below whlch the minlmum 
charge applies. If a creditor does not impoae 
a flnance charge when the outstanding bal- 
ance is leas than a certain amount. the credl- 
tor ls not requlred to disclose that f ac t  or the 
balance below which no such charge will bt, 
imposed. 

during the billing cycle, t h s  annuai per- 
centage rate or rates determined under 
6 226.5(a) using the term "annual per- ' 

centage rate" tor "rates"). 

' (c) Location of dfsc2osures. The dis- 
closures required by paragraph (b) of 
this section shall be made on the face of 
the periodic ' statement, except that, a t  
the creditor's o~tion: 

(1) ~temization of the amount and 
date of each extension of credit (or the 
date such extension of credit was deb- 
ited to the account) required to be dis- 
closed under paragraph (b) (2) of this 
section and itemization of the amount of 
the "credits" disclosed under paragraph 
(b) (3) of this section. and of the amount 
of sny Anance charge required to be dis- 
closed under paragraph (b) (4) of this 
section, may be made on the reverse side 
of the periodic statement or on a sepa- 
rate accompanying statementts), pro- 
vided that the totals of such respective 
amounts are disclosed on the face of the 
periodic statement; and 

(2) The disclosures required under. 
paragraph (b) (5) and (8) of this sec- 
tion, except the balance on which the 
flnance charge was computed, may be 
made on the reverse side of the periodic 
statement or on the face of a single sup- 
plemental statement which shall accom- 
pany the periodic statement. 

(3) If the creditor exercises any of the 
options provided under this paragraph, 
the face of the periodic statement shall 
contain one of the following notices, as 
applicable: "NOTICE: See reverse side 
for important information" or "NO- 
TI(%: See accompanying statement (s) 
for important information" or "NO- 
TICE: See tieverse side and accompany- 
ing statemenlt(s) for important informa- 
tion," and the disclosures shall not be 
separated sowas to confuse or mislead the 
customer or obscure or detract attention 
from the inf0I'Zmtibn required to be dis- 
closed. 
§ 226.13 Credit cards--ieenance and lia- 

bility. 
(a) Su~lementa l  delDnitions amlica- 

ble to this sectfon. 
(4) "Cardholder" means any person to 

whom a credit card is issued for wrsonal. 
family, household,-agricultural, business. 
or commercial purposes, or any person 
who has agreed with the card issuer to 
pay obligations arising from the issuance 

t 

nn A credltor imposing mlnlmum charges 
1s not required to adjust the disclosure of the 
range of balances to which each perlodlc rate 
would apply in order to reflect the range of 
the balances below whlch the mlnimum 
cherge applies. If a creditor does not lmpose a 
finance charge when the outstanding balance 
is less than a certain amount, the creditor is 
not requlred to disclose that fact or the bal- 
ance below which no such charge wlll be 
imposed. . 
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of a credit card to another person for 
such purposes. 

* 
(b) Issuance o j  credit cards. Regard- 

less of whether a credit card is to be used 
for personal, family, household, agric 
tural, business, or commercial purpo P 
no credit card shall be issued to 
person except: 

(1) In response to a request or applica- 
tion therefor, or 

(2) As a renewal of, or in substitution 
for, an accepted credit card whether 
such card is issued by the same or a suc- 
cessor card issuer. 

tc) Conditions of Ziabilftv of cardhold- 
er. A cardholder shall be liable for W- 
authorized use of each credit card issued 
only if, * 
1 226.702 [Revokedl 
1 226.704 [Revoked] 

3. These amendments are promulgated 
pursuant to section 105 of the Truth in 
Lending Act (15 U.S.C. 1604). Notice 
of proposed rule making was published 
on July 6, 1972 (37 F.R. 13270) and 
August 12. 1972 (37 F.R. 16407). After 
consideration of all relevant matter sub- 
mitted by interested parties, technical 
changes were made to 0 0  226.5ta) (3) (ii), 
226.5 (a) (3) (iii) , 226.7W (1). 226.13ta) 
(4). 226.13(b) and 226.13W. Footnote 
6a was added to 0 226.7ta) (4) .  

4. The amendment to % 226.5(a) (3) re- 
locates the formula for computing an- 
nual percentage rates in the case of fl- 
nance charges imposed with respect to 
speciflc transactions during the billing 
cycle-for example, one-timi. fees on 
cash advances-to the section dealing 
with annual percentage rate computa- 
tion. The formula was previously con- 
tained in Q 226.7(b) (6) and Board inter- 
pretation $226.704. The interpretation is 
hereby revoked as of the effective date of 
the amendment. This amendment also 
clariAes the fact that the regulation does 
not require computation of the annual 
percentage rate by the quotient method 
when the total flnance charge, including 
charges with respect to speciflc trans- 
actions, does not exceed $0.50. 

5. The amendment adds a require- 
ment to 0 226.7(b) (5) that the corre- 
sponding annual percentage rate for each 
periodic rate applicable to the account be 
shown on each periodic statement. 
whether or not a flnance charge is im- 
posed during the billing cycle. Many 
creditors have previously made this a s -  
closure, which was permissible, although 
not required, under Regulation Z. A va- 
riety of specifled wording may be used 
to describe these rates. The permitted 
use of optional wording is to allow credi- 
tors maximum freedom to choose word- 
ing to distinguish between rates which 
were actually applied during thk billing 
cycle (required to be disclosed under 
8 226.7 (b) (6)  ) and the prospective mm- 
inal rates required to be disclosed by 
this subparagraph, Where those rates dif- 
fer. The optional wording will also mini- 
mize the need for reprinting periodic 
statements where nominal rate disclo- 

RULES AND REGULATIONS 
creditor. Whatever wording is chosen 
may, though need not be, used to satisfy 
the terminolom reauirements for the 
initial disclos&es under 5 226.7 (a) (4) 
and advertising under 6 226.10(c) (4). 
Although the "more conspicuous" re- 
quirement of 0 226.6(a) for the term 
"annual percentage rate" will not be ap- 
plicable to disclosures under B 226,7(W 
(5), it will continue to apply to the term- 
annual percentage rate in opening dis- 
crlosures under 0 226.7(a) and in adver- 
tising under !3 226.10(c). even if the credi- . 
tor chooses to make disclosures under 
0 226.7ta) (4) and 0 226.10tc) (4) using 
optional wording which simply incorpor- 
ates this term--e.g., "corresponding AN- 
NUAL PERCENTAGE RATE." 

