
Title 12-BANKS AND BANKING 
Chapter Il-Federal Reserve System 
SUBCHAPTER A-BOARD OF GOVERNORS OF 

THE FEDERAL RESERVE SYSTEM 

[Reg. M I  

PART 21 3-FOREIGN ACTIVITIES OF 
NATIONAL BANKS 

Reserves Against Eurodollar 
Borrowings 

1. Effective January 15, 1971, 8 213.7 
(a)  of Regulation M is amended to read 
as follows: 
5 213.7 Reserves aguinst foreign brunch 

deposits. 
(a) Transactions with parent bank. 

During each week of the 4-week period 
beginning October 16, 1969, and during 
each week of each successive 4-week 
(maintenance) period, a member bank 
having one or more foreign branches 
shall maintain with the Reserve Bank of 
its district, as a reserve @gainst its for- 
eign branch deposits, a daily average bal- 
ance equal to 20 percent of the amount 
by which the daily average total of 

(1) Net balances due from its domes- 
tic offices to such branches, and 

(2)  Assets (including participations) 
held by such branches which were ac- 
quired from its domestic offices,' 
during the 4-week (computation) period 
ending on the Wednesday 15 days before 
the beginning of the maintenance period, 
exceeds the greater of- 

(i) The lowest corresponding daily av- 
erage total "for any computation period 
ending after November 25, 1970, or 

(ii) 3 percent of the member bank's 
daily average deposits subject to 9 264.5 
(a)  of this chapter (Regulation D) dur- 
ing the current computation period, or 
the lowest corresponding daily average 
total for any computation per~od begin- 
ning on or after January 21, 1971, and 
after the bank has had a foreign branch 
in operation for more than 90 days, 
whichever amount is the lesser: 
Provided, That the applicable base com- 
puted under ci) or (11) shall be reduced 
by the daily average amount of any de- 
posits of the member bank subject to 
8 204.5(c) of this chapter (Regulation 
D) during the computation period. 

8 * 

~Excluding ( 1 )  assets so held on June 26. 
1969, representlng credlt extended to per- 
sons not resldents of the Unlted States and 
(2) credit extended or renewed by a domestic 
omce after June  26, 1969, to  persons not resl- 
dents of the Unlted States to  the extent such 
credit was not extended In order to replace 
credlt outstandlng on that  date whlch was 
pald prlor t o  its origlnal maturity (see 
deflnitlon of Unlted States resldent i n  
footnote 9). 

‘Including the principal amount pald by 
a foreign branch of the member bank for 
ohligatlons held by such branch that  were 
purchased by it from the Export-Import 
Bank of the  United S t a t a  pursuant to i ts 
program announced on Jan. 16, 1971, and ex- 
cluding aaseta representing credlt extended 
to persons not resldenta of the  Unlted States. 
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2a. The changs provides a means by 
which, a member. .bank may re ain its re- 
serve-free base with respect t its Euro? 
dollar ; borrowings from i foreign 

obligations. 

i 
branches. by counting within ilts base the 
amount. of purchases by i t s  foreign 
branches of certain Export-Import B w k  

b. The requirements of section 553(b) 
of title 5, United States Codk, with re- 

'spect to notiw, public participation, and 
deferred effective date werehilot' f0llO~~e
in connection with this amendment be- 
cause the Board found that following 
such procedures with respect to this 
amendment 'would 'be contrary to the 
public interesv and serve no useful' 
purpose. 

BY order .of the Board of Governors, 
January 15,1971. 

[SEAL] KENNETH A. KENYON, 
Deputy Secretary. 

[FR Docr71-910 Flled 1-21-71: 8:49  am] 
- .  

\ [Reg. ZI 

PART 226cTRUTH IN LENDING 
Credit Cards;' Issuance and Liability 

1. Effective ~anua ry  25, 1971, $ 8  226.1 
and 226:12 are amended and J 226.13 and 
Supplement I V .  are added to Part 226 
as follows: 
5 226.1 Authority, scope, purpose, etc. 

(a)' Authority. scope, and purpos:e. (1) 
This part comprises the regulations is- 
sued by the Board of Governors of the 
Federal Reserve System pursuant to title 
I (TrBth in Lending Act), and title V 
(General Provisions) of the Consumer 
Credit Protectifah Act, as amended (15 
U.S,C. section la1 et seq.). Except as 
otherwise provided herein, this part ap- 
plies to all perkns who in the ordinary 
course of business regularly extend, or 
offer to extend, or arrange, or offer to 
arrange, for the extension of consumer 
credit as defined in paragraph (k)  of 
0226.2, and to all persons who issue 
credit cards. 

(2 )  This part"imp1ements the Act, the 
purpose of which is to assure that eyery 
customer, who has need, for consumer 
credit is gitrep ,meanirigful information 
with respect to the cost of that credit 
which, in most cabs, must be expr ssed 
in the dollar amount of finance ch 1 rge, 
and as an annual percentage rate om- ? puted on the unpaid, balance of the 
amount finaneed. Other relevant credit 
information must also' be disclosed so 
that the customer may readily compare 
the various credit terms :available to him 
from different sources and avoid the un- 
informed use of credit. This part also im- 
plements the provision of the Act under 
which a customer has a right in certain 
circumstances to cancel a credit trans- 
action which involves a lien on his resi- 
dence. Advertising of consumer credit 
terms must compfy with specific require- 
ments, and certain credit terms may not 
be advertised unless the creditor usually 
and customarily extends such terms. This 
part also contains prohibitions against 
the issuance of unsolicited credit cards 
and limits on the cardholder's liability 
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bhe Act and this part with 
tain creditors and credit 
assigned to the Comptroll 

on the part of any credito who fails to 
isclose any. information r uired under 
hapter 2 of the Act a d under the 
orresponding provisions f this part. 

- ection 34 provides for cri inal liability 
or the \ raudulent use of credit card 
o obtain goods or services aving a retail 
alue aggregatillg $5,000 r more. Pur- 
uant to section 108 of the ct, violations 
f the Act or this part co titute viola- 
ions of other Federal la s which may 
rovide further penalties. i 1 
226.12 Exemption of certain Stale 

regulnted transactions. i 

land I 

lenf orcement. 

State may apply for the etermination 
provided for in paragrapt (a )  of this 
section are set forth in Su plement 11 to 
Regulation Z with respec to disclosure 
and rescission requirem nts (sections 
121-131 of Chapter 2) a d Supplement 
I V  with respect to the pro 'bition of the 

132-133 of Chapter 2). 

t 
issuance of unsolicited credit cards and 
the liability of the cardlplder for un- 

: authorized use of a credit ,card (sections 

- 1  
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RULES AND REGULATIONS 

.I 

i 
! I: 
In order to assure 
urisdiction of Fed- 
created in section 
1 continue to have 
to wbich such ju- 
and. generally to 

e Act with respect 
actions exempted 
(a) of this section 

granted. Exemptions 
!&anted by the Board to particular 
classes of credit transactions within 
specified States are set forth in Supple- 
ment 111 to Regulation 2. 
gi226.13 Credit cards--issuance and 

1 kbility. 
(a) .Supplemental definitions applica- 

bfe to this section. In addition to the 
d finitions set forth in 4 226.2, as applica- 
bfe, the following definitions apply to this 
section : 

(1) "Accepted credit card" means any 
credit card which the cardholder has 
requested or applied for and received, or 
has s i w d .  or has used. or has authorized 
another person to use for the purpose of 
obtaining money, property, labor, or 
services on credit. Any credit card issued 
in renewal of, or in substitution for, an 
accepted credit card becomes an  accepted 
cnedit card when received by the card- 
holder whether such card L issued by 
the same or a successor card issuer. 

(2) "Adequate notice" means a printed 
notice to a cardholder which sets forth 
the pertinent facts clearly and conspicu- 
ously so that a person against whom i t  
is to operate could reasonably be ex- 
pected to have noticed i t  and understood 
it8 meaning. 

13) "Card issuer" means any person 
who issues a credit card, or the agent of 
such person with respect to guch card. 

(4) "Cardholder" means any person 
to whom a credit card is issued or any 
person who has agreed with the card 
issuer to pay obligations arising from the 
issuance of a credit card to another 
person. 

(5)  "Credit" means the right to defer 
payment of debt. incur debt and defer 
its payment, or to obtain money, prop- 
erty, labor or services and defer payment 
therefor. 

(6) "Credit card" means any card, 
plate, coupon book, or other single credit 
device existing for the purpose of being 
w d  from time to timc upon presentation 
i 
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to obtain money, property, labor, or serv- 
ices on credit. - 

(7) "Unauthorized use" mems the use 
of a credit card by a Person other than 
the cardholder 

(i) Who does not have actual. implied, 
or apparent authority for such use, and 

(ii) From which the cardholder re- 
c es no benefit. 