Many open end creditors will not be 
affected by the amendment. In many 
open end credit plans, the annual per- 
centage rate under 5 226.7(b) (6) and the 
prospective nominal rate under B 226.7 
(b) (5) will always be identical. This sit- 
uation will occur when a creditor imposes 
Anance charges simply by the applica- 
tion of one or more periodic rates and 
does .not use the "quotient" method of 
calculating an annual percentage rate 
under 226.5ta) (1) (it). In such cases, 
the requirements of both 0 226.7(b) (5) 
and 3 226.7($) (6)'could be satisfled by a 
single disclosure of such rates on the 
Pace of all billing .statements using the 
term, which could be preprinted, 
"ANNUAL PERCENTAGE RATE or 
"RATES." 

The new provision also will require dis- 
closure of minimum charges which may 
be imposed on accounts .with balances 
be1ow.a certain amount. This new dfs- 
closure requirement does not compel 
creditors to disclose the range of bal- 
ances to which the minimum charge may 
be applicable; creditors may continue to 
disclose ranges of balances to Which pe- 
riodic, rates apply under § 226.7ta) (4) 
and 0 226.7(b) (5) without ' specifically 
designating the portion of any such range 
to which the minimum charge, instead 
of the ~er iodh rat . .  is a~~licablf!. For 

the provision and Incorporated into the 
new 6 226.5trS) (3) (ii). 

7. The amendment of P 226.7(c), which 
deals wlth the location of required dis- 
closures' on periodic statements, will sim- 
plify placement of ,the disclosures hi a 
way which is expected to be more mean- 
indul and useful to the customer and 
minimize confusion. The amendment 
incorporates Board interpretation B 226.- 
702, which is hereby revoked as of the 
effective date of the amendment. 

8. The purpose of the amendments to 
B B  226.13(a), 226.13(b). and 226.13m is 
to make clear that each credit card, re- 
gardless of whether. issued or used for 
personal, family, household, agricul- 
tural, business or commercial purposes, 
and regardless of whether issued to a 
natural person, corporation, or other 
business entity, is covered by the act's 
maximum liability b i t  on unauthorized 
use and, by the same token, may not be 
distributed without an initial request. 
The amendment to 6 226.13k) is to 
make it clear that the maximum li'ability 
W t  slpplies to each credit card issued to 
a cardholder; for example, a corporation 
with many cards from the same issuer 
would have a maximum)liability limit for 
each card. A technical \change has been 
made in the language of §s 226.13(a) (4) 
and 226.13(b) published for comment. In 
view of the 9 226.2W definition of "per- 
son," which includes bvth natural persons 
and organizations. 40 226.13(a) (4) and 
226.13(b) were changed to refer to "per- 
son" instead of "natural person or or- 
ganization." No substantive change was 
intended. The amendments to § 226.13 
would not affect the application of the 
business exemption in 5 226.3 .to the dis- 
closure. rescission, and advertising re- 
quiremmts of Regulatirm Z for which it 
was intended. 

9. Although the amendments to 
$ 5  226.5ta), 226.7(a). 226.Rb). and 
226.7tc) shall not become effective until 
June' 1, 1973, any creditor may camply 
with the, amended provisions prior to the 
effective date. - - example, disclosure could be made that ;-B~ order of the Board of ~ v e ~ o ~ ,  

"a periodic rate of 1 ?h percent per month . N~~~~~~~ 2, 1972. 
which is an annual ~ercentage rate of 
18 percent will be applied 6 balances CSEAGI MICHAEL A. GREENSPAN, 
from $0 to $500, with a minimum charge Assistant Secretary of the Board. 
of $0.50." [FR Dos.72-19880 Filed 11-1&73;8:46 a m  1 

6. The amendment #to 8 226.7(b) (6) 
consists of the addition of the openings 
~ h r a s e  "when a Anance charge is im- . [Reg. 21 
posed during the billing cycle."In addi- . 
tion, the words "and, where there is more PART 226-TRUTH IN LENDING 
than e rate, the amount of the balance to 8 ch each rate is applicablew have Open End Credit-Variable Periodic 
been deleted since the applicable require- Rates 
ment is already contained In 5 226.7(b) 
(5) which requires disclosure of the 
range of balances to which each rate 
is applicable. The amendment is primar- 
ily designed to clarify the fact that the 
annual percentage rate disclosures under 
this paragraph (as determined by 6 226.5 
(a) are only required .when fhance 
charges are imposed diving the billing 
cycle. Material relating to computation 
of the annual percentage rate where 
transaction charges are imposed during 

5 226.707 ~isclosuree-~aiiable Peri- , odic Rates. 
, (a) Under the terms of some open end 

credit plans the periodic rates of finance 
charges and corresponding annual per- 
centage rates are tied to a fluctuating 
base rate, for example. the "prime rate." 
Consequently, both the periodic rates and 
annual percentage rates may change 
from time to time with changes in the 
base rate. The question arises as to the 

sures have previously been made by the . the billing cycle has been r&&ed fr& . proper disclosure, if any, which should 
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