(b) Issuance of credit cards. No credlt 
c rd shall be issued except: 

(1) In response to a request or appli- 
ca 'on therefor, or F ) As a renewal of, or in substitution 
f , an acceflted credit card whether such 
card is issued by the same or a successor 
card issuer. 

tc) Conditions of liability of card- 
holder. A cardhlder shall be liable for 
unauthorized use of a credit card on& if, 

(1) The credit card is an accepted 
credit card ; 

(2) Such liability does not exceed the 
lesser of $50 or the amount of money, 
property, labor, or services obtained by 
such use prior to notiflcation of the card 
issuer pursuant to paragraph (f) of this 
section ; 

(3) The card issuer has given adequate 
notice to the cardholder of his potential 
liability on the credit card or within 2 
years preceeding the unauthorize$i~ use; 
and 

( 4 )  The card issuer has provideh the 
cardholder with &I addressed notifica- 
tion requiring no postage to be paid by 
the cardholder which may be malled by 
the cardholder in the event of the loss, 
theft, or possible unauthorized use of the 
credit card. 

(d) Other conditions of liability. In 
addition to the conditions of liability in 
paragraph (c) of this section, no card- 
holder shall be liable for the unauthor- 
ized use of any c r d t  card which was 
issued after January 24, 1971, and, re- 
gardless of the date'of its Issuance, after 
January 24, 1972, no cardholder shall be 
liable for the unauthorized use of any 
credit card, unless the card issuer has 
provided a method whereby the user of 
such card can be identified as the person 
authorized to use it, such as by signa- 
ture, photograph, or fingerprint on the 
credit card or by electronic or mechanical 
confirmation. 

te) Notice to cardholder. The notice 
to cardholder pursuant to paragraph tc) 
(3 ) of this section may be given by print- 
ing the notice on the credit card, or by 
any other means reasonably assuring the 
receipt thereof by the cardholder. An 
acceptable form of notlce must state that 
liability shall not exceed $50 (or any 
lesser amount), that notice of loss, theft. 
or possible unauthorized use may be 
given orally or in writing, and the name 
and address of the party to receive the 
notice. It  may include any addMona1 ln- 
formation which IS not inconsistent wlth 
the provlslons of thls section. An example 
of an acceptable notice 1s as follows: 

You may be liable for the unauthorized.
use of your credlt card (or other term ahlch 
describes the credlt devlae). You wlll not be 
llable for unauthorized use whlch occurs 
aiter you notlfg (name of card lssuer or hls 
deslgnee) a t  (address) orally or In wrttlng 
of loss, theft, or posslble unauthorized use. 
REGISTER, VOL 36, NO.,lS--FRIDAY, JANUARY
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PROCEDURES A N D  CRITERIA UN ER WHICH A N Y  
STATE MAY APPLY FOB EXEM ION PURSUANT 
TO PARAGRAPH ( a )  OF # 22 .I2 FROB5 THE 
PROVISIONS OF C4APTER 2 0 THE TRUTH I N  
LENDLNO ACT PROHIBmING T E LSSUANCE OF 
UNSOLICITED CREDrP CARDS AND LIMITING 
CARDHOLDER , LIABILITY FOR UNAUTHORIZED 
USE OF A CREDIT CARD 1 
(a)  Application. Any statelmay make ap- 

tlally slmllar to  those lmpos under Chapter 
2 of the Act1 prohlbltlng%e Issuance of 
unsollclted credlt cards and ;llmltlng card- 
holder llablllty for unauthprlzed use ol 
a credlt card and that  there 14 adequalc pru- 
vlslon for enforcement of 'such requlrr- 

Any reference to State laprln Supplemrllt 
.N includes a reference to1 any regulatlotls 

 -which implement Btate law 4nd formal 111- 
terpretatlons thereof. 

a Any reference to  Chapter of the Act or 
any sectlon thereof In 8upp ement IV 111- 
cludes a reference to the Imp ementlng pro- 
vlslons of this part and the oard's formal 
Interpretations thereof. 1 
 22, 1971 
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ments. Such applicatlon shall be made by 
letter addressed to the  Board oigneri by the  
Governor, the  Attorney Oeneral, or any 
official of the  State having responsibilities ' 
under the State laws which are applicable 
to tha t  class of transaction and supported 
by the documents speclfled i n  paragraph 
(b) .  

( b )  Supporting documents. The appllca- 
tlon shall be accompanied by: 

(1) A copy of the  full text of the laws of 
the State whlch are claimed by the appll- 
cant to  impose requlrements substantially 
similar to those imposed under Chapter 2 
of the Act with respect to  the class of trans- 
actions within tha t  State. 

(2 )  A comparison of each requirement of 
State law with the  corresponding require- 
ment of Chapter 2 of the  Act, together wlth 
reasons to  support the  clalm t h a t  applicable 
requirements of State law are substantiklly 
similar to the  applicable requirements im- 
posed under Chapter 2 of the  Act, and t o  
demonstrate tha t  any differences are not 
inconsistent with such requlrements of Chap- 
ter 2 of the  Act and that  there are no other 
effectlve State laws whlch are inconsistent 
with such requirements of Chapter 2 of the  
Act wlth respect to tha t  class of transactions. 

(3) A copy of the full text of the laws of 
the State whlch provide for enforcement of 
the State laws referred to in subparagraph 
(L) of thls paragraph. 

(4 ) .  A comparison of the provisions of 
State  law with the provlslons of sections 108 
and 112 of the Act, together with reasons to 
support the  clalm tha t  such State laws pro- 
vlde for: 

(I) . Admlnlstrative enforcement of the 
State laws referred to  in  subparagraph (1) 
of thls paragraph whlch is tantamount t o  the 
provisions for enforcement under section 
108 of the Act and. 

(11) Criminal llabillty for wlllful and 
knowing violation wlth penalties substan- 
tially similar t o  those prescribed under sec- 
tion 112 of the Act. 

(5)  A statemelit identlfying the office des- 
ignated or to be designated to admlnlster 
the State laws referred to  in subparagraph 
(1) of thls paragraph, and a description of 
the procedures under whlch such State laws 
are to be admtnlstratively enforced. !nclud- 
ing admlnlstrative enforcement with respect 
t o  federally chartered c r e d l t o r ~ . ~  The fore- 
going statement should include reasons to 
support the clalm that  there is adequate 
provlsion for enforcement of such State laws. 

(c) Public notice of filing and proposed 
rule making. In  connection wlth any appll- 
cation whlch has been filed in accordance 
wlth the requirements of paragraphs ( a )  
and ( b ) ,  notlce of such filing and proposed 
rule making wlll be published by the Board 
in the FEDERAL REGISTER, and a copy of such 
applicatlon will be made available for exam- 
inatlon by interested persons during business 
hours a t  the Board and at  the Federal He- 
serve Bank of each Federal Reserve District 
in whlch any part of the State of the ap- 
pllcant is sltuated. A perlod of tlme wlll be 

::All transactlons wlLhin the exempt class 
of transactions in which a federally char- 
tered Institution Is a credltor shall be treated 
as a separate class of transactions not sub- 
ject to the exemptlon, and such federally 
chartered credltors shall remaln subject to  
the requlrements of the Act and admlnlatra- 
rive enforcement by the appropriate Federal 
authority under sectlon 108 of the Act, ud- 
less it  is established to the satlafaction of 
the Board that  appropriate Wrangements 
hnve been made with such Federal authori- 
ties to assure effectlve enforcement of , the 
requlrements of State laws wlth respect to 
such credltors. 

.

.
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basls of the informatlon before it  that  under 
t h e  law of. ,a State any cjass of transaktions 
1s Subject to requ1ren)ent.s substantially 
slmllar to  those Imposed u m e  Chapter 2 of 
t h e  Act prohibltlng the issuan\e of unsollc- 
ited credit cards and llrnitlng the card- 
holder's'liablllty for unauthorized use of a 
card, and that  there is adequate provision 
for enhrcement, th8 Board will exempt, such 
class of transqtlons ,in that  State :rqm the 
applicable reqdirehents of Chapter 2 of the  
Act In the  following manner and sub jec~  to 
the  followlng conditions: 

(1). Notice of the exemptlon will be pub- 
lished in the F ~ E R A L  REGISTER, and the Board 
will furnish a copy of such notice to the of- 
ficial who made application for such ex- 
emptlon and to each Federal authority 
responsible for admlnlstrative enforcement 
of the rbaulrements of C h a ~ t e r  2 of the Act. 

(2) hi appropriate offidial of any State 
which receives an exemptlon shall inform 
the  Board. within 30 days of the occurrence 
of any change-in its related law (or rzgula- 
tlons). The r,;port of any change shall con- 
tain copies of the full text of that change 
together with statements setting forth the  
information and oplnions wlth respect to 
t h a t  change as speciflad i n  subparagraphs 
(2) and (4) of paragraph ( b ) .  The appropri- 
a te  offlclal of any State which has received a n  
exemption shall Ale with the Boaril from 
tlme t o  tlme such reports as i.he Board m3y 
requlre: 

(3) The Board will inform the appropriaje 
omclal of any State whlch receives an exemp- 
tion gf any subsequent amendments to the 
applicable provislons of Chapter 2 of the Act 
(including the Implementing provlslo~ls of 
this part and ashe Board's formal inter- 
pretatlons) whicl-imlght call for amendment 
o f .  State law, regulations, or formal 
interpretations. ' 

(e)  Adverse cLetermination. ( 1 )  If after 
publication of notice In the FEDERAL REGISTER
as provided under paragraph ( d ) ,  the Board 
finds on the b e i s  of the information before 
I t  that  it  cannot make any favorable deter- 
mlnatlon in connection with the applica.lon, 
the Board wlll notlfg the approprlate State 
omclal of the facts upon whlchsuch findings 
are based and shall afford that  State B. rea- 
sonable Dpportunity to demonstrate or 
achieve compllance. 3 

( 2 )  If, aftef havlng nfforded the State such I 
opportunlty to demonstrate or achleve com- 
pliance, the Board finds on the basis of the 
information before i t  that i t  srlll cannot 
make any favorable determlnatlon in con- 
nectlon wlth the applicatlon, thc Board will 
Publkh in DEM FEDERAL REGISTER a nGtlCe Of 
its declslon with respect'to such ;.ppllcatlon 
and wlll furrllsh a copy of such notlce to the 

exemption. 
official who made application for sllch. 

( f )  Revocation 01 eremption. (1)  The' 
Board reserves the rlght to  reyoke any 
emptlon if a t  any tlme It determines that  
the State law does 1-100 in fact impose re- 
qulremenk whlch are substantially slmllar 
to those under Chaoter of the Act 
or that there Is not In fac't adequate pro- 
vlslon for enforcement. 

oplnlon of the Board warrant such revoca- 
tion and shall afford that s ta te  such oppor- 
tunlty as the Board deems appropriate in  
the clrcurnstances to denlonstrate or achieve 
compliance. 
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, (3) If, after 
portunlty t o  de 
snce, t h e  Boar 

to the  proposed 

furnished to the approprlate 
to the  Federal authorities re 
forcement of requirements 
the Act, and t h e  class of 
fected within tha t  State sh 

Act. 
2a. ,The amendments i plement Title 

V of an Act (Public Law 1-508) .dealing 
with Bank Records and oreign Tram- 
actions; Credit Cards: and Consumer 
Credit Reporting. Title is an amend- 
ment to the Truth in nding Act (15 
U.S.C. 1601 . It prohibits the issuance of 
unsolicited credit cards nd limits card- 
holder liability for una thorized use to 
$50. Sectioli 226.1 Auth rity, scope, pur- 
pose, etc. o? the Regul tion has been 
amended to indicate the 1 addition of the 

Chapter 2. 
The credit card pr 'visions dealing 

with issuance and liab$ity are in the 
new 6 226.13. The statutory provisions 
have been incorporated into the amend- 
ment so that it may be Used by affected 
parties as a single sourctl of the require- 
ments of both Title: V and the 
regulation. 

Section 226.13ta) (6) 

ices on credit." The definlition is designed 
to make it clear that a p  lications. notes, 
ch"k.5, drafts, gift ce*i&gteS, and S h i -  
lar devices which cannot be used from 
time to time me not within the definition. 
Section 226.13tb) (2)  has been clarified 
to permit the rellewal OT substitution of 
a credit card "whether such card is issued 

ment on November 24. 1970. restricted 
the be provided by 
the card issuer idenltiflcatlOn the 
card user to "signature, photograph or 
 22, 1971 
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RULES -AND REGULATIONS .* 

T '  e 13-BUSINESS. CREDIT 
dllD ASSlSTlillG[ ' , 

Chapter I-Small Business > Administration 
[mv. 9, Amdt. la] 

PART 121-SMALL BUSINESS SIZE 
STANDARDS 

Definition of Small .Manufacturer' of 
Refined Petroleum Produds for Pur- 
pose of Government Procurement; 
Correction 

In F.R. Doc. 71-188 published on Janu- 

read "Schedule G." 
. . 

INAR JOHNSON. 

[Fa Doc.71-899 Wled 1-21-71;8:48 am] 

[Ftev. 0,  Arndt. 131 

PART 121-SMALL BUSINESS SeE 
STANDARDS 

Formal Procedures T Govern Pro- 
ceedings of the Size ppeals Board .. 1 

On November 3, 1970, there was pub- 
lished in the FEDERAL R CISTER (35 F.R. 
16939) a notice that th Administrator 
.of the Small Business! Administration 
proposed to amend Part! 21 of Chapter I 
of Title 13 of the Code o Federal Regu- 

Board. 

I 
lations to provide formal rules to govern 
review proceedings of the Size Appeals 

The proposed rules were fully set forth 
and interested persons we= given 15 days 
in which to Ale written statements, opin-. 
ions, or arguments thereon. 

On consideration of all relevant mat- 
ter concerning the proposal, ~t has been 
determined to amend the regulation as 
proposed in the notice. Section 121.3-6 
of Part 121 of Chapter I of Title 13 of 
the Code of Federal Regulations is hereby 
revised to read as follows: 
8 121.3-6 Appeals. 

(a)  Organization. The Size Appeals 
Board shall review appeals from size de- 
terminations made pursuant to 9 9  121.3- 
4 and 121.3-5 and from product classi- 
fications made pursuant to $ 9  121.3-8 
and 121.3-10 and shall make recommen- 
dations to the Administrator whether 
such determinations or classifications 
should be affirmed, reversed, or modifled. 
She  Appeals Board proceedings are es- 
sentially fact-finding and nonadversary 
in nature. The Size Appeals Board shall 
conduct such proceedings as it deter- 
mines appropriate to enable it to dis- 
charge its duties. 

t 1) The Size Appeals Board shall con- 
sist of four members, to wit: The Deputy 
Administrator (Chairman), the Associ- 
a k  Administrator for Procurement and 

Management Assistance,, 
Administrator for l?inanci 
a n d  t h e  Assistant 
Planning. Research 

(iv) The Small Business 
tion Aqiodate ' ~dmiriistrh or for the 
Small Business .Mministr d ion ~ r o a a m  
erprint on the credit card or by elec- 
mechanical Confirmation." Sec- 

226.13(d) has been modifled to 
that these are examples of ,ac- 
identification methods but that 

others mas be rmf8cient. 
(gection -226.13 te) has been expanded 

to ~ e n e r a l l ~  indicate the Information 
wdi& the &rd issuer must ~r0vide the 

dholaer when he notifies-him of his 
ential liabilits as remired in order 

mail, telegram, 
or. other written 

co+unication shall be considered given 
a t  the time of receipt or, whether or not 

. rec ived, at the expiration of the time 
0rb;narily requtred for transmission. 
wwchever is the earlier." The 2-year 
rec rd retention requirement contained 
in !he proposal issued for comment has 
bees deleted. 

li. The amendment to 3 226.12,~ and 
Su~pplement N were adopted by the 
Bo@d without following the procedures 
of section 553 of title V, United States 
Code, relating to notice, public participa- 
tion, and deferred eff ve date. The 
substance of both had 7f een previously 
published for comment in connection 
with the issuance of Supplement I1 deal- 
ing with exemption from disclosure and 
rescission provisions of the Truth in 
Lending Act. In view of this, such pro- 
cedures would result in delay that would 
serge no useful purpose. 

The amendment to 5 226.1 was also 
adopted without following thcse proce- 
dur'es. Since this amendment only indi- 
cates the presence of the credit card 
provisions in the regulation, i t  involves 
no change in a substantive rule and 
furlther delay would serve no useful 
purpose. 

The provisions of % 226.13 were adopted 
after consideration of all relevant ma- 
terial, including communications from 
interested persons. The effective date of 
the amendment was. deferred for less 
than the 30-day period referred to in 
section 553(d) of title V, United States 
Code to become effective on J a u a r y  25, 
1971. In view of the fact that all appli- 
cable statutory provisions will be in effect 
on January 25,1971, deferral beyond that 
date would create uncertainties as to 
the requirements during the interim 
period. 

By order of the Board of Governors, 
January 19, 1971. 

[SEAL] KENNETH A. KENYON, 
Deputy Secretary. 

IFR Doc.71-973 Filed 1-21-71;8:61 am] 
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